
yPT^i'VJSto 







tf . rt 7 


! Sdi. 20 Urn* , 

!, Brtnja..aiquso Sri" 

biw 3» “ 

■a-ai K::: 

W«rt ..OtajB.uo Kawu . 
Iff*.--.- KlJlo Labnoi * £ 
M-1 • • Wi 6.50 inDBrinn 

g«8 ■ . ff«. iso uSSa i 

.£f-wyo E51:i 

ho 12 tehrtjm, 
“ •— %-W Nkwir..a 


FINANCIAL TIMES 


Miracle worker 
strives for seat 
x jn Senate, Page 4 


No. 30,074 



EUROPE’S BUSINESS NEWSPAPER 

Monday November 3 1986 


D 8523 B - 


World news i 


Business summary 


Swedes Compaq 
protest at to build 
Moscow plant in 
‘bugging’ Singapore 

HSsSgaat 

aBssasssat 


US hostage’s release brings hope for other caprices 


THE WHITE HOUSE yesterday an- 
nounced that Mr David Jacobsen, a 


BY STEWART FLEMING AND LIONEL BARBER IN WASHINGTON AND NORA BOUSTANYM BEIRUT 


US citizen held hostage' for 17 ™. , , . 

mnnflia by M ^h«m extremists in wes * aEtt hostages m L eba non for fern, to be Cyprus. 


T jduwifm had hwi fw wl mtw< aaid H- CWST ft yCST. 
was lippeEur that other American 
captives would be released. 552** 01 ® 


played a key rote in the earlier re- 


Islamic Jihad said yesterday: “We 
announce to world public opinion, 
the American people and fewnifaw 
of hostages that we have freed 


His release follows the intensive lease of tuns American and three American David Jacobsen. We hold 


. Mr ^ Jacob sen^ rdease only two eSorts by Mr Waite, whose latest French hosta 
days before the US goes to the polls foray into the Tx>Eum«> 9 <> rwprtaT was ed secure the 


ttU annnnitcfmfTit rm tfc liirowsa sew fevourdbte factor into by US hdiccqTter at the weekend. 


the American people responsible 


eve of the key mid-term elections in ... , - - — . — w j h m , 

the US tomorrow in winch control “S™c™s toe been trying to ex- Arab ffiptomats told Reuter that 
of the Senate by President Ronald “Jr -? 1 ® prestige and they bebeved Syria had not been (h- 

_ Twmlnnhr nr up Pmimh - - ^ • .1 j » _i. .i ■« . « 


an etortian rampmgn in whidx fbe In Damascus, the Syrian capital. World airliner at Beirut last year. 


ed secure the freedom of 39 US pas- fo r ^ fe,Hn E advantage of this 
sengers on board a bracked Trans chance by cantmrangvS It has Or 


K^^ tteSwedlsllEmbas ’ ^bd»jS3fii SJ* 

Ti77^ 7^ ' .. pan semiconductor trade pact 

Its written protest said the de- Pave 28 
. vices, thought to number 30 or 
more, were installed when fee EUROPEAN Monetary System: The 
building was first put up between "f®® franc finished the week 
. 1968 and 1972. It ad& “They could sho ™ n S Iittle overafl change. A 
- not have been ingfa»iin* withnnt fee weakar trend earlier in the week 
knowledge of fee Soviet Union”. was reversed as fee dollar im- 


Reagah’s Republican Party hangs 
in the balance. 

Mr Larry Speakes, fee White 
House spokesman, suggested in 
Santa Barbara, fhTHhvwii^ that Mr 
Jacobsen's release was the result of 
longstanding efforts by fee Presi- 
dent and /rffifinTg pn feg hos- 
tages' behalf. 

Mr Speakes also paid tribute to 
the work of Mr Terry Waite, fee 


popularity of Mr Reagan. 


rec^ fovdved in wirakfeey de- nLAura. 


worm ammer at rn -nxi last year. rea dy begun with overtures that 

There are 21 Western hostages could lead, if continued, to a sotu- 
still bong held by miHtazit grotqis tion of the hostage problem.” 


Mr Jacobsen was released earfy scribed as Mr Waite’s “U&inspired 

ypgfyrriay by tiff Miwnip Jihad mifiSi o n .’ 1 


Of fee remaining 21 hostages 


group, a militant stria Moslem foe- They adttpd. however, feat they tor of fe e American University hoe- two are British, nrw* is Irish, one is WITH just 24 hours remaining be- 

tton with lmks to Iran. He appeared fe might Damascus was advised of pfafl in Ratrp t, is nicn hniitinp two Italian and n pp j$ South K orean In fine America goes to the polls, the 

at the largely disused US Embassy the negptjotjnnw ahwad of Mr Jacob- other Ammpnnc i Mr Terry SanrU all 65 foreigners are known to have battle for control of fee tiS Se n a te 

b uilding in mainly Moslem West sen's release. ford Anderson, a journalist, and Mr been seized by wiifflafttff in Leba- hag turned into a riifflianger. 


The Islamic Jihad group which thought to he held in Lebanon, se- 
freed Mr Jacobsen, who was dine- van are American, nine are French, 


Race for 
control of 
Senate 
hangs in 
balance 

By Lionel Bather in Washington 


he seemed to be in good health. 


Syria, wife which Britain broke Thomas Sutherland, who was dean non since January 1984. Of these 32 
off diplomatic relations just over a of the university. The Islamic Jihad were freed, six were hflieri and 


The Republicans have been ex- 


Mr Jacobsen was driven across week ago, is fee main power broker also bolds three Frenchmen, 
the city’s "green line,” which divides in Lebanon. It maintains 25,000 It appears feat fee ten Ameri- 
West Beirut from mainly fThrigtian troops in fee country and has been cans hrirj by Mamie Jihad are 
East Beirut and then flown by a US instrumental in earlier hostage re- those fee US hopes will be released 
helicopter to an unnamwi destrna- teases. Syria is thought, to have soon. 


Arch b ishop of Canterbury's special West Beirut from mainly nhwetian troops in fee country <mH hn$ tean cans 


was reversed as fee dollar tm - 


envoy, who has been negotiating to 
try to free American and other 


■ The Swedish Foreign Minikry “2ft* 1 ®® 

. said feat white Moscow's comfort b 2^r I Sf n T ,^ ec * l i US *“*».«*? 
was “unacceptable”, fee bugging SI*®* ^ Belgian franc re mained 
was unlikely to have damped , menfeer. followed 

Swedish security hrterests/^^ $ ose3 * ^ Damsil krone hut 

there was no real pressnre exerted 

. w . on the weaker currencies and fee 

OOVI 6 I anger at Kohl franc and krone were trading well 
The Soviet Union called off a visit regiectiro divergence 

to Moscow this week by the West mmts ' 

Germ® Research Minister in ap- 
pare nt retaliation for a Newsweek 
interview in which Chancellor TT< 4 - 

mut Kohl was quoted as comparing ** 

Soviet leader Mikhafl Gorb^S »“ “ 

with Nazi propaganda drief Josef + O— ^ — « ■ ■ ■ * __ 
Goebbds. E^ge 2 ~2%— QMD ■ 

Bulgaria silent &T * 

Bulgarian media kept silent about J .. 

details of an accident which kilted s%— — — - — 

17 people on Saturday and injured ~Syiirmmry (*1 ~ 

19 in fee country’s main chemical . I s- 

amplex near the Black Sea port of “Hrrnr-ir-. U 1“ 
^ma. to Baste, 14 people were nlDQDl-lHflPl JL 

treated in hoqrital after fniinKno °_|||U W H m U M 5 — 

fumes from a fire at fee SaS JH5DU UU 


liill. 


US defends AT&T’s 
bid to take over 
French phone group 


Sinn Fein votes 

emotional s u p p o rt for the Presi- 

to ^^41 IrA CAIlfc 111 <k There is Httie doubt that fee 

|H White House has been pushing as 
hard as possible to secure fee re- 

- v - ^ -mm a ^ ease toe hostages before the 

I mfiiM wm -u u j-fc ww/W- r*fc.ww. mid-term eje ctio n s, indeed some of 

insn parliament 

M. fee UK may wdl have been de- 

BV uiiftM Maimrv im mm nt si fi nfid to speed 0,8 oefiotiations. 

BY HUGH GARNEGY IN DUBLIN Syria is believed to have some infhz- 

SINN FEIN, fee wing of yesterday’s heated debate and said o mite terrorists. ^ 

fee MbTi Repub&an Army, last- to a speech before the vote was de- Democrats and BepubHcans were 


Continued on Fage 20 

Iran-Iraq war dom inates Gulf tion. 

Arab summit, Rage 3 The announcement yesterday of 

fee release of Mr David Jacobsen, 

one of seven Americans held hos- 


lECU 


Blow to Chirac 

IVance's Councfl of State has zuled 
agamst two key proriripns of fee 
Cfolrac government's proposals 
tightening the law on Froich na- 
tionality. It said fee diapges would- 
be contrary to IVance's republican . 
traditkins;BBge28 


a T- 

■ mu i “ 


BY TERRY DODSWORTH IN HEM YORK 

TH M T7S fhw»r nmf«nt ha« l atmtibpd f'srnsp it WES Soling “COXC” tefecom- 

a concerted efibrt to try to overturn mnnlcatioDs equipment These 
a Franco-German attempt to pee- products, he said, formed part of 
vent American Telephone & Tele- fee regulated rate base, 
graph (AT&T), fee American idee- “We are looking at a power play 
omsnmicafians group, from con- which coaid result in fee foredo- 
chtding a deal to take over fee sure of a signifirwnt propor tion of 
CGCT tetephona company of the European telephone market to 
France. American suppliers. I want to re- 


gear market to response to fefc toe Irish Republican i 
deal, toe US authorities befiere feat night voted at its annual 


BY HUGH GARNEGY IN DUBLIN 


eech before the vote was de- Democrats and Repu b licans were 
“WeVe been down the road otri to fora over the weekend in a 


fee West German Government is to take up any seats it wins to the offering before and we are not go- 

frying to force the Frendh to allow tri sh parfiammt, overturning one wg down feat road again”. a w jndgM too 

Siemens to take over CGCT. which of Rs mtwt fundamental policies The move to drop fee policy of ab- oose .to can wen by fee most sea- 
controls around 16 pa cent of fee ““d setting Shm Feto-IRA strategy staining from fee Dublin pariia- sa ^ p< ^~ QDalysts ‘ 


As part d? the canqiaign, fee US mind Europeans feat we have fee 
authorities have launched a diplo- most open market in the world and 
matte initiative, calling in both the that tins is an egregious example Of 
West German and French en v o ys to effor ts by certain European coun- 
the State Department, white con- fries to close their markets to 
ihmting s im ilar A'senssfons at am* American companies.” 
bassadorial level in Europe. Mr Fowls said fee FCC was 


l a new course. ment, which dates back to fee parti* outcome rests cm up to 13 

Thw rinmap ^ ap pro v e d by tilMl of Ireland in 1B22, was a mglrf. States. The Bflpu blic a n ^ who hold a 
rtes to 161, piping the Taadarship, by fee Northern Ireland dominated 53-47 edge to fee Senate, are strug- 
hfah th wimbiI fee mmx» t>u» ra. teaderrfrin to h nild b madar ndHtlml ^mg to hold on to at least seven 

seats. The Democrats, «hmng to 
recapture fee Senate afia sax years 

as fee minority party, arw cmfidant 

of sneaking a siandor victory. 
Political analysts said there could 


F rench foiwiWo man , on a new course. mem, w hi c h da t es back to fee parti- 

feet. The change was improved by 429 tixm of Ireland in 1922, was sought 

Although Mr Ftowter mnnyto* votes to 161, giving the leaderehip, by the Northern Ireland dominated 
feat AT&T, which had Ud for vrtnch l»oposed fee move, the re- leadership to build broader political 
CGCT in collaboration wife PhRms guixed two thirds majority of all support for Sinn Fein in fee Irish 
nt fog Wa rttttriawfiB hum dgnod a delegates present by a margin of 10. Republic and feus complement fee 
formal a gre e me n t wife CGCT, he Dr Garret FitzGerald, fee canqiaignj af violence by the IRA 


formal a gre e ment wife CG&T, he Dr Garret RtzGerald, fee Tri«i. canpaignof wolence by the fflA 
says feat the details of a deal had Prime Monster, said feat the Rfo* j®" 11 ? ™ north, 

been worked out AT&T was to be- Fein vote created an unprecedated ^ i? yc0tt 


aid the FOC ™ gms^ayiigitiswitetesfa^CGCr, positimmrfJdiiipsrtycxmmitted Northern Wand po- cue 


Th * chart thorn the txao anutra bita In addition. Washington is threat- working wife the IB State Depart- he said, and in return would pur- to “a brutal campaign, of violence” ^2?®°*?: 

on Buxopam Monetary onng to inqiate a US sales drive by ment, the Department of Commerce diase microwave equipment from sought elect ion to Parliament He -J?® “ a 

SSemens, fee West German eteo- andMrOaytonYaitter.fee ferial fee French. “We wouldbevery am- adddl democratte parties had an 

tent deibua the cmaa rates fmm tromes group, which is befieved to Trade Representative, to support cerned where there is this magni- absolute obligation to join toeether TOthtoSi 


i»nt from 
verycon- 


bt plwtim to Parliament. & 
all democratic parties ^ an 


The Ami “ballot box and Anna- 
Ste” policy has developed stron^y 


-.The lower chart gives each, emren- 
.cfo-dhmymce. from it* “central 


tem, define* the- cross rates from 
which no currency (except the tiro) 

mag move more tfam tit per cent. 

The lower chart atoen each anren- 


Vice-President George Bush would 
cast bis vote to give control to fee 
Republicans. 

The mam prira in tomorrow's vot- 


hsve r ece iv ed substantial backing the AT&T hid fa CGCT. The US 
trnm Bonn to a counterbid for Administration he says, fears that 


cerned where there is this magni- ahsninte nMi gntilm fo together within Sinn Fan since it rode a tide ■ v ■ 

tade <rf coocum to dodding who is to ensmeM^ Fdn eSafe nrtianalirt^sympa^^ferang tire At ®Sl£. c S!25f SEl 


CGCT. 


H Semens wins the (foy in France it 


tiw» successful bidda,” he added. 
Semens In fee US refosed to 


A poKtfoal row erupted in Canada 
over a cahtort dansMm te giard a 

Canadian Air Force's newert. jet 
fighter, to a Quebec company in- 
stead of Aid Jjakter fitan^ Whstacn 


I Feda^CaxmcnmcataHS Comnia- tfonist faeas ni Qmgressi where -FoedfiCi saying that frcodld not <fis- FdnrmonnoedvidEEre^ 

u,ul |£V.l>A'HKy B OuMClOyfO'l vinn Hw» mmlnfnnr Knri® ftir crimp vrifltnK haup nhumfir huon nrac UR op Wincf Rt u m im uouiim . »*■- ■■ — " - - - - 


MrMMrkFowter,ci«iirmaxiofthe wiD give an impetus to the protec- comment on the letter from Mr 


1981 hunger stnkatowhi^U Re- maimh^andfeepowertosched- 
pfedgpnoTto depend ^^fem fa ?****_ ***** 


mpean otnescfea 


sum\ri 
tiie US 


smne senators have already bep cuss US or West Goman govern- 1 After fee resutt^ was announced, a 


pledge not to depend on ftem for prisoners starved uem- 

jaws Ntettam ^ 

After fee remit was annonnoefL a Yesterday’s^ chrage was hitteriy The tight racefa the Somte has 


TOKYO shares conttoned down- fry, reamfis 
wards in Saturday's haH-day ses- large Betti* 

panics ad* 

iwf Tmigafa huntihg. *Bie Nikkei aver- cfaases from 
ment of National Defence, itegef age wasdown 74J)4tol6A38^am- future deals. 

vnf ._i_ ■ |i n i iti „ id li^it trading abeadof today’s na- He said in 

YlBnnfl aUllW talKS tionalholiday. FCC would 


fry, recmxfiy wrote to fee seven ding for CGCT. 


Indus- pya mining the dettdb of the bid- ment pdKcy. Bat It printed out feat [grrinp n mitro^ ^ nf qppbaed^ Mr O’Bradgigh and his 


^ comply «^_ 2 W 00 P ». CSpta- 


lar^ Bdl regional operating com- Behind the US moves Be a com- pie in the US and spent fiLZhn in r mraAi^b fr ^ri^ ri wnd r mmpn t of fandamental Sum House of 


for of pur- jdex battle ova fee future af a sub- fee country. 


dent They later announced fee srt- pnndples. They also argued 


and possible stantial part of the Qmopean tele- Paul Bete adds from Paris: Des- % np nf ^ m im w that it would inewtaidy weaken fee 

communications market caused by p He support for AT&T from the bHcan Shm Fdn. chaired by Mr IRA ' S txdhtary campaign as more 

" j* - * 1 L- JmI - - - - 1 - - — V- - _v_ #■_ X. ■ * - - - - *--■■- jf - - _ . d ” . . • 4 a hLimmaTIaJ 


-Soviet Foreign Mhuster Eduard 
Shevardnadze arrived in Virtma for 
taBte this week wife US Secretary 
of State George Shultz to study the 
next .steps in amis talks between 
fersupopowezs. Page 3 


fixture deals. communications market caused by pite support for AT&T from fee bHcan Shm Fein, chaired by Mr I 5r? military campaign as more 

He said to an interview that fee the deal u nder which Compagnie French telecommunications author- David OCtemefl, a lawrfTng .effort would have to be c h ann e lled 

FCC would be prepared to take G€n&rale d’Electricite (CGE) of ity, fee Direction Generate des Te- jra mm* but they admitted they whuung elections. 

action if necessary, and France is taking over the telephone lecommuxncations(DGT) t a&wellas frM n» mil ita r y u»i n g. In his speech on Saturday even- 

feat it had a “menu of options” switchgear interests of ITT of the from the French Industry Munster _ , sf fhnvp . ^ tog, which began and ended wife 

available far fixture acti on . The US. and the Minister for Posts and Te- __!■£*. „___j m hrr j «np-fcwi standing ovations, Mr Adams 

Government agency, he insisted. This agreement would give fee lecoimnnnic at kins , Mr Jacques fmra Mr Gerrv Ad^m^fee stressed feat fee IRA had endorsed 

had the auth or l l y nnda present new Frendi-led joint venture a Chirac, fee Prime Minister, has ^ iUnp ^ change at a recent secret con* 


i JAMES GOLDSMITH and a group ftat ft ^ a “menu of options” snzt 
of investors have declared a stake, available for fato re ffrt’on, The US. 
af dose to IL5 per cent in Goody ear Government agency, he insisted, T 


WpoUshootlng 

/France is watching dosdy fee Iat- 
■ est devd^iments in fee C3iad con- 
' fflet af ter reports feat Mr Goukourri 
llfoddeye, leader of the libyan- 
baeked Chad. opposition mov ement 
• had been seriously wounded in a 
.iv ^o l i HmKnsb fey Libyan troops. 
/ligeJ!'..; 

Basque rescued 

. Janata Garcia Anction, d i rector of 
: poBob affairs to- fee Basque autono- 
mpBS gava n ment, was killed when 
feats were exchanged between re- 

gfanal Basque police and Eta separ- 
ates holding a leading industrialist 
in a cave neer Vitoria, northern 
- Spain. Tbd '■ industrialist, Lucio 
A prfitagalri B, was freed. 

Mozambique denial 

allegations by 
‘ Sfefe African Foreign Minister Hk 
;Bdfea thztt fee Soviet plane that 
'.Rriafeed, triTUngr Presideirt Samora 


of dose tolls per cent mGoodyear Government agency, he insisted. This agreement would give fee 
Tire and Rubber of the US, worms ^e authority nnri» present new French-led joint venture i 
largest tyre maker. Page 24 gfamens, is large stake in the West German 

ddi mirNTrAT nipm cmreutiy p ushing hard into the market through Standard Elektril 

narimt for public telephone swxtdb- Lorenz (SEL), the local subsidiazs 
gear wife fee regional Ame ri can of E IT. which holds about 40 pei 
STthTw tefeptone operatmg groups, he- cent of the German public swifch 

propo sed Q5 6m ($ 21 8m) manage- " 

Bsasasr*— Japan welcomes excl 

At aniHmiHied a redne- § . ■ «w y 

agreement with Was 

TEXAS ADL Houston group in the 

process of bufldmg oneaf the larg- BY CARLA RAPOPORT IN TOKYO AND STEWART FLEMMG IN WA 

JAPANESE business leadens have Initial reaction to tire accord was 
50x1 welcomed fee exchange rate stahali- surprise, followed by measured ap- 
agreed offer for Prop® impress. n gn p pnmnt an Timm on provaL Mr Akio Marita, ch a i r m a n 

pa * e “ Friday by Mr James Baker, US of Sony Corporation, said at the 

FIAT, Italian car maker, "clarified” Treasury Secretary, and Mr Koicbi weekend feat the accord was “quite 
its takeover o ffer for Alfa Romeo, Miyazawa, Japan's Finance Minis- significant" because it shows fee 
ailing car maker, and is confident at ter. Mr Miyazawa said at fee week- US recognised feat exchange rate 
beating off fee rival bid by Ford, end that the joint statement on eco- instab ility ha s a bad efiect on busi- 
p a£B 24 nonricpoBcy had been suggested by ness activity. 

^ Mr Raker in late September in Mr Tadahiro Sekimoto, p res i dent 

VESA, diversified West German ea- Washington. of NEC, one of Japan's largest dee- 


had the authori t y under present new French-led joint vmrfure a Chirac, the Prime Minister, has 
law to act against Semens, which is large stake in the West German tended to lean towards Semens, 
currently poshing bard into the market through Standard EJekbrik An association between Siemens 
market far public telephone switch- liOrenz (SEL), fee local subsidiary and CGCT would form a European 
gear wife fee regional Ame ri ca n of ITT, which holds about 40 pa partnership in fee tetecommunicar 
telephone operatin g groups, be- cent of fee German public switch- tionsseefar 

Japan welcomes exchange rate 
agreement with Washington 

BY CARLA RAPOPORT IN TOKYO AND STEWART FLEMING D4 WASHINGTON 

JAPANESE business leaders have Initial reaction to fee accord was ington, at fee time of the i nt e rn a- 


had no military wing. 

But most of those who voted 
against seemed to heed repeated 
appeals from Mr Gerry Adams, the 
current President, feat fee issue 
should not split fee movement as a 
similar proposal did in 1970. 

Mr Adams pointedly went to 
Mr CTBradaigh’s hand during 


Re pre s en t ativ es are up far renewal, 
as well as 38 o£ the H- state gover- 

w porampB. 

effort would have to be channelled The vulnerable Republican seals 
into winning elections. are in Alabama where Senator Jen- 

in his speech on Saturday even- nuah Denton, a Vietnam war hero, 
tog. STbegan amiended wife is in difficulty, in hard-hit fanning 


standing ovations, Mr Ad&ins states such as North and South Dor 
stressed feat fee IRA had endorsed kota, and Idaho, W ashington , Neva- 


fee dump at a recent secret con* North Car olina ami Flo rid a, 
vention it would c on t i n n p Key Democrat seats rated as pos- 

Continued on Page 20 

mg conventional political ac tivi t y. ^ 

till* had far^wtpd I W i Mwt* linp o fnr PfiTlftil*>lpTit« 

from ordinary people. miracle. Page 4 



JAPANESE business leadens have Initial reaction to the accord was ington, at fee time of the i nt e rn a- 
welcomed fee e* cfr an g» rate stahali- surprise, followed by measured ap- tional monetary conferences. 
sntiQn agreement aruinimppri on provaL Mr Akio Marita, chairman Friday's statement, which re- 
Friday by Mr James Baker, US of Sony Corporation, said at the viewed variom monetary and fiscal 
Treasury Secretary, and Mr Kiichi we eke nd that the accord was "quite goals of each government, was the 
Miyazawa, Japan's Finance Minis- significant" because it shows fee result of more than a month’s dis- 


goals of each government, was the 
result of more Rum a month’s dis- 


ness activity. 


For Japan, it outiined the Govern- 
ment’s Y3,600bn (S22J5bn) supple- 


Mr Tadahiro Sekimoto, president tmMnfwr y budget to ^ip stimulate 


VEBA, diversified West German en- Washington- of NEC, one of Japan's largest dec- the gwmrwny , the proposed tax re- 

ergy group, is jaqggtiatfog to buy a Kcormmic poEcy co-operatiop has tronics companies, said the state- form plan and fee fourth discount, 
sizable stake in H a p ag-Ltoyd, fee tbp cornerstone of Mr Baker’s ment is of "great significance if it rate fete yea. For fee US, the state- 
country’s l e adi ng but troubled ship- m fpnd off protectionist means the yen is not going to rise pient listed Washington’s commit- 

ping hne. Page 21 fegiriation in Congress. any further ag a i n st the dollar. ment to steady redactions in the 


Ccecftsseek asylum 

Gzadtoslovak citizens 
. ftjl firwfrf mTTrrr ship Mikhafl Kal- 
’Ssb* afijer it docked at Ha mb urg and 
".ate^have requested political asy- 
lum fa West Germany. 


nwnt. to steady redactions in fee 


' ...... .i..mroo - Agreement with Japan alone is Mr Sekimoto echoed the senti- budget deficit, fee recently enacted 

CITY SECUKHiJiN nraMvenscan- jwarded in the US as likely to ments of many business l e a de rs, fay re fo r m and its n ffw te to resist 
gapore brolriDg hOTse, has been pot additiimal pressure on West however, when he said that fee cur- protectionist measures, 
tiered mto fiquidafcan oy a ofoga- Qomany to take farther steps to rent yen-dollar exchange rate of Meanwhile, Tokyo’s normally vol- 
pore court rage aa stimulate its economy, even though Y1B0 is not a durable one from Ja- atfle stock market reacted quietly 

BRITISH TELECOM privatisation ** West German, ecomoiy is at pan’s point of vmw. to the news in Saturday's trading. 

hS b^t^MgbusLss, led to F»sent growing faster than Ja- . M^mdusfr^ ! and tecono- Share prices drifted down, feeMk- 
dPBTM* tetetfeone calls and a poorer P* 01 '®- _ ^ . miste ^heve that Y170 is fee level ^ stock average losing 74 to dose 

The joint statement on Friday mr at vfeich the J^anese e c onmny can at 16A39. The ^rkrt^D be dosed 


_^BHBraqoc»ea«JwnBui^«** oax Wg. mists beheve feat Y17D is fee level 

have rfegiested political asy toate^hone^^arm^^^r sfatement on Fridayin- at which the Japanese ecoanay can 


^“ 5 .* tLta union reoresentinif dicated that the present yen/drdter c ontin u e to grow. Any stronger today for a national holiday. 

representing pTphang e ^ “faj^adly consistenf than that, they say, and fee econo- rjs. where afemtion is fo- 

& employees. wife uaderi^gMman^. Jar my could move into stagnation or primarily m ,^^ 0 * of to- 

£GYFT jyjpears to be moving to- panandfeeUShstedfe estep sthey recession. iX. ♦*«, 


- ftfrrtfftr willS ^ em $ m¥ees ' wife underlying fundamentals. Ja- my could move into stagnation or 

. __ fGYPT anoears to be moving to- pan and the US listed fee steps they recession. 

Borb“Beckawmthe Pamc^en fee Inter- were taking to promote growth and Mr Miyazawa said at the week- 
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134 direct flights a week 
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Schlumberger 


FUJITSU AND SCHLUMBERGER ANNOUNCE INTENT TO 
FORM NEW US. COMPANY 

Now York. New York. October 23 — In a joint statement today, 
Fujitsu Limited and Schlumberger Limited announced an agreement 
In principle to expand the Fairchild Semiconductor operations by 
Integrating the Fujitsu US. semiconductor business (Fujitsu Micro, 
electronics Inc) and certain other Fujitsu European semiconductor 
operations. Fujitsu will own approximately 80%, and Schlumberger 
will own approximately 20% of the new U5. International company. 
Under the terms of the agreement in principle, Fujitsu will make 
a substantial equity investment in the Fairchild company. The 
company wifi have a board of director composed of Fujitsu and 
Schlumberger representatives as well as other US. executives. 
Donald W. Brooks, president and CEO of Fairchild Semiconductor 
Corporation, who Is to be appointed as president and CEO of the 
expanded FaIrchIM company, said, "The company will provide an 
international network of Fairchild and Fujitsu technologies, products 
and services. Current Fujitsu and Fairchild customers will benefit 
from the expanded production capability and enhanced research 
and development resources that will be resident in all the major 
markets of the world." 

The consummation of the agreement In principle is subject to 
execution of definitive agreements, compliance with governmental 
requirements and approvals of the boards of directors of Fujitsu 
and Schlumberger. 


Schlumberger 


RESULTS FOR THE THIRD QUARTER 

ScMumbcrwr Limited reported a third quarter loss of $42 million 
or $0.14 per share, compared to $208 million or $070 per share 
earned in the same period last year. Third quarter revenue was 
$179 billion versus $1.56 billion, a year ago. 

Third quarter results Include unusual items relating to gains from 
a legal settlement with Data General, as well as from sales of a part 
interest In another company; these gains were substantially offset 
by reorganisation and personnel termination charges In the oilfield 
services and electronic groups as well as provisions for losses on 
inv estm ents. 

Euan Baird, Chairman, Indicated that third quarter results were 
primarily affected by the continued drop of oilfield activity world* 
wide, mainly in the United States, die North Sea, West Africa and 
Latin America. He also said that consolidated US. operations 
continued unprofitable resulting in an Increased tax loss carry- 
forward. 

Oilfield Services revenue was $551 million, down 43%, 
Measurement, Control and Components reventre was $590 million, 
up 20%. Orders were $563 million, up 23%. 

For the nine months of 1986, net income was $161 million compared 
to $724 million earned in 1985 and revenue was $439 billion 
compared to $4.89 billion. 

Today, Fujitsu Limited and Schlumberger jointly announced an 
agreement in principle to integrate worldwide Fairchild Semi- 
conductor' operations and Fujitsu U.S. semiconductor business and 
certain of Its European semiconductor operations. Fujitsu will own 
approximately 80%, and Schlumberger approximately 20%, of the 
new U5. company. Schlumberger expects to report a fourth quarter 
loss on this transaction of approximately $200 million pending final 
determination of the terms of the definitive agreement. 
Interested persons nay receive a copy of the quarterly report by 
writing to>— 

Sdfhtibcrgtr Limited 
Communications Dep a r tm e nt 
42, rue Salnt-Domlmque 
75007 Paris, Franca 
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Bulgarian 
chemical 
disaster 
kills 17 

By Leslie Colitt in Berlin 
A SERIOUS accident at a 
Bulgarian chemical plant on 
Saturday killed 17 persons 
and injured 19, many 
seriously, according to the 
Bulgarian news agency BTA. 

The accident occurred at 
the sprawling chemical com- 
plex in Devnya, 30 km west 
of Varna, the leading Bui- 
gmrian port and a resort 
centre on the Black Sea. 

BTA said a government 
commission had arrived at the 
plant to determine the cause 
of the accident and to see how 
normal work could be 
resumed. No details were 
given on the nature of (he 
accident or whether pollution 
was released. 

The report of the accident 
followed an earlier announce- 
ment that several senior 
officials in the chemicals 
Industry were relieved of 
their pests because of “In- 
competence." it said they 

were unable to cope with 
problems in the industry* A 
group of specialists under 
Mr Dtanttar Dachev, the first 
deputy chairman of the State 
Planning Commission, took 
over ad ministration of the 
industry. 

The Bulgarian Cemnnmfst 
Party in recent months has 
sharply criticised bad 
management and widespread 
corruption in leading indus- 
trial companies. 


David Marsh and Peter Brace meet a key figure in Kohl’s re-election campaign 

CDU politician who shoots from the hip 


n 

Jft 


WEST GERMANY'S plans to 
offer terrorists Judicial im- 
munity if they testify against 
their accomplices are essential 
and are comparable to giving 
President Augusto Pinochet a 
reward for quitting Chile, 
according to Mr Heiner Gets- 
sler, the man at the centre of 
Chancellor Helmut Kohl’s re- 
election campaign. 

Mr Geissler’s latest interven- 
tion in the controversy over anti- 
terrorist laws comes on top of a 
row he already caused at the 
end of last week in Bona by 
labelling opponents of the new 
legislation ‘'accomplices of mur- 
derers." 

Mr Geissler, general secretary 
of the Christian Democratic 
Union (CDU), the senior part- 
ner in the Bonn coalition 
government, defended the plan 
to enable terrorists to give 
state's evidence" as giving 
members of the terrorist scene 


“a chance to leave." 

“It would also increase the 
mutual distrust of people in the 
terrorism network. It’s the same 
with people like Pinochet and 
Duvalier (the former dictator in 
Haiti) — they need to be given 
asylum somewhere in the world 
to allow them to leave their 
countries.” 

“ If Pinochet were offered 
DM 4m and given a place on 
a nice island somewhere, it 
would be a good thing for 
democracy in Chile," Mr 
Geissler said. “ In the same 
way, the French did well to 
offer exile to Duvalier to allow 
him to leave Haiti." 

The Bonn Government’s plan, 
decided last week and due to 
come into force before Christ- 
mas, to tighten up and extend 
the country’s anti-terrorist laws, 
has sparked considerable criti- 
cism not only from the Oppo- 


sition Social Democratic party 
(SPD) but also from the Free 
Democrats (FDP), the Junior 
partners in the centre-right 
government. 

Mr Geissler's analogy of 
President Pinochet in his bid 
to justify the new measures, 
however, comes as no great 
surprise — for two reasons. 

First, the CDU general sec- 
retary — No 2 in the party 
hierarchy since 1977 — is a 
seasoned practitioner of the 
art of using colourful and 
controversial language to get 
his political barbs across. 

A man renowned for shooting 
from the hip, whose words and 
actions can move in contorted 
patterns, Mr Gei ssler has been 
labelled by the SPD as "West 
Germany’s most “perfidious" 
politician. 

Three years ago, he compared 
the West German 44 peace move- 


ment" fighting deployment of 
US missiles with the pacifists 
of the 1930s who, he said, had 
made Auschwitz possible. 

Yet he has also come out 
strongly in favour of democracy 
in Third World countries run 
by right-wing dictatorships. 
Partly, it must be said, to 
correct bis image in the eyes 
of middle ground voters, Mr 
Geissler made well-publicised 
visits in July to support oppo- 
nents of the right-wing regimes 
in South Korea and Chile. 

Speaking in his office on the 
tenth floor of the CDU head- 
quarters In Bonn, Mr Geissler 
was in his normal slugging 
form, hitting out both at the 
SPD and the Greens anti- 
nuclear ecology party. 

Although Mr Johannes Baa, 
the SPD's candidate for the 
Chancellorship, steadfastly re- 
fuses any idea of a coalition 


with the Greens, Mr Geissler 
steadfastly puts them in the 
same boat. 

“The Red-Green faction are 
spreading scenarios based on 
panic and depression,", he said. 
“We, on the other hand, are 
in favour of technological pro- 
gress." 

The January election would 
not be " a children’s tea party," 
but he was confident the pre- 
sent coalition parties can win 
at least 54 per cent of the votes. 
■ Even though bis friends and 
enemies alike know him as a 
man of ambition, he disdains 
any idea of returning after tile 
election to the Government, 
where he was Minister for 
Youth, Family Affairs and 
Health between 198245. 

Counting aB the federal 
states, he says: "There are 
more than 100 Ministers in West 

Germany — but only one general 
secretary of the CDU." 
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BY PETER BRUCE IN BONN 

THE Soviet Union has cancelled 
a visit to Moscow this week by 
Mr Heinz Riesenhuber, the West 
German Research Minister, in 
apparent retaliation for an 
Interview given by Chancellor 
Helmut Kohl in which he com- 
pared the public relations skills 
of Mr Mikhail Gorbachev, the 
Soviet leader, with those of 
Josef Goebbels, the Nazi propa- 
ganda chief. 

In an urgent attempt to heal 
what could yet become a major 
diplomatic rift between the two 
countries, Mr Kohl has made 
what amounts to an apology to 
Moscow, while also accusing the 
US magazine Newsweek of not 
quoting him properly. 

“I very much regret it and 
categorically distance myself 
from it (the comparison,” he 


says In an interview to he pub- 
lished today. "It was not my 
intention to insult the Soviet 
General Secretary.” 

Newsweek published an inter* 
view with Mr Kohl last month. 
In which he is quoted as saying 
of Ur Gorbachev: “He is a 
modem communist leader who 
understands public relations. 
Goebbels, one of those respon- 
sible for the crimes of the 
Hitler era, was an expert in 
public relations too." The 
Government clai«m Mr Kohl 
said, in German, "He knows 
something about PR. Goebbels 
also knew something about PR." 

The extent of Boon's blunder, 
though, is explained by News- 
week’s clarification of who 
Goebbels was, because this was 
actually added to Mr Kohl’s 


original quote by his chief 
spokesman, Mr FriedheJm Ost, 
who was checking for accuracy 
the quotes Newsweek said it 
planned to use. 

At the weekend Mr Juli 
Kwizinski, . Moscow’s Ambas- 
sador to Bonn, met with Mr 
Wolfgang Scbfiuble, the head of 
the West German Chancellery, 
and Mr Hans Dietrich Genscher, 
the Foreign Minister, last Thurs- 
day to discuss the apparent 
insult. Mr Genscher was also 
trying yesterday to soothe 
ruffled feathers, telling a party 
meeting in Hamburg that 
Germans should take Soviet 
efforts at disarmament seriously 
and be conscious of the -"mil- 
lions of dead that the people 
of the Soviet Union lost through 
Hitler's invasion.” 


BMW calls on EEC to 
step up pressure on Tokyo 


BY ANDREW FBHER IN MUNICH 


EEC governments should put 
more pressure on Tokyo to 
ease access to Japan’s car 
market by removing non-tariff 
barriers, said Mr Eberfaard von 
Kuenheim, chairman of BMW, 
the West German manufacturer 
whose luxury models are the 
best s elling imports among 
Japanese drivers. 

BMW’s business in Japan has 
been rising sharply, with sales 
up by 35 per cent in the first 
nine months to around 11,000 
cars. But Mr von Kuenheim 
said it was not . fair that 
Japanese non-tariff practices 
still hindered imports. 

Because Japanese car makers 
had built up new capacity in 


the US, hot not reduced bn 
output, "they are forced to 
try to sell their products in 
other areas of the world,” he 
said. 

This year has seed a sharp 
rise in Japanese car sales to 
Germany. Imports account for 
about 30 per cent of the total 
market, with the Japanese 
market share alone exceeding 
IS per cent. 

Japanese Imports do not 
threaten BMW’s home market 
share, whidi actually went down 
slightly last year to just over 
6 per cent, but Mr von Knen- 
heim said the. Hfwi« Narf com p 
for the EEC to persuade Japan 
to drop trade barriers. 


Bankers assess Turkish currency changes 


BY DAVID BARCHARD IN ANKARA 


ISTANBUL bankers were yes- 
terday trying to assess the con- 
sequences of new regulations 
announced late on Thursday 
by the Central Bank, The new 
rules include a 2J per cent 
devaluation of the Turkish- lira 
against the US dollar and 
restrictions on selling rates for 
foreign currency. 

Hi addition, the Central Bank 
has allowed a first cautious 
step towards deposit rate com- 
petition, by allowing some 
competition between banks an 


corporate current deposits kept 
In an account for more than a 
month. 

The new rules appear to end 
banks’ freedom since last 
Marc/ to set their selling prices 
within a margin of 1 per cent 
of the Central Bank’s daily rate 
for foreign currency. 

In practice, rates to im- 
porters have been largely 
determined by negotiable com- 
missions of around 31 per cent 

By allowing hanks to com- 
pete for rates on current 


deposits which are held for 
more than a month, the Central 
Bank evidently hopes to en- 
courage a flow of funds ' back 
into the banking system. 

Bat the move Is also seen as 
-the first step towards allowing 
competition on term deposits. 

Istanbul hankers also said 
that the revisions of Ibe foreign 
exchange system looked like a 
signal from the acting governor 
of the Central afink, Mr Zeke- 
riya YiWLrka, that he was still 
In charge. 


Hr Yildirtm, regarded as the 
architect of Turkey’s new 
foreign exchange regime since 
1983, is currently locked in 
battle with Dr Rutsu Saracoghx, 
another deputy governor and 
economics advisor to the prime 
minister, Mr Turgot Oral, for 
the succession of Mr Yavuz 
Canevi who was appointed head 
of -the Under«ecretariat of the 
Treasury and Foreign Trade, 
last week 


Italy may reach 
inflation target 

RETAIL. PRICE inflation coo- 
tinued to fall in Italy last 
month, confirming that the Gov- 
ernment’s target oE a 6 per cent 
average tor the year could be 
within reach, John' Wyles 
reports from Borne. 

According to Xstat, the statisti- 
cal institute, prices nx-e in 
October at an annual rate of 
5.1 per cent 

The average inflation rate for 
the previous 13 months has 
fallen to 6.8 per cent from 7J. 
per cent m September. 
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MDIIO. 

The exchange that brings you more. For less. 


You should be pleased to learn you 
can now have a modem communi- 
cations system without lots of 
cables, extra telephones or equip- 
ment. Simple is beautiful again. 
But, more importantly, simple is 
efficient 

So with our MD110 digital 
exchange (PABX if you'd rather be 
technical) you can do things with 
your telephone system you’d never 
have believed possible. And that 
includes data transmission and net- 
working - . Without cluttering your 
desk. Or anyone else’s for that mat- 


ter. Of course, the MD110 makes 
light work of conventional exchange 
functions as well 

We’ve taken our lime developing 
this exchange (110 years in fact) but 
then the MD110 is going to define 
the state of the art for a pretty long 
while. So why not find out more 
about what you should be expecting 
from your exchange, and about how 
the Ericsson MD110 can help you, by 
clipping the coupon today or by pho- 
ning us. 

Unless, of course, like Roger you 
get off on lots of cables. 


ERICSSON ^ 


L. 


■ | 

S O I bate cluttered desks. * 

I □ Please send nw fill! information on 
, the MDI10. 

I D Ffeare send m» Information about 
I other Ericsson telecoms products. 

I □ Please anaure for nwr representative 
I tocaU. 

I 
I 
I 
I 

J Ericsson Information Systems AB 
I Conununlcmtiun Systems 
1 S- 135 £2 Tpresa, Sweden. 
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ftr 110 years Ericsson has been a. dynamic force la teleconummicai iop t. Ericsson Information Systems' products 
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The Nomura Securities Co., Ltd., Tokyo 
is pleased to announce that 

Nomura International 
Finance pic 

commences trading today in London 


MAIN AREAS OF OPERATIONS 

Loans to governments and corporations 
Money market and foreign exchange transactions 
Asset management 
International corporate finance 


NOMURA INTERNATIONAL FINANCE pic 

Nomura House, 24 Monument Street, 

London EC3R 8AJ. 

Tel: (01) 929 2366. 

Telex: (General) 9413063-4, 

(Foreign Exchange) 9413065-6. 

Fax: (01) 626 0351. 


ONOMURA 


THE NOMURA SECURITIES CO., LTD. 
1-9-1, NihonbashL, Chuo-ku, Tokyo 103. 

Tel: (03)211 1811/211 3811. 
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Soviet chief 
In Vienna 
to meet 
Shultz 

ItR EDUARD Shevardnadze 
the Soviet Foreign Minister 
yesterday arrived in Vienna 

h , e J p 2 1 G«rg$ 

Shultz, US Secretary of State, 
;this week to study the next 
' steps in arms talks between 
,the superpowers,' Renter 
reports (nnu Vienna* 

The two men were expected 
■to consider how to buOd oh toe 
.results of the October 11-12 
' s umm it between President 
Ronald Reagan and Mr Mifchan 
Gorbachev, the Soviet leader, 
that narrowly failed to reach a 
major nuclear disarmament 
agreement ■ - 
An intensive round of diplo- 
matic contacts was certain as 
Mr Shevardnadze, Ur Shultz 
and 33 other foreign ministers 
gather for toe opening of a 
follow-up meeting of the Con- 
ference on Security and Co- 
operation in' Europe (CSCE). 

*TChe Vienna meeting of toe 
CSCE could not have come at a 
bettor time,” , toe Soviet mini- 
ster. said in an arrival state- 
ment. 

He is due to meet Ur Shultz 
for two hours on Wednesday 
afternoon and two-and-a-half 
boors on Thursday morning 
before both mem hold separate 
news conferences. Mr Shultz is 
due to arrive on Wednesday 
morning. 

Referring to toe CSCE meet- 
ing, Mr Shevardnadze said: 

The international situation 
demands of us effective and 
immediate action and toff 
results d£ the Reykjavik summit 
stimulate us to evaluate anew 
European and world realities." 

He quoted M* Gorbachev as 
saying a new political thinking 


OVERSEAS NEWS 

STATE PREMIER UPSETS POLL PREDICTIONS TO RECORD GREATEST TRIUMPH 

Sir Joh romps to victory in Queensland 


By CHRIS SHERWELL IN SYDNEY 


QUEENSLAND’S right-wing 
National Party, led by Sir 
Johannes Bjelke-Petersen, its 
maverick Premier, upset all 
local predictions by securing 
enough seats in the asBftwtojy 
election on Saturday to rule the 
Australian state in Its own 
right 

-25 e ™sult. Sir Job's greatest 
mctory in 18 years as Premier, 
®ves him three more yean in 
and represents a setback 
for both the Liberal and 
Labor parties, in toe state and 
federally. 

With about four-fifths of the 


vote counted by Saturday night, 
the National Party had won 46 
of the 89 seats in the state 
assembly. Labor had won 27 
and toe Liberals 10. The last 
six seats will be decided when 
counting resumes today. 

The Nationals secured their 
victory with less than 40 per 
cent of the popular vote, under- 
lining the support it received 
from the Queensland gerry- 
mander, a demarcation of 
constituencies which heavily 
favours' rural-based- parties. 

Local analysts and pollsters 
had been unanimous in agreeing 
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before the election that Sir Joh 
could not win enough seats for 
the Nationals to role alone and 
that a return to coalition with 
the liberals was inevitable. 

Instead, he did better town 
in 1883, when two Liberals had 
to be persuaded to cross toe 
floor in order for the Nationals 
to secure a clear -majority. 
Prior to teat, toe Nationals and 
Liberals had ruled Queensland 
in coalition for 26 years. 

Labor, which received a 
higher percentage of the vote 
than toe Nationals, was quick 


to blame toe gerrymander for 
its performance, while the 
Liberals pointed to toe i r lade 
of resources to combat toe 
Nationals’ expensive advertising 
onslaught, launched to the last 
few days of toe bruising elec- 
tion campaign. 

Mr Bob Hawke, toe . Labor 
Prime Minister, said the result 
spelled disaster tor Mr John 
Howard, the Liberals* national 
leader. Senior National Party 
figures to Queensland also 
hinted that Mr Hbward should 
consider stepping down. 


Whether this means he should 
make way tor Sir Joh is un- 
clear. Speculation has intensi- 
fied recently about the national 
ambitions of Sir Joh, 75. He 
reinforced this by saying on 
Saturday night that toe 
"onslaught. on Canberra" was 
to start immediately. 

Mr Howard said the result 
was a disaster tor the Labor 
Party, which had tolled to 
improve its showing in Queens- 
land and had received a vote 
against It of between 55 per 
cent and 56 per cent 


Sir Join three. more years 


.was needed to guide humanity 
towards lasting peace and 
co-operation. 

The Soviet delegation was 
prepared to work with all tbe 
European countries, the US and 
Canada in Vienna to achieve 
"important and positive 
results.” 

Comecon chiefs 
consider reform 

Prime Ministers of toe; .Com- 
munist trading groups Comecon, 
meet in Bucharest tomorrow 
. under the shadow of harsh 
criticism by . Mr Mikhail 
Gorbachev, toe Soviet leader. 
Renter reports from Vicuna. 

'Western diplomats said the 
ministers were -expected- to 
consider ways to over haul' the 
group’s stru cture ~ as 'Eastern 
BI 05 .j 5 fcrtes se ^C to W teridse | 
their • «tegn»nt — - our ailing 

Troops open fire. 

Army troops* opened • fire 
■■ yesterday on rioters to Ka rachi 
- trim clashed repeatedly with 
. police. Hospital officials said at 
. • least seven people were killed 
and more than 80 injured in 
- toe third day of ethnic -rioting 
•..in Pakistan’s largest city, 
AP reports from Karachi. 

Sudan protest 

Four, students and a policeman 
were injured in Khartoum 
yesterday when police fired 

- bullets and tear gas to disperse 
demonstrators protesting against 
T<«faie prices and food short- 
ages, . Reuter reports from 

-Khartoum. - 

Witnesses said the students 
hurled atones at toe poMee who 
then opened fire. 

Nato march 

Thousands of people marched 
throu&i Madrid yesterday in 
protest against Spate’s member- 
atop of Nato, Reuter reports 
from Madrid* ■ 

Protester* accused the 
Soctettat Government of vtolat- 
-idg the terms of a referendum 
b&d last -March in which 
Spamaitis voted to remain in 
Nato but' outside its military 

structure. - 

--- Tunisians vote 

Tunisians voted yesterday to 
general elections boycotted by 
•toe opposition and certain to 
result in an 

: victory for President Habib 
Boucguiba’s rating Destourian 
Socialist Party (PSD), Renter 
reports from Tunisia. 

Only 15 independent canai- 

- dates are challenging 

Ak settlement 
-British Caledonian and toe 


- rvjEertau uwvw h i hcm * - - 

settiedtheir 

-over a now fare atracti geft rc 
toe profitable west Afriran 
rente, writre Mirim*! JPKK 
. The n wlnA suspended ticket 
sates in the local <mrrency when 

-Srntfra was <levalued^66 

per cent to Septemb«, verito? 
- agreement «x new naes. 
Nogjor traffic ©a 
toneariy 30 per cent BC*u 
'SiStftc Lagos to Lo*tton 
return farehad nsen per 
.'.cent to 2,700 naira. 


Cairo heads 
for $lbn 
agreement 
with IMF 

By Tony Walker In Cairo 

EGYPT APPEARS at last to 
be moving towards an agree- 
ment with the International 
Monetary Fund on a package 
of economic reforms in re- 
turn for assistance totalling 
■bout |Um (£714m) over 
three years. Egyptian 
hope that an agreement in 
principle can be reached with 
the IMF thfat month and 
approval given by the IMF 
Board for the beginning of an 
assistance programme by 
early next year. 

The way would then be 
open for .Egypt to go to the 
Paris Club to seek a compre- 
hensive rescheduling of its 
official debt Its largest 
creditors include the US, 
France and Spain, which have 
lent billions of dollars for 
arms purchases. 

IMF and World tt»nic 
teams are now in Cairo for 
discussions on a rescue 
operation for Egypt’s ailing 
economy. The two organisa- 
tions are co-ordinating <**ir 
efforts. 

The latest IMF study of 
the Egyptian economy 
repented that foreign debt 
had reached $38.6bn by the 
middle of this year. Arrears 
on debt service payments 
exceed Bflm. . . 

The' IMF b asking Egypt 
to RberaUae interest rates, 
increase energy prices, and 
u n if y its multi-tiered ex- 
change rate, bringing about 
an effective devaluation. 
..Ant weak; Egypt appeared 
-to move towards . a 
rate when . it announced that 
Egyptian abroad 

would have their salaries and 
mUowances calculated at a 
rate ef E£U0 to the dollar. 

TUs is dose to Die free 
m a rket rate of E£LM to the 
dollar.- Egypt's other rates ef 
exchange include EEL35 to 
the dollar — the so-called 
tourist rate — and EB0.70 to 
the dollar, used tor budgetary 
paxpeses to calculate the cost 
ef strategic imports such as 
food. 

Western observers in Cabo 
believe that Egypt's serious 
fliiauftr l difficulties leave it 
little choice but to ma ke an 
arrangement with the IMF. 

"I think they're really oat 
of money,- and this has con- 
centrated their thought pro- 
cesses," said one official. 

The IMF report said that 
Egypt’s “ usable " foreign 
exchange reserves are down 
to 6609m. This is sufficient 
cover for less than one 
month’s imports. 


Iran-Iraq war dominates !Gulf Arab summit meeting 


LEADERS OF six Gulf Arab 
states yesterday began a sum- 
mit meeting of the Gull Co- 
operation Council, with the 
Iran-Iraq war the top item on 
their agenda. Renter reports 
from Aim Dhabi. 

The summit, the seventh 
since the GCC was formed in 
1981, is due to discuss ways 
of ending the war and of 
protecting oil and shipping 
interests of the six member 
states from Gulf war attacks. 

The GCC groups Saudi 
Arabia, Bahrain, Kuwait, Oman, 
Qatar and the United Arab 
Emirates. 

Tbe Emir of Qatar, Sheikh 
Khalifa Bln Hamad aVFhani, . 
said in- an interview published 
yesterday that attacks on ship- 


ping in tbe Gulf constituted 
a “ very serious escalation ** of 
the conflict now in its seventh 
year. 

Nearly 70 merchant vessels, 
mostly tankers, hove been hit 
by either Iran or Iraq this 
year, against 46 for ’all of 1985. 
Many strikes have taken place 
in or near UAE or Qatari 
waters. 

Some delegations to the 
summit included oJi ministers. 
Abdallah Bishara, GCC secre- 
tary general, said developments 
in the oil market and their 
effect on Gull economies would 
be rfMamaanL 

. GCC economies have been 
battered over the last year by 
the plummeting price of oil, 
their main source- of revenue. 


Worid oversupply pushed down 
the price of a barrel from 830, 
when toe leaders last met a 
year ago, to $13 to $15 now. 

Sheikh Khalifa told toe UAE 
newspaper al-Ittihad that toe 
so-called “tanker war" was as 
serious as attacks on civilian 
ships during toe Second World 
War. 

“The most dangerous aspect 
of this threat is that it is being 
directed against civilian ships 
and tankers passing into and 
from countries which - are not 
party to the conflict;” he said. 

He called for international 
efforts to implement a United 
Nations resolution which last 
month called for free naviga- 
tion through the Golf. 

Diplomats say the GCC 


leaders are likely to discuss 
joint measures to protect ship- 
ping. These include a proposed 
GCC noval force and expansion 
of coverage by Saudi-owned Air- 
borne Warning and Control 
System (Awacs) planes to all 
six states. 

Tbe summit win discuss im- 
plementation of a joint defence 
strategy approved last year in 
Muscat Sheikh Khalifa said it 
called tor development of a 
Gulf arms industry, bilateral 
and unilateral manoeuvres and 
joint weapons purchases. 

The summit will devote one 
of its three days to economic 
issues as the leaders discuss 
implementation of a 1981 
agreement to 'consolidate their 
economies. 


Among Arab issues on toe 
agenda are Saudi mediation 
efforts between Syria and Iraq, 
last month's Arab League call 
for an Arab summit and efforts 
to unify Palestinian factions. 

AP adds: The summit would 
examine six ec onomi c issues, 
mainly focusing on proposals to 
allow GCC citizens to invest in 
commercial and industrial pro- 
jects in all member countries 
and to have access to loans 
from all government-owned 
banks and industrial develop- 
ment banks, conference officials 
said. 

Adoption would mark toe 
latest in a series of steps 
toward creating the Middle East 
equivalent of the European 
Common Market. 


Opposition 
leader in 
Chad ‘shot 
in ambush’ 

By Paul Betts in Park 
FRANCE IS watching closely 
developments m the Chad con- 
flict after reports at toe weekend 
that Mr Goukoora Weddeye, 
leader of the Libyan-backed 
Chad opposition GUNT - move- 
ment, had been seriotsly 
wounded In Tripoli. 

Relations between Mr Goo* 
Irani Weddeye and Colonel 
Gadaffl of Libya have' "been 
deteriorating lately. One of Mr 
Goukouni Wedd eye's aides said 
he was shot by Libyan soldiers 
in an ambush in Tripoli last 
week. 

The divisions in the Chad 
opposition and the rift between 
Col Gadaffl and Mr Goukouni 
Weddeye could pose problems 
tor France in central -Africa, 
diplomatic observers in Paris 
suggested at the weekend. 

France retains about 1,000 
soldiers in Chad as well as 
Jaguar aircraft to help defend 
the country against Libyan 
incursions. Despite Libya’s 
agreement two years ago to pull 
out its troops from northern 
Chad. Tripoli is widely believed 
to have continued to main tain 
a presence in toe north. - 
Since toe rift between Mr 
Goukouni Weddeye and Col 
Gadaffi, Ur BIssene Habra, 
leader of Chad, has been seek- 
tog to launch an initiative to by 
to recapture toe north ■ 


Mexico expects 
loan approval 

Ibis month 

By William Orm* in Mexico Oty 
DESP ITE THE failure of pri- 
vate creditors to approve 
Mexico's $6bn fresh money 
request before the IMF- 
imposed October 31 dead l ine, 
pi^riMwi officials said the loan 
will be granted and p arti a ll y 
disbursed before the end of 
the year. 

Mexico now expects the 
required 90 per cent of toe 
commercial loan — a “criti- 
cal mass,” in IMF terms — to 
be subscribed by mid- 
November, Gustavo Petrkdou, 
Finance Minister, said on 
Thursday. 

The IMF and World Bank 
would then begin to release 
Mexico’s multilateral leans, 
while tbe first private credit 
disbursement would be made 
a month later* Mr Fetridoli 

said. , , 

Japan, which has agreed in 
principle to give MfXtep 
another Site In finanoal aid, 
has also made its lending con- 
tingent on the approval ol 
private bank loans. 
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We don't just fly passengers. Each day 
we take thousands of individuals across 
the Atlantic. And to us, every one is a very 
important person. 

Today's Pan Am is a whole new feeling 
in luxury air travel. 


Froin the glass of champagne as you 
settle into your luxurious new seat, to your 
own private terminal in New York. 

It's a commitment that's backed up by 
new standards of luxury throughout our 

Today Ran Am. 

You cant beat the experience.^ 


747 fleet. There's even a complimentary 
helicopter service at J.F.K. to whisk First & 
Clipper® Class travellers into Manhattan. 

Once you've experienced Today's 
Pan Am you'll understand the real meaning 
of service. On the ground and in the ain 
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OVERSEAS NEWS 


Air force deal 
sparks Canadian 
political rumpus 

BY BERNARD SIMON IN TORONTO 


A BIG political row has erupted 
in Canada over a cabinet deci- 
sion to award a CflAbn 
<£7l6m) maintenance contract 
for the Canadian Air Force’s 
newest jet fighter to a Quebec 
company instead of the 
Western Canadian Udder 
favoured by the National 
Defence Department 

In what is widely Interpreted 
as a hid to shore up the 
ruling Progressive Conservative 
Party's support in Quebec, the 
Federal Government has chosen 
Canadair, the Montreal-based 
aerospace group, to service 138 
new CF-18 fighters. 

Defence Department officials 
bad supported a lower tender 
submitted by a consortium led 
by Bristol Aerospace of Winni- 
peg, a subsidiary of Rolls- 
Royce, the British engine 
maker. 

The decision to give Canadair 
the 20-year contract has deeply 
angered western Canadian 
businessmen and politicians in- 
cluding Tory caucus members. 
It has Inflamed the regional 
animosi ties which are never 
far from the surface in Cana- 
dian politics. 


Mr Howard Pawley, Premier 
of Manitoba, said the award 
“was based on the most crude, 
the most crass of partisan con- 
siderations.” 

Bristol officials warned that 
the intrusion of politics into 
tendering would discourage 
foreign investment at a time 
when the Government was try- 
ing hard to attract it. 

Resentment has been build- 
ing up in western Canada 
a gainst what Is seen as an in- 
adequate federal response to 
the decline in oil, gas and 
grain prices. The slump in these 
sectors has pushed the region's 
resource-based economy into 
recession while the industrial 
frppTtiawrt of Ontario and 
Quebec enjoys strong growth. 

The Government defended 
the contract award last Friday 
on the grounds that Canadair 
is a wholly-owned Canadian 
company and, utolike Bristol, 
is an aircraft manufacturer 
which can make better use of 
technology from the GFIB’s US 
supplier, McDonnell Douglas. 
Ministers denied the decision 
was politically motivated. 


Venezuela 


Lionel Barber in Pennsylvania on a contest that has aroused national interest 


‘will not 
pay bank’s 
foreign debt’ 

By Joseph Ham in Canos 

VENEZUELA win not take 
responsibility for an esti- 
mated 8400m (£28Sm) owed 
to foreign banks by a bank- 
rupt private commercial bank. 
Banco do Comerdo, accord- 
ing to newspaper reports yes- 
terday. 

Citing mummed sources 
dose to the Central Bank, the 
reposts indicated that the 
debt of Banco de Comerdo 
and its subsidiaries, all of 
which was intervened by the 
Government in June last year, 
was contracted by its former 
owners before the authorities 
took over the Institutions. 
Thus it Is not a Government 
Obligation. 

Foreign banks have been 
pressing the Government tor 
payment of the bank's off- 
shore debts since it was taken 
over to avoid its collapse. 

The Government? s opinion 
now appears to be that it has 
no legal responsibility to pay 
the debts and that the foreign 
basks should pursue the 
bank’s former owners, princi- 
pally Mr Juan Vincente 
Peres SandovaL 

in the past, bankers said, 
they received assurances from 
g ov e r nment officials that some 
plan would be worked out for 
paying off Banco de Comer- 
do's foreign debts* 


Democrats hope for Philadelphia miracle 


THERE IS a religious intensity 
1 about Congressman Bob Edgar's 
campaign for Senate In Pennsyl- 
vania. 

Mr Edgar. 43, a boyish-look- 
ing ordained Methodist minister, 
is the nearest shade to green 
an American politician can get. 
He is liked by anti-nuclear 
groups, loved by the environ- 
mentalists, pro-choice on obor- 
tion and boasts one of the most 
liberal voting records in Con- 
gress. 

But here is the rub: for 12 
years he has represented a 
heavily Republican-registered 
district in Phlladephia's sub- 
urbs. Among his overwhelm- 
ingly young campaign workers 
he is known, therefore, as the 
“miracle worker." 

Tomorow he will have to work 
another miracle by overcoming 
a IS to 20 point deficit in the 
polls to become Pennsylvania's 
first Democratic senator for 24 
years. 

The race for Senate, and for 
governor, has aroused national 
interest because it takes toe 
temperature of a large industrial 
and farming state in search of 
a new identity- 

Pennsylvania used to symbo- 
lise American industrial muscle. 
The country’s first oil field was 
found here. The state was 
known as the Saudi Arabia of 
coal and its name was synony- 
mous with steel. - 


Today, the steel towns south- 
east at Pittsburgh are near 
ghost towns. In the east, tex- 
tile and shoe plants have been 
buried by foreign imports. In 
the past six years the state has 
lost 267,000 manufacturing jobs. 
Longer-term, Pennsylvania's 
population grew only from 9 -5m 
to 11.9m from 1930 to 1980, 
one of the smallest rises among 
the large states. 

On the positive side, service 
Industries have plugged some o£ 
the job gaps. The unemploy- 
ment rate Is below the national 
average, at under 7 per cent. 
Midrstate, the dairy farms have 
been nowhere near as hard hit 
as the crop farms in the mid- 
west 


Fresh twist 

Congressman Edgar 13ms to 
tell listeners that one third of 
America’s dilapidated bridges, 
31,000 of them, are In Pennsyl- 
vania. He also reminds them 
that pollution in Scranton, the 
old anthracite town in the north, 
is so bad that people have to 
boil their water. 

His answer is Rooseveltian 
public works programmes, with 
a fresh twist He blocked in 
Congress, on the grounds of in- 
efficiency, several pork barrel 
waterway projects of the sort 
favoured by old . Democrats 
bordering the Mississippi delta. 
He argues that the state should 
put up some of the cash and 



the ideas before picking np 
federal aid. 

This distances him from 
opponent, Senator Arlen Spec- 
ter, who squeaked into the 
Senate in 1980 and has been 
running hard ever since. Even 
Senator Specter’s supporters 
concede that he would take the 
pork, the barrel and anything 
else available from the Govern- 
ment in the interests of Penn- 
sylvania. “Arlen,” said his cam- 
paign manager, Mr Grant 
Woodrow, “is not a new pro- 
duct" 

He has been an original in 
less obvious areas. A former 
district attorney from Phila- 
delphia who gained a seat on 
the Senate judiciary committee. 
Senator Specter, 56, has applied 
his prospectorial skills to in- 
vestigate Josef Mengele, the 
dead Nazi; to interrogate Ms 
Linda Lovelace, the retired por- 
nography star; and to question 
Mr Bernard Goetz, the New 
York subway vigilante. 

Senator Specter voted regu- 


larly against President 
in the Senate. His f 
phrase is “It’s not easy being a 
Republican in Pennsylvania, 
which, coming from a former 
Democrat, rings true. So why 
did he swap political horses 20 
years ago? 

In the 1950s and 1960s the 
Democratic Party in urban 
Pennsylvania (and elsewhere m 
the US such as Chicago) was 
dominated by Irish and Italian 
Americans with strong R oman 
Catholic family ties and, some- 
times, a stronger streak of cor- 
ruption. The ethnic barriers 
facing Jewish liberals such as 
Mr Specter were formidable. 
Joining the Republicans and 
tackling corruption was a sure 
way of making a name for one- 
self. 


Signs of change 


Today, the Democrat machine - 
has lost its vigour. Philadelphia 
has its first black mayor. Ur 
Wilson Goode. Mr Edgar beat 
the machine's first choice in a 
hard-fought primary. For the 
first time in years, the party Is 
not running a split ticket 
between Pittsburgh in the east 
and Philadelphia in the west 
On the Republican side, there 
are signs of change too. The 
slight favourite for governor is 
William W. Scranton HZ, sun of 
a former governor and descen- 
dant of the family which gave 


its name to the earlier men- 
tioned anthracite town, 

Mr Scramon, junior, 39, 
dabbled with drugs 20 years 
. ago and five years later en- 
dorsed George McGovern for 
president whale playing pany- 
tnried newspaper publisher with 
family money. Now he is a 
deaaxut yuppde figure whose 
'new generation" theme, is 
attracting high-technology in- 
dustry to Che state to boost 

employment. 

Mr Scranton's opponent fc 
known as “tire real Bob Casey." 

Mr Casey was thwarted twice 
tor office in the 1970s when two 
namesakes tagged on to his 
popularity. Hfc father was a 
minor, ho bet s eight efrd drea J 
and at Strongly anti-saborikn. y 
Haring run three times and 
lost for the Democrat's guber- 
natorial nomination, he has 
some rimUavity with Mr Specter 
who lost three state pcottfoai 
races in a row before 
it to Washington. 


TWs reveals a lesson in 
Peonsyivnaate poifcies: the best 
chance of waranog to such a big 
state (s by losing a few timet. 
Mr Edgar, despite raising about 
54.5m (£3J2m) for bis campaign, 

is probably not well chough 
known to ovmbaul Mr Specter. 
Mr Scranton, thanks to his 
name, has an advantage and so 
It looks as if Pennsylvania will 
■split its vote for the <dd and 
the sew, a neat eagmadon of a 
state to transition. 
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AFTER 

THE BIG BANG 
WE SUGGEST 
A LITTLE POP. 


US anti-apartheid ,* 
challenge to Shell 


BY TERRY DOD5W0RTH IN NEW YORK 


THE US anti-apartheid move- 
ment ns planning to step op 
■its attack on corporate invest- 
ment in South Africa by Intro- 
ducing shareholder resolutions 
at the next Royal Dutch Shell 
annual meeting in Europe. 

The resolutions anil call for 
the oil company to stop selling 
petroleum products to the 
country’s police, military or 
other government agencies. 

While afarriiar resolutions 
have become commonplace to 
the US, this as the first time 
that US anti-apartheid cam- 
paigners have attempted to 
bring pressure on a foreign- 
based multinational. 

Officials said they win he 
attending Shell's animal meet- 
ing in the Netherlands next 
pear to support their stand; ' 

.' The US anitapaxtheid' move- 
ment has bees increasingly 
concerned that the divestments 
of US companies in South 
Africa was being undermined 
because some of the abandoned 
business was bring picked np 
by other foreign groups. 

The main sponsor of fee 
move against Shell will be the 
New York City Teachers* Re- 
tirement System, one of the 
most active organisations in the 
anti-apartheid movement in the 
US. 

It is bring supported by the 
Interfaith Centre of Corporate 
Responsibility, an iateiyienoanir 
national religious organisation, 
and the United Sflnewozfcers 
of America union, which has 
recently been active in or&utis- 
2% a US boycott of Shell pro- 
ducts. 


THREE motor industry unions 
have called eu foreign com- 
panies withdrawing from 
South Africa to “hear the 
brant of the results of apar- 
theid" by making sure future 
earnfatgo of local employees are 
guaranteed when tire com- 
panies Mid, AP reports from 
Johannesburg. 

The joint statement, re- 
leased at the weekend by the 
National Automobile and 
Allied Workers’ Union, Metal 
and Allied Workers' Union, 
and Motor Industry Combined 
Workers’ Union, condemned 
General Motors South Africa 
for Its intention to sell Us 
plants dealerships and Paris 
-stores to local managers, 
which wflUbe Identified today. 

; MT v Eric WoUman, project 
manager in toe New York 
eontruHerfe office, the depart- 
ment responsible dor adminis- 
tering local authority tends, 
said mat the Retirement System 
has convincing" evidence that 
Shell has been supplying the 
police and military in South. 
Africa. 

So far. Shell has not re- 
sponded to toe request to table 
toe resolution. H it does not 
accept the motion, Mr WoUman 
says at is likely that toe coup 
trailers’ office will go to court 
in America to gut it on record. 

This is a tactic which tile 
controller's office has used 
previously with some effect 
against both domestic end 
foreign companies in battles to 
make its voice beard 
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BlancpaiN 


Now that the duAhas settled, yon may bo Interested 
In ono of « it flotations after October 27tb, 

Tbs Virgin . i’s, in early November. Virgin Is a 
music, r ind entertainment group, with a multi- 
million Kind turnover, employin g some 1600 
people Jbd operating In 17 countrls In’s 



Virgin's 
across 
Street Megsstore. 
‘sunrise’ businesses 
d video. Now, Virgin 
Ic. if you’d like to 
call now. 
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Financial ’Hines Monday November 3 1986 



saw -- £.= ias 


I 


I 


I 




^ india weW ^without Kapil 
Pev, because of a bruised fin- 
ger, a legacy of the first Test, 
iand England omitted Chris 
Cowdrey and fielded three, 
spacemen,/*"’ 

'■ . ■ Brighton Evening Argus 
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mcnr of tocxhampionafaps from 

the British point of view wai the 

defeat of Ade Mafe in the 200 
metres at the hands of that good 
American sprinter Md Lattany. 
hwasm thaCo a fiwt ls oda mit h h 
time last year that Ade first hit the 
headlines by eating Lattany bn 
yesterd a y he ms not mentally 
toned for another big nee so soon 
after Ins saver medal perfor- 
mance in Uiewodd indoor games 
m Pam last weekend. ^ ■ ■■ ** 


, Seek a POOF READER 

for their Word Procass- 
_ ing .Department. / 


The Standard 


SUCCESSFUL | 

businessman. \ 

widower. aged ’ 44. 
usual trappings, non- 
smoker with varied! 
Interests, seeks affec-J 
tlonate. understanding ; 
female to shave the \ 
enjoyable things in/ 
life. Box No. 4881. j 
Yorkshire Post Ltd.. 1 
L Lewis I. ! * — ■ ■ w* 


/ What Mrs Thatcher's closest ) 

I friends are wondering is whether, i 
as the signs suggest, she is begin t 
I rifrig to gpfFer from metal fatignej 

The Granniad 

A remittance prince? While the British! 
press .speculates that Prince Andrew is) 
being-gent. to I-akefield College School loi 
.help Canada through a constitutional crisis,’: 
oar sources teUus that the real reaxon for? 
the^uinee^ being sent to Caiinadda in i 
xdidterin'xsfiSatheb xhg bi& ng$!tt prondi S 
Uc456— : % BNOThb;t eppty whhhhhhennj 
e9090 OO whch isssn’t too uprising to those/ 

; ,* tel !^^^ Tate , in ^r ■ 

Toronto Son 

/ Kit Patterson, Carlisle's { 

. 1 clerk; of the course, says: “The J 

) prospects for raring are very/ 

J remote. There is snot and frost) 

1 on the course and we wiU hold J 

2 an inspection at noon tumor-/ 

t row,/ " 

• " ' 1 Herald Express 


j ‘Ambtewfe’, Wood Lane, Fordham r 
1 Heads, Cddwwr on Saturday, April [ 

- | 3, 1982 at 3.10pm. Loved by hnfly! 
gaud frien ds who knew h er wflL ( 

Essex County Standard 

The coherence's attitude] 
was indicated by the almost! 
total lack of applause after 
Mr Wilson’s 30 -minute 
speech while Engineering 
Union leader Bryan- Stanley 
'was greeted with sustained; 
crapping when he put the/ 
anti-common market . case. J 

Times of Zambia 

f HOW dare Ian Craig report} 
i that the Conservative party/ 

{ conference was inspired by* 

| Dave Eager‘s “ daft f 
I speech.” i 

I (Mrs) M E Booth. Clayton. i 

1 FOOTNOTE: Sony. A tech-! 

| nical fault. It should have/ 

| read “deft** instead of 
£.“daft” ■ ) 

Manchester Evening News 


Five thugs last night pulled the ( 
British passenger ship Capetown > 
Castle clear of the sandbank on) 
which she went aground at CTufih-f 
ing early yesterday. ■ * - * 


. IridL News andBdfest Morning News 


f LEWISHAM Leisure Centre is j 
about to launch a new set of/ 
courses. \ 

Each of the weekly courses — all/ 
but one containing sex sessions — ' 
begins at the ce ntre in R ennell St reejJ 
kin September./ *"■ ■ ^ 

Lewisham Outlook 


MADRID, (R) — Catholic 
nuns uf the Mission of. leauk 
Mary and Joseph, with a trie- 
visiofi success behind them 
and Mother Superior Francis- 
es at the guitar, arc bidding 
here for fame and fortune in 

the. pope charts,. yT" wmmi j.ir 

ii ■■■ ■ p,M r Evening Post 


Dead-eye Stewart Fraser, who 
got three against the league of 
Ireland recently, attempted a 
shit from 20 yards, but was so 
wide of the target that be 
actually found Carlyle with hut 
attempt. The outside-right was 
so surprised at the “ pass " that 
lie made a mess of his shot at 


• MSSOLES AND CHIPS 

After you lave prepared your chips why 
not at the nine time fry a couple ot pino- 
les while the fee hr still mxf. 
i Together with some salad, cut-up toma- 
toes and an egg, you now have a delicious 
.hoc lunch. 


Richard Burton 
to teach English 
at Qfo rxd / 

The Scotsman 


a THAT OLD IlMk magic has] 
I finally worked its sped on i 
I Highgate’s own wicked witch / 
1 David Farrant. He has fallen \ 
J in love — and he says he’s j 

B rftcbcraft for ever. .< 

1 who has lured | 
ray from midnight j 
Highgate cemetery i 
ild Nancy O’Hoski,) 
ch therapist from] 

I I 1 1 II IS 

Hornsey Journal 

/On the bottle j 

/ A buttle of whisky and a : 
| bottle of sherry, together worth 
I £3 ItiR, were stolen by a gurglar 
\ who forced a window of a house 
1 in Granfield Avenue. RadCliffe- 
C on -Trent, last night 

Nottingham Evening Past and Standard 


Thought For Today j 

The whle mod is in a state of chassis. 

^ i wm.M — — Sean O* Casey] 

The Riang Nepal i ■ ■ 


ffwaw (LUs Bun, UJD. Meluiri Mr fck SaSnb» GiUo&s 
Csrbutt Gibson. B. Fdb. 6. 1918; ed. Eton and 

?:s 

S-hihrtrw PretA 1047. Dir. I94S. Dir. of Wwtehall Securities 
L- 1 94 S- 6 U nod 1973. Dir. Financial Times Ltd. 1357. damn . 

1057. Dir. S. Pcanoa jt Sou 196^ Deg. 
r^roin. lOfeO ri nfip- Pearson Lonpun 1907. Omnn. Arts Council 

National Front. Crt»- 
TteLord Gibto*. Pern's Poets. GnomLriJp, 

f $*aex. Brook?* and Garrick dabs. ^ m u m 

b— ~ / 

T piMshmCbnecftm [ 

I 1978 Edition of / 

1 Dod*s Parliamentary Companion \ 

I Reference to Lord Gibson’s Hography 
| on page 122; for National Front read 
\ NATIONAL TRUST. 


f no6 KERNEL, suit medium sized dog. 
Good condition. Very lurdy. 
ugts£9£ 9. 19 Beaupre Ave, OutweD, 

^ or weekends. — -^7 


■Wisbedi Standard 


f The operation to trap the 
gang began on Friday when a j 


TheGraimiad - 


While sympathising with i 
7 \ the miners and arguing the / 

! | British government could \ 

j a have acted to end the strike, { 

i ? Jessica Larive-Groenendaal } 

j | (Neth) said she and her t 

i l liberal colleagues could not J 

j | support a strike called without / 

{ * i %, belle *- m in ,r ii r i m— ^ 

j European Parliament News 

( Dapper eloquent Sfr. j 
Thorpe strenuously denies / 

•j charges that, with three 

,f other accused men , he plot - 
1 ted the murder of Normal 
f Scott , who claims that he 
£ and the politician were once 
I homosex u al / 

Athens News 

{ United goalkeeper, JStepney, 7 
fweni full length to save from j 
f Hector and then, in the X8th : 

| minute* saved an almost eer- \ 
/tain goal when he bravely # 
j died at the feet of Davies. \ 

Tbe Gloucester Citizen 

| Enkalon is to get £1,500,000 
via the Northern Ireland Office 
| to keep the textiles and carpet] 
yarn factory open for another) 
seven mo ths m « ■ nwh 

Tbe Daily Getriarph 


f During the month of May, / 
Henekey's steak bar willbe ' 
supporting the Mayor’s appeal 1 
for £45,000 towards an l 
Emisonic Scanner for ^ 
l Windsor’s King Edward VII ] 

I Hospital. S 

For every customer who dies 
[in the bar during the month, 
f20p will be donated towards the 

l-fund. 


{Arresting sight j 

SUPER-SLIMMER PC Michael Sykes, from / 

. Bradford. Yorks, has gone from 16| stone l 
lo is stone. He says: “The hardest thing ) 
is that every advert on TV seems to he/ 
lor food. \ 

“But my wife has joined me and that’s l 
helped. She’s lost h alf 

The Sunday Petrie 


92. Champa-Elysies. Bal. 45-76. 
iMo GeorgeV. Seances-- I4h, 16h 18h. 20h.i 
f 22fi. Film : 25 mn apre*. Sam. at veil lea deJ 
• fctas ; stance suml. a 24b. W. : 14 -F. C.O. 7 

□ EMMANUEUJE (EafUMi SabtMM J 


L’Offiriel dcs Spectacles (Paris) 


GREO NORMAN, hot favourite 
for tho Card Clauio at Royal 
P orthoawl, missed a five-inch 
putt on the iltli green yester- 
day* 

The blind Australian tried to 
tap In the tiddler one-handed 
but hit the ground with his 
putter and only Just moved the 
haiL^ ■■■*" i 

Spotting Life 


Spandau \ 
secret ) 
diaries { 

.By ALBERT SPEER f ! 

'Spandau: The secret diaries” 
will be one of tbe outstand- 
ing books of 1976. Extracts 
Vrill appear only in THE 
l HVNDAY TELEGRAPH. . 


QUALITY CONTROL 1 
INFRINGING 
, Short Course 11-13 / 

October 1978. j 

PETER Daisley of Daisley \ 
; Associates Limited, con- 
sultants in Quality Manage- 
ment, is again collaborating 
with the London College of 
Printing in or ganising a 
Quality Control in P rinting j 
short course, 

Journal and Gzapluc Review 


LORD Snowdon greeted Prin- 
cess Margaret as she flew into I 
Heathrow today with a welcom- 
ing hiss - , i nr- _ i i 1 

Evening Mail 



| Lights test 
aims to ( 
spot dyslexiaf 

f As he follows lines of print, \ 
Lthe normal reader moves bis} 
“eyes jump, stop to absorb one orf 
Leyqes jump, sop to absorb one or \ 
l more words, then jump again. 
Tbe fast reader will make 
shorter stops and fewer jumps, 
taking in more words more 
quickly than tbe slow reader. 

The Sunday Times 


: PALACE. S cc. 01-437 G834. From 
I Sept. 17. The Fabulous New Production! 

OKLAHOMO ! / 


The Tones 

(a SHEFFIELD UNITED / 
f yehsterdsy became the first } 

I of those teams at the top or the ( 

1 bottom to have their fate settled i 
i when they were relegated to the \ 

Second Division. United’s First t 
Division life, slowly ebbing away 
since the start of the season, 
came to a painful end at Totten- 
ham, where they were ham- 
mered 5-0 through - goals by 
Willie Young, John Duncan,- \ 

Steve Perryman (2) and FarttiB ) * 

' drivers. ii iimn irm i ** 

The Sunday Times 

Make no mistake — Epson printers am tbe most 
TeliaWe type in the world. 

The rally time they ever strike is when their print 
heads hit tbe paper; The supezb-qualhy LQ2500 will do 
this 200 rnOfion times before it gives out, and even the 
most basic model can manage 100 million. 

. An Epson wffl always make sure you lode the part — 
but with any other printei; you could end up looking 
the prat 

EPSON 

For further information on the Epson computer printer range, 
other, write to Epson (UK.) Limited, Freepost, Binnmgham B37 5BR; 
call up Ptestel *280#; or dial 100 and ask for Freefone Epson. 

















Soon, 28j000y000 shares 

in M&G 

will be made available 

tothepubfic 


• . \? JA 


Within the next week, Kleinwort Benson intends to offer for sale 
28,000,000 of the ordinary shares it holds in M&G Group P.L.C. 

During the past 55 years, M&G has grown to become one of the 
leading investment management companies in Britain. 

M&G launched the country's first unit trust in 1931, and is today 
the largest unit trust management company in the United Kingdom. 

M&G has developed other aspects of personal finance, too. Savers 
and investors can choose from a wide range of personal pension and 
life assurance plans. In addition, M&G manages the investment of 
exempt pension funds and charities, and overseas funds. . 

M&G concentrates on long-term investment management, does 
not intend to diversify into unfamiliar activities, and always maintains a 
characteristically independent approach. 

Above all, M&G maintains the highest possible standards of service 
to its customers and intermediaries. 

To register your interest in the forthcoming share offer, and to 
reserve your copy of the offer for sale document, which will include an 
application form, complete and return the coupon. 

Or telephone 01-388 1966 today. 

ISSUED BY KLEINWORT BENSON LIMITED ON BEHALF OF KLEINWORT BENSON LONSDALE pic 


REGISTER YOUR 
INTEREST TODAY 

j ~ M&G SHARE INFORMATION Service* "] 

I Please send me, without obligation, the M&G a 
■ Group offer for sale document when available. ! 

j (PLEASE COMPLETE IN BLOCK LET TER S) > 

| (one) Mr DMrs □ Miss □ or (write) title ~ J 

I Forenames) ; ~ . 


Surname. 
Address _ 


- — -Postcode — n , I 

® When completed please send to; | 

I Kleinwort Benson Limited, M&G Share Information Office I 

J FREEPOST; Mdkshaxn, Wiltshire SN12 7BR, ' I 

I 
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OVERSEAS NEWS 


Australia cuts 
chemical and 
plastics tariffs 


BY onus SUER WELL IN SYDlffiY 


the AUSTRALIAN Govern- 
ment has annotmce4 a reduc- 
tion in tariffs, on imported 
ch emical s and plastics as part 
* natraebubic of the' pro- 
tected, domestic industry. 

The move follows a report 
from the Industries Assistance 
Commission which highlighted 
a number of anomalies in the 
existing tariff structure which 
had distorted investment deci- 
sions and led to inefficiencies. 

■ Che mica l' and plastics users 
have Welcomed the changes, 
which cut the top tariff from 
45 per cent to 15 per cent 
over a three- to five-year period 
from next February. But pro- 
ducers .are unhappy. 

The decision is sjgnficant be- 
cause It has been made by a 
Labor Government worried 
about jobs as it heads for a 
general election due by 1988. 
The party la already resisting 
action to cut tariffs protecting 
the textiles, clothing and foot- 
wear industries. • - 

The chemicals and plastics 
industry is estimated to have 
a combined turnover of A$10bn 
(£4.4bn) annually, and accn mutH 
for some 10 per cent of manu- 
facturing employment. 

Job losses are a certainty in 


fee rationalisation which 
accompanies the latest c h a n ge s, 
bat the Government hopes its 
decision wiH bring increased 
Investment and activity with a 
net gain in employment. 

The main thrust of the new 
policy is to reduce tariff levels 
to a maximum longterm rate 
of 15 per cent. General rates 
on baric chemicals will be cut 
to 10 per cent or tower over 
five years to 1992. 

Rat es below 15 per cent on 
finished intermediate 

goods, however, will be lifted 
to 10 or 15 per cent from 
January 1988. Such affected 
Items include nylon and acrylic 
goods, soap and small detergent 
packs. 

Facing a cut from the top 
rate of 45 per cent to 15 per 
cent Is high-density poly- 
ethylene resin, while caustic- 
soda duties are to be slashed 
from 40 per cent to zero or 2 
per cent 

Meanwhile, in a separate hut 
related development last week, 
the Government said it would 
establish an anti - damping 
tribunal to monitor the import 
of goods at less than their 
proper value. 


SHIPPING REPORT 


Tanker market confused 
by Yamani’s departure 


BY KEVIN BROWN 

THE REPLACEMENT of 
Sheikh Ahmed Zaki Yemeni 
by Mr whj«— " Nazer as 
Saudi Arabian Oil wnm-w 
threw the tpikw ««!*>♦ 
into confusion at the end of 
last week, and broken said 
prices would continue to 
move enatically until con- 
fidence returned. 

Ironically, the upset in the 
market occurred Just as an 
Increase in a c ti vity 
beginning to make 
inroads into the surplus of 
available tonnage watting to 
load in toe G11U. ■ 

E. A. Glbeon, the London 
ihipbrokers, said about 14 
very huge and ultra-large 
crude carriers had been 
fixed daring toe Wecfe 
rfuMg h Tafes benefited arif 
-sHgbfJy. ■ ■ 

■- Owmers were said 
tag- .at rates 
Worldscale 28, 


rates of rather leas than 20 
previously. • 

Some increase in rates was 
also reported for medium- 
sized toxuage of around 
130,800 deadweight tonnes, 
with the r eaching 

Worldscale 37.5 for discharge 
in toe US and Worldscale 40 
for Europe. 

There was rather less 
activity In toe dry cargo mar- 
kets, which has been affected 
by the recent weakness in the 
tanker market. 

'Brokers said rates for ships 
in toe range from 100,008- 
125,000 dw tonnes were up to 
20 per cent below toe levels 
of a month age. 

Time-charter rotes for 
Panama-sized ships “ the 

largest vends able, to pass 

fi*r i ttiTaagh tteAmaan Cuid-e 
■ydd '£>' '..be-, finetp ating -. 

to ~ :>i 



General Dynamics beats 
Northrop to fighter deal 

BY RODERICK ORAM M NEW YORK • 


3ENERAL DYNAMICS has 
beaten Northrop to a bitter and 
bQg contested contract to supply 
70 fighter aircraft to the US 
Ur Force fox more than $3J5bn 
(£2.4bn). As a . cossoMatioo 
>rize, Northrop was awarded a 
taiga study for a fighter to 
Arne into service in the 1990s. 
The Pentagon cut costs by 
boosing an upgraded version of 
General Dynamics’ existing F-16 
lireraft rather than toe ’ new 
>*-20 which Northrop had de- 
sloped at a cost of about $l*m- 
The decision could mean the 
nrf of the F-20 programme 
rtdeh was . Northrop’s JQl-fated 
ittempt to produce an' inexpert- 
ive modem fighter which would 
ppeal to air forces around the 
mrid. It has yet to attract- a 

tomv features o£ the F-20 
onld be used, however, in the 


prototype of the next generation 
of combat aircraft which North- 
rop wiH design in conjunction 
with McDonnell Douglas. 

The Pentagon wiH chose be- 
tween it and a competing model 
to be designed by a team con- 
sisting. of Lockheed. General 
Dynamics and Boeing. Pro- 
duction contracts ultimately 
worth some $S5bn wHl go to the 
winner of this second contest 
• Under the- F-16 contract, 
General Dynamics wJH update 
existing F-16A aircraft at a cost 
of $635m. The fighters, to he 
used by all 11 Air National 
Guard squadrons in the US, are 
intended to - defend the country 
a gains t incoming enemy bom- 
bers. 

The updated aircraft in turn 
wiH be replaced in their pre- 
sent squadron by new F-16C air- 
craft at a cost of around $3bn. 


kker near aid of talks 
-100 fanjet order 

ports saying that the order 
amounted to ■ 40 F-lOOs with 
options on a further 60. He 
would not give details before a 
Fokker news conference on 

Wednesday. - * _ . 

In London, a Spectrum Capi- 
tal official said it was hoped the 
three parties would sign a con- 
tract next week. 

The Fokker spokesman said 
Foldcer was also in the running 
for a F-50 order from Scandi- 
navian Airlines Systems (&AS). 
Other alternative airlin ers being 
studied by SAS were the 
ATRr42, produced jointly by 
France’s Aerospatiale and 
ftays Alitalia, and Saab* 
sSuia’s Saab 340 model, he 
added. 


SR. the Dutch aircraft 
tcturer.'said tt was near 
tfon. in its negotiations 
large order tar its -new 
fanjet" aircraft* adding 
F-50 propjet model was 

p&itr co nsid ered for a 
order. Renter reports 

mthm fuB. . 

jkjoer official, said nego- 
> ler a firm order of an 
ified number of F-lOOs 
rtoer options were being 
ton with Guinness Peat 
nS Ireland, the aircraft 
"£b£T«ad Spectrum 
- A UK subsidiary, of 
seMBtsubishi Trust and 

JPanDirtclx media re- 
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It will take time for 20m citizens to appreciate their rights. Bob King reports 

Taiwan looks to future without martial law 


AN OLD - MAN remembers 
going down to the harbour in 
1945 with hundreds of his 
felJow-Taiwauese to welcome 
the Chinese who along with 
their allies had just defeated 
Japan and returned Taiwan to 
Chinese role. 

The excitement turned to 
dismay as the troops dis- 
embarked. 

Far from the cultured beings 
they had expected, the ships 
contained the dregs of Chiang 
Kai-shek’s forces on mainland 

China: soldiers who could not 
be counted on to fight when 
attacked, officials whose re- 
liability was questionable. 

“We were shocked when we 
saw them,” the old man said. 
“Their uniforms were ragged, 
their manners were terrible. 
They looted like country hump- 
kins. A lot of them acted like 
they had never even seen a 
bicycle before.” 

Thus began Taiwan’s asso- 
ciation with the Chinese from 
the mainland and things were 
to get a lot worse before they 
got better last month, when the 
Nationalist Government lifted 
martial - law after nearly 40 
years. 

The Chinese from the main- 
land were compared unfavour- 
ably with their earlier Japanese 
conquerors by the Taiwanese. 
The Japanese had built trans- 
port networks, brought in 
industry, and introduced more 
universal, if baric, education. 
Their strict laws ensured public 
order and a law-abiding spirit 


among the population. 

Despite heavy damage to the 
Island’s industry and infra- 
structure from Allied bombing 
during the wax, Taiwan's indus- 
try: and standard of living in 
1945 ranked far ahead of that 

in Hiina 

The relative wealth created 
friction between the new occu- 
pation forces and the Tai- 
wanese. Although some tales 
undoubtedly apocryhpal, people 
have related how soldiers In- 
vaded classrooms and robbed 
students; while others insist 
that some officials ruled Taiwan 
like a private fiefdom, stripping 
it of its wealth and goods to 
sell on the mainland black 
market 

The abuses culminated in 
what are known as the 2-28 inci- 
dents: when a planned delivery 
of a petition of grievances to 
officials in 1947 turned into a 
bloodbath. Survivors recall see- 
ing the dead stacked up at toe 
railway station and others tell 
of people killed or maimed at 
random by maddened troops. 

When Chiang Kai-shek him- 
self arrived in 1949 with some 
of his more reliable supporters, 
things began to improve. The 
Nationalists set about trying to 
popularise their government In 
pgjifl through such means as 
land reform. But in 1949 Chiang 
also declared martial law. 

Most personal rights guaran- 
teed by the 1946 constitution 
were suspended, and remained 
so until it was decided last 
month that the Communist 



PEKING has responded to 
Taipei’s decision to lift 
martial law by saying that 
“in fact it should have been 
removed long ago," Bob 
King reports from Taiwan. 

The Foreign Ministry state- 
ment riahnp^ ftu* authorities 

had used martial law to 
“control and suppress the 
ordinary people of Taiwan 
under toe pretext of resisting 
Communism.” 

Peking also noted that 
Taiwan plans to draft legisla- 
tion to incorporate roroe parts 
of the military provisions of 
martial law, and tons did not 
predict what the uMiato 
effect would lie. 


rebellion end the- presumed 
threat to the Government had 
ended. 

Over the past four decades 
martial- law has helped the 
Nationalists to retain thsir 
grip on power. But it has also 
incited disaffection among the 
people and has helped produce 
an image of Taiwan as just 
another “banana republic.” 

Although the last hostilities 
between China and Taiwan 
took place in the 1950s, 
Nationalist hardliners have 
until recently been able to per- 
suade decision makers, as well 
as many of the 20m Taiwanese 
that the threat still exists, and 
to justify martial law’s limiting 


of basic rights on the grounds 
of national security. 

But the most serious threat 
to Nationalist supremacy lies 
inside the island itself, and 
martial law has for years 
formed the only -strong rally- 
ing point for native critics oi 
Nationalist rule. The Govern- 
ment has to recent years 
responded to its critics by 
claiming that martial law does 
not affect people’s lives 

Military courts however rou- 
tinely try and convict civilians, 
and security agents have 
harassed people considered 
“suspect” A dissident Taiwan- 
ese professor back from the US 
on a visit “fell” from a build- 


ing; unknown assailants mur- 
dered the six-yeanold twin 
daughters of a prominent 
dissident while he was in jaH 
awaiting trial on sedition 
charges. Two years ago gang- 
sters acting on orders from the 
head of Taiwan intelligence 
murdered a Chinese- American 
author and journalist in the US. 

Censors still regularly black 
over toe simplified Chinese 
characters now used on the 
mainland whenever they appear 
in foreign publications circu- 
lating in Taiwan, and reporters 
and editors at major publi- 
cations know enough to censor 
themselves on certain sensitive 
Issues. 

It is not as bad as it used to 
be, when publications that even 
mentioned China were confis- 
cated and few people dared to 
discuss either Communist or 
Taiwanese dissidents except in 
slogans condemning them. Over 
the past few years the Govern- 
ment and the people have 
loosened up considerably — 
which the derision to repeal 
martial law firmly underlines. 

It will take Taiwan's citizens 
some time to appreciate what 
has just been dropped in their 
laps. People do not easily 
abandon the cage they have 
occupied for many years simply 
because the door is opened. 

Much will also depend on the 
form of new legislation the Gov- 
ernment is drafting to replace 
certain prints of martial law — 
and the spirit in which that 
legislation Is implemented. 


Aquino 

studies 

rebel 

truce offer 

PRESIDENT Corazon Aquino’s 
Government was yesterday 
closely studying an unprece- 
dented 109-day ceasefire offer 
made yesterday by Philippine 
communist rebels, Reuter re- 
ports from Manila. 

A presidential palace somree 
said Mrs Aquino, who has 
actively pursued peace efforts 
since coming to power in Feb- 
ruary, had not commented on 
the truce offer. 

Mr Joker Arroyo, presidential 
executive secretary, said the 
Government's peace emissaries 

would discuss the rebel offer 
with other officials before the 
palace makes known its posi- 
tion. 

Mr Saturnino Ocampo and 
Mr Antonio ZumeL two com- 
munist negotiators, said they 
were ready to implement the 
truce from Decembr 10, which 
is International Human Rights 
Day. But they laid down 
several conditions for tem- 
porarily ending hostilities. 

These include disarming the 
Government's pa ramili tary 
units, confining police to peace- 
keeping functions and dismant- 
ling private armies and death 
squads. 

Mr Juan Ponce Enrile, De- 
fence Minister, has attacked 
Mrs Aquino’S soft approach 
towards oommanU rebels who 
have Ibeen fighting toe Govern- 
ment since 1969. 


PRESS RELEASE. 

14th September, 1986. 

Magnapix 1 s latest. 

Mag nap Lx has today announced the release of their latest film, 
"Giving and Taking" . A block-buster of a love story set in war- 
tom Europe, it's directed by William Healey and stars Jim Roberts, 
Philippa Baldwin and Karl Kretschmar-Schuldorff . 

Based on the best-selling autobiography of Belinda Ballantyne, 
"Giving and Taking” tells the story of a young Englishwoman (played 
by Baldwin) who is married to a German (Kretschmar-Schuldorff). 

When war breaks out, he is drafted and eventually sent to the Russian 
Front. 

WH2 Heroism. 

During the years to come, Baldwin has more to cope with than 
three children; the Allied bombing, the neighbours' hostility and 
the authorities' suspicions. She also meets, and falls in love 
with, a Canadian Intelligence officer masquerading as a Swiss cultural 
-~trttiacbe {Roberts). * - 

- --r r~ -■'-'■■■■- ■ ■ 4 ' . 1 . . 

>.'> .. When Kretschmar-Schuldorff loses his legs to a partisan's, 

grenade and is seat home, he begins to suspect that Baldwin is having 
an affair. But that is only half the truth - she is also actively 
engaged in helping Roberts with his espionage work. 

Whilst under the influence of home-made schnapps, Kretschmar- 
Schuldorff confides his anguish over his wife's infidelity to a 
neighbour, who is, unfortunately, an informer (played by the great 
old character actor, Tim Baynes). Baynes discovers that Roberts 
is a spy, and informs on both him and Baldwin. 

Self-Sacrifice. 

Confronted by the hurt and angry Kretschmar-Schuldorff, 

Baldwin and Roberts confess their anti-Nazi activities, just as the 
Gestapo arrive outside their apartment building to arrest them. 
Kretschaax-Schcldorff , in order .to distract the Gestapo and give 
Baldwin, Roberts and the children time to escape across the roof, 
drags himself over to the window and throws himself out. 

In a recent interview on the set of his next film, William 
Healey, the director, spoke at some length about "Giving and Taking". 
"I think what first attracted me to the story was the sheer scale 
of the human sacrifice involved. First, you have old Kretschmar- 
Schuldorff defending his country, although he disagrees with the 
policies of the Nazi party. Then Baldwin and Roberts risking 
their own -lives to spy for the Allies. And finally, of course, 
Kretschmar-Schuldorff making the ultimate sacrifice, for his wife 
and the man who had stolen her love.” 


The bare facts. 


14th September, 1986 

Hagnaplx's Latest. 

Magnapix has today announced the release of their latest film, 
"Giving and Taking . A block-buster of a love story set In war- 
tom Europe, it's directed by William Healey and stars Jim 
Roberts, Philippa Baldwin and Karl Kretschmar-Sohuldorff. 

Based on the best-selling autobiography by Belinda Ballantyne, "Giving 
and Taking" tote the story of a young Englishwoman (played by Baldwin) 
who is married to a German (Kretschmar-Schuldorff). When war breaks 
out he is drafted and eventually sent to the Russian Front 

World War 2 Heroism. 

During the years to come, Baldwin has more to cope with than three 
children, the Allied bombing, the neighbours' hostility and the authorities' 
suspicions. She also meets, and Ians in love with, a Canadian Intelligence 
officer masquerading as a Swiss cultural attachd (Roberts). 

When Kretschmar-Schuldorff loses his legs to a partisan's grenade and 
is sent home, he begins to suspect that Baldwin is having an affair. But 
that is only half the truth - she is also actively engaged in helping Roberts 
with his espionage work. 

Whilst under the influence of home-made schnapps, Kretschmar- 
Schuldorff confides his anguish over his wife's infidelity to a neighbour, 
who is, unfortunately, an informer (played by the great old character actor, 
Tim Baynes). Baynes discovers that Roberts is a spy, and informs on 
both him and Baldwin. 

Self-Sacrifice 

Confronted by the hurt and angry Kretschmar-Schuldorff, Baldwin and 
Roberts confess their anti-Nazi activities, just as the Gestapo arrive 
outside their apartment building to arrest them. Kretschmar- 
Schuldorff, in order to distract the Gestapo and give Baldwin, Roberts 
and the children time to escape across the roof, drags himself over to the 
window and throws himself out 

in a recent interview on the set of his next film, William Healey, the 
director, sprite at some length about "Giving and Taking”. ”/ think what 
first attracted me to the story was the sheer scale of the human sacrifice 
involved. First, you have old Kretschmar-Schuldorff defending his country, 
although he disagrees with the polities of the Nazi party. Then Baldwin and 
Roberts risking their own lives to spy for the Allies. And finally, of 
course, Kretschmar-Schuldorff making the ultimate sacrifice, for his wife 
and the man who had stolen her love.’ 


All dressed up. 


At a brief glance, these two sheets are very 
different The one on the right looks worthy of closer 
inspection — it appears to have interesting informa- 
tion to convey. Whereas you could be fbipven for 
conveying die one on the left to the rubbish bin. 

Of course, they both say exactly the same 
thing. But its the way they say it that makes the 
<fi®rena.Mthe K M-witfen” one was composed 
on the Apple™ Desklbp Writer System. 

An integral part of that system is the software 
known as Microsoft Word™ This is what allows you 
to use various typefaces, in different styles and sizes. 
It enables you to insert footnotes and ^ 
headers in your document Itpaginates- [ 
the entire document by itsd£ Abused n 
in conjunction with \i 

otter software, it penmts^s^fe^k 


communicate your ideas in a dear and compelling 
fashion. Whether they be contained in a presentation, 
a brochure, a newsletter, or a humble memo. And 
if you use Apple’s LaserWriter™ to print out your 
work, you’ll have an artwork-quality piece. 

You can buy the Writer System now at the 
special price of £2,995 — a saving of £470 off the 
list price. Then you have a choice of printers: 
either the ImageWriter n™ or the LaserWriter 
Ifyou’dliketotryitout 
first, a Tfcst Drive is easily 
arranged. For more infor- 


mation, post die coupon, dial 100 and ask for 
Freefone Apple, or contact your local Apple Dealer 


□ Please send me mare information about the Apple DesMbp 
VfWser System and other business solutions fixm Apple. » 

□ I’m Interested in taking a 'Bst Drire. I 


Name. 


Company- 


r 


the inclusion of graphs, illustrations^! v 
and spreadsheets. jjS|?' 

But those are just the technical u 
foots. More importantly, it helps you 



Ahfress. 


Jbstoxfe. 


FT/3/11 


Send to: A^ple Ccxxqiuter UK Ltd., iREEPOSi; Irifixmaiian 
Centre, Eastman Vfaj; Hand Hempstead, tots. HP 2 4 BR. 


ft. Apple 

The power to succeed. 


AxtelteAxfelmi Band Laseffll^ are aademartetiAwte Canada 
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S IR RICHARD EDW ARD 
GEOFFREY HOWE, Her 
Majesty’s Principal Secre- 
tary of State lor Foreign 
and Commonwealth Affairs, is 
one of those fortunate people 
who appear to be entirely happy 
in their job. After a back-break- 
ing schedule, including the 
Queen’s visit to China, an EEC- 
Asean meeting in Jakarta, the 
diplomatic row with Syria, and a 
gru elling session of European 
Community foreign ministers in 
Luxembourg, an within the 
space of about two weeks, Sir 
Geoffrey was still in a bouncy 
mood. . _ . 

Fatigue bad not dented his 
customary affability nor affected 
his sharp sense of humour. “It’s 
well known that I don't need 
as much sleep as the generality. 

I can get by on a long run 
of four to five hours a night.” 

And to prove it, out came a 
little juridical joke in Latin, 
explained without the least 
condescension to bis less 
erudite visitor. 

There can be little doubt that 
he prefers being Foreign Secre- 
tary to his previous job of 
Chancellor of the Exchequer. 

U I think its the greater variety, 
the greater exposure to sur- 
prise, which Is not as comfort- 
able as it sounds. One of the 
things about Chancellors is that 
almost everything ‘forms part of 
a seamless web and, if you 
adjust the deposits on hire 
purchase contracts la Cardiff, 
you end up having conse- 
quences on income tax rates in 
Carlisle. 

“In foreign affairs, although 
there are greater coherences, 
there are great unpredictable s 
and suddenly something hap- 
pens In a corner of the world 
about which neither you, nor 
anybody else has been thinking 
for a long time and which has 
interest as well as shock value." 

That taste for the unexpected 
and adventurous may come as 
a surprise to many people who 
tend to see Sir Geoffrey es an 
intelligent honest and very 
capable statesman, but hardly 

as an exciting politician. What- __ 

ever the high esteem be is held 

in by his colleagues at home 1^^ 

and abroad, his officials and I N 

journalists who know him well, I 

the Foreign Secretary appears X 

to have a problem in projecting 
himself to the public on the 

T me5 e ttis is suggested to Sir Geoffrey 

him, he bridles in uncbarao- - 

teristic fashion. ’’There is a 

kind of self-repeating, selfrful- lYinV POtTIff 

filling ‘public perception,* Ul<Xy tUlUC 

which is based upon an endless ~ 

repetition of old press cut- 
tings.” the impertinent sceptic elections in 1955 and 1959 in 
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INTERVIEW 


Never say no 


Sir Geoffrey Howe’s taste for the unexpected and adventurous 
may come as a surprise to many, writes Robert Manthner 


M He scowled at me and said: hang around on the doorstep. President Botha). 1 


is told. 


my home seat of Aberavon, 'Sakharov Sakharov? that is or do you get the next plane 


“My impression Is that the going round the mining valley the Russian word for sugar. No, 
public, whether one is meeting and .steelworks that were part I do not take sugar m my 
them in constituency gather- of the constituency in those coffee’, 
ings, in factories around the days, everybody who n»t ne, Sir Geoffrey _ describes the 


or what? 


Sir Geoffrey describes the aioa (to southern Africa) was his reputation enhanced 


country as a Cabinet minister, whether 


or party conferences, react to councillors or whatever, friends Secretary _ . 

one with a certain degree of of my father’s who had been patience, judgment; good face of what was said than wrote to me from all corners of 

affection and responsiveness, there a long time, always humour and toughness. He has would have been by storming the country saying how much 

■which is totally belled by this greeted me on Christian roune needed them all in equal quan- out for the sake of a moment's they valued what I had been 

bizarre self-fulfilling press cut- terms. We were delighted to "titles in weort months, particu- ‘drama." * * — - -trying to do." 

tings book." be on that basis.” lariy daring his tour of The whole southern Africa One cannot help wondering 

Arrogance is one thing of T7i* acute interest In people southern Africa last summer. exercise, undertaken on behalf how many people write to Sir 
which Sir Geoffrey certainly helps Sir Geoffrey to deal with Why did he not walk out of the European Community to Geoffrey about nuclear aims 
cannot be accused. His un- even the trickiest foreign custo- when President Kenneth try to persuade President P. W. control, a subject on which he 

failing courtesy and considers- mere. Mr Andrei Gromyko, the Kaon da of Zambia intern- Botha to start a political dia- bolds forth with great lucidity, 

tion in his dealings with sub- former Soviet Foreign Minister perately attacked Britain over logue with South Africa’s black The Foreign Secretary has not 

ordinates and the world in who is now his country’s Presi- its policy in front of the assent- leaders, has left a deep impres- changed his mind on the funda- 

eeneral are matched by a dent. was. by all accounts, a bled British and local Press in sion on Sir Geoffrey. Jh spite mentals since the near-break- 


Labour qualities needed by a Foreign that more people were ixn- 


was amazed and moved 


mixture of pressed by one's patience in by the number of people who 


wrote to me from all corners of 


bizarre self-fulfilling press cut- terms. We were delighted to 


tings book." 

Arrogance is one thing Of 


be on that basis.” 

His acute interest In people 


The whole southern Africa 


"trying to da ■ 

One cannot help wondering 


exercise, undertaken on behalf how many people write to Sir 


which Sir Geoffrey certainly helps Sir Geoffrey to deal with 


general 


matched 


dent, was, by all accounts. 


genuine and infectious human most forbidding gentleman to Lusaka? 


warmth and understanding, meet 
which extends even to those table, 
who have been rude to him. Yet 


eet across the negotiating The thought had crossed his received from the Pretoria 
ble. mind, he admits. But he re- leadership, Sir Geoffrey still 

Yet Sir Geoffrey seems to find membered a story from the cul- speaks more of disappointment 


sion on Sir Geoffrey, ha spite mentals since the near-break- 
of the humiliating rebuff he through achieved by President 


the Pretoria Reagan and Mr Gorbachev in 
Geoffrey still Reykjavik last mouth, 
lisappointment “What happened in Beyk- 


It is when he talks about his him almost endearing and has tural revolution in China when than bitterness and refuses to javih; I think, probably startled 


native Wales that these unsus- a rich stock of anecdotes about diplomats frequently walked 
pected qualities are particu- him. On one occasion in New out of receptions. “On one 
lariy in evidence. “I think that, York, die Foreign Secretary occasion an Iran Curtain diplo- 


diplomats frequently walked look upon his visit as a waste the participants as much as 


of time. 


anybody else. Whether either 


was disappointed, pro- of them went there expecting 


in political terms, the thing I waited until coffee came round mat was so affronted that he foundly disappointed by the to cover such a huge agenda so 


value about Wales and the after lunch before raising the made a determined dash for the inability 


understand 


Welsh background is that ft delicate question of human door. He pulled aside some cur- committed basis of would-be 
always has been a genuinely rights. “Now, what about the fa in * to make his exit only to friendship from which I was 


more classless society than case of Sakharov?” Sir Geoffrey find a wall In front of him. It presenting that case. It was near : 

many people present England asked Mr Gromyko, hoping that was profoundly humiliating. If s depressing to find such a barrier should ... _ 

as being. he would, not switch to “ auto- all very well walking out, but of incomprehension at the end where unclear weapons are die- 

“When I fought my first two speak.” what do you do next? Do you of tw quite long meetings (with carded on all sides). 


d the close to a set of conclusions, I 
ould-be don’t know. 

I was “ i don’t believe that we are 
It was near the point, or that we 
barrier should be near the point, 


could change your life! 


York is actively seeking to 
encourage industrial and 
commercial businesses to 
establish themselves in 
some of the most beautiful 
surroundings in the 
country. Low overheads, 


highly motivated 
workforce and an 
environment second to 
none. 
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To see just how good a 
move to York could be , 
clip the coupon for your 
copy of the York Fact File 
- which will tell you all 
the sound reasons why 
you should consider York 
it'll make you think . 
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Personal file 


Radical chic and the 


new racialism 


In the end — and that is his 
great strength as a political 


“One of the things that struck leader — Sir Geoffrey came out 
me at the end of the whole mis- of the South African affair with 


"And man toe man the world 
o’er 

Shall britherg he, for a * that ” 
Robert Burns 

T HE QUESTION increas- 
ingly thrown at the white 
majority In Britain is this: 
on what . basis can “brother- 
hood" between people of dif- 
ferent races but of the same 
nationality be constituted? 

The case of Brent Council, In 
London, Illustrates this, at least 
in part The suspension of Mrs 
Maureen McGoldrick, the infant 
school head teacher, for an 
alleged racist remark, sprang 
from the council’s officially 
adopted view that racism, resid- 
ing as it does in people’s atti- 
tudes, must be resisted in atti- 
tudes— in acts of omisison as 
well as commission, in “body 
language,” even. 0* was to. 
Brent -that Maureen Geftdman, a 
Tory councillor, was a cc used of 
implicit racism inherent In 
body language when she 
shuffled hear papers and looked 
Ut her watch, during an inter- 
view with a Mack candidate.) 

Brent has made explicit and 
official what has been a grow- 
ing feature throughout much of 
the race relations Industry, and 
in such projects as “ racial 
awareness ” training courses: 
the assumption, unstated in 
Brent’s case but often stated 
in the content of such, courses, 
that racism is more or less 
endemic in whites and it is what 
they feel specifically about 
blacks — among whom are in- 
cluded people of origins as 
various as African, Afro- 
Caribbean. Indian. Pakistani, 
Bangladeshi and Sri Lankan. 
Racism Is seen to be a white 
problem: blacks are the victims 
of it 

This dictates a certain orga- 


JOHN LLOYD 


clear that white cultural 
assumptions of this order are 
bent on submerging or 
colonialisms a separate black 
identity. Such a view, for 
example, lies behind the ban 
placed by local authorities like 
Lambeth and others, and en- 
dorsed by a powerful group 
within social work, on the adop- 
tion of black children by white 
familie s. 

The theory and practice of 
this replacement of the old pro- 
gressive notion of brotherhood 
with one of coal tural separatism. 
■ causes those who remain wedded 
to it some pain — which is pre- 
cisely what is intended, under 
the assumption that white pain 
means racism confronted. And 
the underpinning of that 
assumption is black pain, or in- 
dignation, over the fact of dis- 
crimination. 

The indices of deprivation 
bare been well publicised, but 
are now well known: here are 
some random examples. 

The latest figures, from the 


1984 labour Force Survey, 
showed that among young adult 
men (16-24), 20 per cent of 
whites are out of work, 25 per 
cent of those of Asian origin 
and 40 per cent of those of 
Afro-Caribbean origin. A local 
example: in Bradford only 7.5 
per cent of 16-year-olfl Asians 
find work compared with 32 per 
cent of whites. 

Only some 3 per cent of 
whites live more than one to a 
room: but 16 per cent of Afro- 
Caribbeans and 35 per cent of 
Asians do. A Home Office study 
of 1981 showed that Asians 
were 50 times more likely - to 


few blacks can hope to fare 
better. 

WU2 the racial tensions 
worsen? Probably— but perhaps 
not to the point of an Enoch 
Powell prophecy. Professor 
John Banks of the University 
of Washington in Seattle has 
Identified tour “phases” of 
ethnic minority involvement in 
a country which was, for their 
forebears, a colonial (as the 
UK) or an internally oppressive 
(as in the US) power over them. 
First, once the “ host eam- 
munny passes oat of the long 
night of oppression, it recog- 
nises that reforms must be 
made, and creates . ex- 

pectations among people initi- 
ally fearful and defends!. 

Second, ethnic polarisation 
increases: ethnic minorities 
identify a single cause for their 
relative disadvantage— racism 
— and campaign vigorously to 
have it recognised. ' This can 
be seen as being a mirror 
image of the view of some in 
the majority community, who 
also see social malaise as 
having me cause — the presence 
of the ethnic minority in their 
Tn^riRt-- The current position in 
Brent shows aspects of- this 
phase. 

Third, once the search for a 
one-cause explanation , is seen 
to fan , many from all communi- 
ties search for multi-cause 
explanations, and increasingly 
recognise- the need for dialogue 
and mutual change. . . /Fourth, 
the reforms become institu- 
tionalised: other (non-ethnic) 
groups press their case: the 
Issues of race come to be seen, 
in part, as the more familiar 
ones- nf, for example, social 
class, or low pay, or bad bous- 
ing. 

It is not a deterministic 
structure and elements of all 
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blacks and probably ^ harbouring 
views of them which see them 
as intellectually or culturally 
inferior. 

Practically, this has meant a 
stressing of a separate black 
identity and culture, a rejection 
of the notion of “brotherhood” 
seen as defined in white terms 
— that is, condescending or 
racist. Far from the issue of 
race being piayedrdovm for the 
sake of a liberal-progressive 
notion of common humanity, it 
is played up to make it quite 


OMU U*tS OU UUVUA C JUT « — — _ ~ — Z- . • - . v 

reasonable one: but it is not need not be one which In real 


capable of infinite application, 
to be visited upon their sons 
and grand -daughters. Nor 


life means a papering over of 
real inequalities - with hollow 
fraternity, on «ee in the 


should it be seen as a descrip- development Banks proposes a 
tion of a benign process where- — pres ent ly much needed--sup- 

_ . « .1 . » . txf« wiKnfl MM ra »— iniinV Ifl 


by members of ethnic minority 
groups "trickle In” to the 
various privileged strata of 
British life, much as the surplus 
of the wealthy is held to 


port. We need no rem i n d er in 
this century of how murderous 
a force mobilised racial hatred 
can be; ...but that ■ it-.- is not 
endemic, ineluctably, under or 


“ trickle - down “ " to thg~ poor^on-thyaktornf- every , nn ynf n^ 
These strata still have large is a faith still worth, preserving, 
enough, mainly informal, bar- which no evidence to the cou- 
riers to put before most whites: trary has seriously shaken. 


s 



“It would be marvellous to 
think in terms of a world free i 
of nuclear weapons, free of all 
weapons. My son is press officer 
for CND and X don’t question 
his good faith, Ms integrity and 
his sense of vision. But I think 
in the real world, peace has 
been secured by the deterrent 
and will, for the foreseeable 
future, depend on it. 

° I think that Reykjavik offers 
a better chance than we had 
before of making a break- 
i through on strategic weapon 
reduction short of abolition and 
I think that the chances of an 
agreement on intermediate- 
range nuclear forces (INF) are 
also advanced rather than re- 
tarded. But toe basic deal will, 
I think, be made on the fairly 
traditional framework estab- 
lished before the summit” 

Sir Geoffrey is never more 
the diplomat than when he dis- 
cusses his own future and poli- 
tical ambitions. Anybody who 
has occupied the Cabinet posi- 
tions he has held over the past . 
15 to 20 years should be con- 
sidered for the highest job in 
in politics, he says cautiously, 

“ Hopefully, that is true in my 
case.” 

“If the opportunity of hold* i 
tog the top job were to come 
along, one would never say 
*no* to it. I don't myself, see 
it as being very likely and Tm 
perfectly content to go 
soldiering on in some extremely 
Interesting and rewarding , 
posts." 


No go area for courts 


W ITH the inaugural meet- 
ing of the Administra- 
tive Law Bar Associa- 
tion in London last wek, 
administrative law can be said 
to have come of age. As with 
other branches of the law, its 
substance is often found in Its 
procedure, especially the Intri- 
cacies of judicial review, the 
growth remedy of the past de- 
cade. 

In his speech to the Associa- 
tion, Lord Justice Woolf said 
that the time bad come to take 
stock. Judicial review would 
not be fulfilling its purpose if 
it failed to protect the citizen 
who was in real need of protec- 
tion. But undue interference by 
the courts with public bodies 
would not be in the public 
interest 

The Court of Appeal’s deci- 
ciston last week in Regina v 
Oxford, Ex p arte Levey (The 
Independent Law Report 
October 30th 1986 The Tunes 
Law Report November 1st 
1986) illustrates vividly the 
difficulties and problems to 
which Lord Justice Woolf 
alluded. 

On August 2, 1985 Mr Levey 
parked his car In Wavertree 

Rood, Liverpool, and left it 
locked but unattended, to visit 
a jewellery shop. While he was 
talking to the owner of the 
shop, three masked men 
smashed one of the car’s 
windows and stole a briefcase 
which contained f 12, 000 to cash, 
jewellery to the value of £22.000 
and a watch valued at £5,600. 

A traffic constable to a police 
vehicle pursued the thieves and 
their getaway car. The chase 
was abandoned when to Granby 
Street in the Toxteth area the 
constable encountered a group 
of 50 youths armed with iron 
bars, stones, bricks and pieces 
of railing who blocked that 
street. The duty officer In the 
police control room to whom the 
constable reported the situation 
on the radio ordered him to 
abandon the chase. The reason 
for this order was a concern 
for the constable’s safety. 

The Chief Constable of Liver- 
pool had adapted a policy of 
treating Toxteth as a special 
area for which special methods 


1924 Born in Pott Talbot, 
Glamorg a n; (dilated at Wb- 
chntar and Trinity Hall, 
Cambridge. 

IMS-41 Lieutenant. Royal SBgnab. 

1952 Called to the Bar, Middle 
Temple. 

195S Chairman, Bow Group- 

1944 MP far BtWngfcon Item the 
seat In 19M> 

1970 MP far Reigate (Surrey East 
since 1974); SoUdtoi'-Generat. 

1972 Minister for Trade and Con-, 
sunter Affairs (to 1974). 

3974 Director, Sun Affiance and 
AGB Research (to 1979), EMI 
(1974*79). 

1979 Chancellor of the Exchequer. 

1963 Becomes Foreign Secretary 
after Mr* Th a tcher’s second 
election victory. 
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of policing based entirely upon 
foot patrols were appropriate. 
As a matter of routine, traffic 
division and operational support 
division patrols were excluded 
from the area. 

It was a controversial policy. 

In December 1985 the 
Queen's Bench Divisional Court 
heard and dismissed Mr Levey’s 
substantive application far 
judicial review, for two reasons. 

One was that he did not have 
"a sufficient interest In the 
matter to which his applica- 
tion” related, within toe scope 
of the relevant rules for 
application for judicial review. 

Mr Levey was claiming that 
the conduct of the Merseyside 
police had diminished his 
chances of recovering the pro- 


perty stolen from his ear in 
Wavertree Road. The Court of 
Appeal, more realistic than the 
Divisional - Court, recognised 
that be did have a special and 
sufficient interest in the subject- 
matter of bis application. 

Bat if judicial review is. con- 


cerned with public rights and 
duties established by public 
law, why Should not all 
members of the public be en- 
titled to «pply to the Court? 
This aspect of the procedure 
should be reconsidered and re- 
vised. 

The Divisional Court’s second 
reason for dismissing Mr 
Levey's application for judicial 
review was based on its view 
of the merits. 

After the getaway oar was 
found, forensic scientists were 
unable to discover any evidence. 

The Divisional Court decided 
that Mr Levey toiled to show 
that the Chief Constable's 


policy for Toxteth was un- 
reasonable or wrong or that 
implementation of that policy 
was in neglect of any of the 
police force's duties. . . 

The Court of Appeal reached 
the same conclusion. 

The argument for Mr Levey 
was that in adopting and pursu- 
ing a special policy in Toxteth 
the police were applying differ- 
ent and lower standards to that 
area than elsewhere and there- 
fore in breach of their duty to 
enforce the law evenhandetfly. 

The Court of Appeal ruled 
that this argument confused the 
propriety with the -effective- 
ness of a policy of policing. 

The duty of the police was 
to keep the peace and enforce 
the Jaw. The courts had toe 
jurisdiction and readiness to 
intervene by appropriate orders 
if it was established that the 
police were falling in their 
duty. 

But chief constables had the 
widest discretion in their choice 

Of methods Of dl.wlmrgtng this 

duty. If a police officer found 
tost his chosen methods were 
ineffective, he was under a 
duty to reexamine them and 
consider what change in policy 
was necessary. a angle or 
several incidents did not auto- 
matically demand any such re- 
examination or change. 

It was not for the courts to 
review a Chief Constable's 
ebpice of methods so lomr as he 
did not exceed the limjfa of his 
discretion. Only in rare eases 
would it be possible to make a 
convincing prima facie case 
of breach of duty. 

Court of Appeal's 
rulings Indicate that court 
proceedings are not always an 
appropriate method of ventil- 
ating, discussing or deciding a 
grievance. 

This Is not a charter of police 
imaccountability to the public, 
rtor does it mean that policies 
Policing are not open To 
public scrutiny and discussion. 
It merely means that by the 
nature of their procedure tbe 
courts and the judges have 
limited scope for ensuring that 
tbe police act as servants not 
masters of the law. 
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UK NEWS 


World airlines ‘heading 
for net operating loss’ 


BY MICHAa DONNE, AEROSPACE CORRESPONDENT 

THE MAJOR world airlines are 
Efofly to incur a net operating loss 
oo their international scheduled 
services daring the current war 
compared wife a profit aE SaortaTfa 

Mr Gunter Eser, director general 
of the International Air Transport 

SMSEteSSStfi 

t he associ ation's animal hmwHiw 
M ozdiou* today that the prospects 
for the current year "are not 
encouraging.* 


report declares that in the first sev- 

en months of this year, capacity 
(the number of seats offered for 
sale) was stffl being added to the 
airline system at a rate tor in 
excess of actual traffic growth. 

At the same time, load factors 
(the amount of capacity actually 
sold) continued to far] 

“Traffic on the North Atlantic 
route suffered from a combination 
of reaction to terrorism, the gffipffo 
of the Chernobyl disaster end fee 
fa ffi n g dollar. After allowing for in- 
terest charges, a net operating loss 
is foreseen for lata inte rnational 
scheduled services in 1968 * 

' The total system-wide (interna- 
tional and domestic, wlwdniqd »n<i 
charter services) result for all the 


lata airlines last year was a net 
profit after interest of SSOOm, of 
which international ser- 

vices accounted for S200m. 

This was the third year in succes- 
sion that the airline industry had 
achieved a profit, following the 
heavy losses during the recession 
years of the early 1960s, but Mr 
Eser stresses that the net results 
Tuwb been rimifnicTmig and are 
still well below the levels needed to 
finance fatrae develo pment ." 

Be points out that by mid- 
1990s, the lata member airlines will 
need to acquire at least 4JDQ0 new 
aircraft of which some 1^00 will be 
n e ed ed to replace existing ageing 
aircraft 

“With spares and other fixed as- 
sets, the investment required will 
be between S150bn and SZOObn, tor 
chiding «»rw» SlOObn for interna- 
tional schednled services.” 

The industry, he says, is still a 
long way short of being able to fi- 
nance investments cf this order. 
Pretax profits are running at only 
about 1 and 2 per cent of revenues, 
considerably below the minimum 
level required to finance major new 
equipment investments. 

One of the industry’s major finan- 
cial difficulties is the continued 


high level of "blocked earnings" - 
cash legi timat ely earned through, 
ticket sales which governments in 
many countries, especially in Africa 
and the MvMie East, decline to al- 
low the airlines to take away. 

Although efforts over the past, 
year have enabled the aidfaes to re-, 
cover about £ 80 Dm of *)tis money, 
there is still some $ 816 m locked 19 
or delayed to transit - enough to 
revolutionise the industry’s overall 

ftn unreal Kitnfltinm jf allowed to be 

recovered. 

In the Mi ddle the total 
amount outstanding for six Arab 
airlines is about $260m, and efforts 
are being made to resolve this prob- 
lem to conjunction with the Arab 
Carriers Organisation. 

Th* atriums' costs are »l«n rising 
in other «Sn*wHrmg Insurance 
premium rates on aircraft have ris- 
en in the first half of 1888 by over 10 
per cent while some airlines have 
faced rises of more than 50 per cent 
in liability rates. “Furthermore, 
most airlines have had their cover 
reduced m qiw forni or another.* 

This has led the airlines to set up 
thecr own insurance company, Air- 
line Mutual Insurance, airiiw—e 
are now being asked to participate 
in that organisation. 


Minister seeks 
more trade 
onion reform 

By John Hunt 

MR Kenneth Clarke, fin Employ- 
ment Minister , inrifaftted yesfamfoy 
that be would like to see farther 
legislation to give trade union mexn- 
bers a bigger say in the running of 
their unions. . 

"The success of our policies to 
date convinces me that we should 
now think carefully whether the 
time is right to .take the process a 
stage further" be said. 

It waraot enough for Canserva- 
fives to congratulate themselves an 
the Governments record of mrfroi 
reform. They still had a hog way to 
go to secure better industrial refla- 
tions. 

* They had to build an that prog- 
ress and make ft dear that they had 
a vision to shape policies on trade 
union reform in the fixture. .. . . 


Pru-Bache is behind 
McCorquodale plan 


BY DAVID GOOD HART 

PRUDENTIAL-BACHE Securities, 
part of the Prudential Insurance 
Corp orati on of America, has 
emerged as the key institution be- 
hind the proposed £156m manage- 
ment buy-out at printing group 
McCorquodale. 

If successful, the deal, which has 
been formally tacked by the 
McCorquodale board, will be file 
biggest UK-based management 
buyout It is also the first major 
move by Pru-Bache to the UK and 
foQow&the arrival two months ago 
of Mr John MacAithnr, former de- 
puty head of corporate finance at 
Kk rinwu rt Itewcnn, as fftwirmaii of 
Its menctaxrt banking division. 

Hans for the buyout completed 
bd; Saturday ■numnng , were first 
suggested three weeks ago by Mr 
MacArthnr, 


It is designed to fend oS the hos- 
tile £145m bid from Norton Opax, 
which tad been dne to dose this 
Friday. 

The buy-out is led by Mr John 
T feOWari , McCorquodafe cfrtef ex- 
ecutive; Mr Simon Williams, head 
of the US operation; Mr Nick Her- 
oys, finance director; and Mr Geoff 
Dee, company secretary. The four 
men are personally raising C300 ,000 
(Mr Holkran remortgaged his 
house) out of a Elm management 
stake, with the remaining £700,000 

gfwnfag frftm tha tap 98 p»«»rnttt n*R. 

This “sweat equity* stake win 
represent a disproportionately 
large 5 per cent of the equity. A far- 
ther Effim equity is coming from 
buyout specialists, Efectra and 
Globe Investment trusts, and Cand- 
over Investments. 


Cuisine 
Anglaise 
comes into 
its own 

By David Churchill 

A REVIVAL of British cooking in 
renftnu i nfa throughout the IK 
ever the past year is about to put 
British entente on the interna- 

. f u lin m y awl may 

spell the end of nouveUe cub- 
sine ha the UK. daims the blast 
* etfidon of foe Good Food Guide 


"When even a year ago there 
seemed to be no sign °f a nation- 
al cooking with its own Identity, 
suddenly feere it is," reports the 
pride, fRjffishedta to Consum- 
ers’ Amodation and Hodder ft 
Stoughton. 

“For the flat time since fln 
end of rationing (after the Se- 
cond Weald Wart British cooks 

w* R nH«<i iBAm Sat 

beer eesaparfesn to the major 
ententes,” It sqys. 

The guide’s author, Mr Drew 
Smith, e ommentb that British 
cooks have “come out of the 
French sha dow and the all-em- 
bracing, Gallic-inspired infln- 
auww irf «n rfi n wnli >l 
This new British style of cook- 
ing mm be in four ifif- 

ferent ways: 

• A revival of some of Britain’s 

traditional such as 

hvead-and-botter, jam roly-poly, 
and treade tail 

• Seasonal and ch a n g fa g menus 
depending on market supplies. 

• Beany refianee on vegetables. 

• Cheesetaards with the new 
farmhouse choose* sod as Co- 
IhmtiiiML fWa«tmfm||ii mil Tl— In 
dale. 

The guide fists more than 186 
re st aura nts where this new-style 
British cooking can be found mod 
lists 180 others wbieb aught fulfil 
some of the criteria. 

One feature of the new British 
cooking, Mr Smith points «"*, is 

fha* far frnm emulating ft* hi g h 

prices of Etaneh restaurants, 
most places have managed to 
keep prices below £20 a head. “At 
fids time of inflationary restau- 
rant prices, thin is commend- 
able," he says. 

Good Fbod Guide; Consumer s’ 
Association and Hodder A 
Stoughton, £935. Available, post 
free, from the subscription de- 
partment, Co ns umers’ Associa- 
tion, PO Box 44. Hertford, SG14 
1SH. England. 


Company Announcements Company Notices 


THE KUOK 

GROUP OF COMPANIES 

B PLEASED TO ANNOUNCE 
THE APPOINTMENT OF 

MR CHARLES KRAU 

as 

CONSULTANT TO THE GROUP 

His office is located at: 

353 Stnri, Usdu WC2 OHS Engtanf 
Tel: (01) 240 5815 
Telex: 28993/23605 KSMTUIC G 

The Kuok Group of Companies has tot principal offices 
in the following Countries: 

MALAYSIA 

Kuok Brothers Sdn. Bhd. 

18th Floor, Wisma Jerneh, 38 Jahn Suftttt Ismail, 
50250 Kuala Lumpur. Malaysia 
Tel: (603)2424388 
Telex: 08431321 MASUMA MA 

SINGAPORE 

Kuok (Singapore) Limited 
13-15 Carpenter Street. Singapore 0105 
Tel: (65 ) 532588 
Telex: 08722822 KUOK RS 

HONG KONG 

Kerry Trading Co Limited 
T4th Floor. World Wide House 
19 Des Yoeux Road, Central, Hong Kong 
Tel: (5)257211 

Telex: 75427/83715 KERRY HX 


Contracts and Tenders 


LOTHIAN REGIONAL COUNCIL 

Tenders are invited for the supply, delivery, 
installation and conunissionhtS of: 

TOLL REGISTRATION REPLACEMENT 
COMPUTER SYSTEM FOR THE 
FORTH ROAD BRIDGE 

Return Date: 5th December 1986 
Tender documents are available from the Director 
of Finance, Lothian Regional Council, Central 
Purchasing Unit, Spring-well House, Ardmillan 
Terrace, Edinburgh EHll 2JL. Tel: 031-337 8541. 
The tenders should be returned intact by the 
specified date and In the official envelope provided 
to the Regional Secretary, Lothian Regional Council, 
Regional Headquarters, George IV Bridge, Edin- 
burgh EH1 1UQ. 


Art Galleries 


MARTYN GREGORY. "Gwratar* Home* 
Rtdisaiwid.- iBth cut u ry watercolour 
«Im o t Country boost*- Nov. Srd-lStft. 
Mon-ftl lOam-Cpfo. Sat* lOan-iwa. 
3* Bury Tii ■ nl Tl lann«*i Loudon SWJ 
MU (M-S3B 373 1>. ■ 


Clubs 


EVE Bn outuvad tbe other* became of a 
policy of laJr play and value lor money. 
Supper boo 10-330 am, Oifco and top 
m id M i. Btanoroua b onwai, nd fli u 
BoonhoMa. IBS, Hunt Sc, Wf. 01-734 
OSS7. 


Kleinwort Benson 

With effect from 1st November 1986 
the Ktemwort Benson Limited mortgage rate 
wiQ be 12% per annunv and me 
personal loan base rate will be 11% per annum. 


TRANS-NATAL COAL CORPORATION 
LIMITED 

RagbttuH op No. 631 01000108 
ANNUAL. GENERAL MEETING 


Unton Corporation BuQd&ipl 74-78 Mar? 
SM1I Street, Johanneaboni, on ZS Novem- 
ber 1986 at 10630. 

per pro. GCNCOR CUJCJ LIMITED 1 
Londou Secretaries 
L. j. Balntf 


3 November 1988 


EClf 


CHEMICAL NEW YORK CORP 
USS 3 MMXXMM 0 Floating Rate 
Senior Motes due ISM 

In accordance with tha provision ■ 
of ttw Nona notice la hereby given 
that for the Interest period from 
October 3fst 1368 to November 
28th. 1888 the Notes carry an 
interest rata of (Pm par coot par 
annum. Tha Internet payable on the 
relevant in to rear payment date. 
November 28th 188S against coupon 
No. 24 will be US$46.67 per 
USS1O000 Note. 

Agent Bank. Chemical Bank 


NATIONAL BANK OF HUNGARY 
U.U 50 .WHMW 0 *h% BONOS 19*7 


NOTICE IS HEREBY GIVEN thatboMam 
of Ui.S5LOOO domlnti ot the Bonds 

or Si redemption 

tnidtnqs of . i 
on litliw- ™ 

wueimin on 


ratrehtd 


SfttSS beidlaas of. 


. _]low- 
_ amount 
trill be 


Motgn 




ECZP IAX 


3 rd NoaBmbar, 1988 


nstMB non ooo 
CAISSE NATIONALE DES 

TELECOMMLMICATIONS 
Roattng Rats Notes due 2800 
Notice ie hereby given that the next 
Internet period choaen by Caraee 
Nationals ties Tefecomcnunlcatlona 
re one month, beginning November 

IBM,. igSB. 

The Reeel Agent 
BANQUE NATIONAU; >* 

(Luxembourg) 5A 


Personal 


TURKISH MEDITERRANIAN COAST 

Prime bnd with planning permission to build Touristic Hotel, 
Leisure Complex. 36jOOO sq m (85 acres). 90 kms to Antalya 
Airport, 80 ra beach, 200 m sea coast. 

FOR SAUE/LEASE 

ALSO JOINT VENTURE FOR DEVELOPMENT IS A POSSIBILITY 
LAND PROPERTY 

P.O. Box 52% London NW4 4SQ Telex: 9419491 MIKEX G 


Red Hall, Barbican Exhibition Centre, 
London EC 2. 4-8 November 1986 


TOE 


ACCOU 

EXHIBI 


1 )(•■. 

r. un:t< S. 'Optr. 

V.o 

fec'dii’. ^[h ..rJ 

Tlujr-v 

,!.t\ Ni'UTnk'r 



From the fourth till the sixth of November the Accountants' Exhibition cornea 
to the Barb i a m . Three days of the moat exciting innovation from some of the 
beat established companies servicing the profession. 

Once again the exhibition encompasses all areas from computers to 
tearing, from venture capital to office equipment. With each product of specific 
interest fir those involved in finance. Be it commerce, private practice or public 
aarvice. 







AND 

SMALL ONES. 


The world today requires air travel on a scale 
far grandef than any known in the past. 

Iberia the International Airlines of Spain, has 
risen to that challenge. Vfe link 21 European 
dttes, 15 Middle Eastern and African cities, and 
27 cities throughout North and South America. 

Our international capabilities in fact earned 
Iberia stature as the third largest airline in all of 
Europe. We also operate the biggest network of 
domestic airports in western Europe. 

Come fly the world on Iberia. Our 
connections are very convenient and our 
credentials Impeccable. 

Our experience as a major airline has taught 
us that passengers want to be treated as people 
first. Whether irs serving an extra cup of hot 
coffee to a weary businessman or treating a first 
time flyer to an unexpected gift. Vfe fry never to 
forget that a heartfelt smile, a simple courtesy, 
can turn the most ordinary flight Into an 
enjoyable journey. Call your travel agenl today 
and suggest Iberia. Vfe just may be the airline 
you've been waiting for. 


IBERIA M 




THE BESTC0NNECT10NS IN THE WORLD 
MEAN N0IHINGIF AN AIRLINE FORGETS 
THE HUMAN ONE. 



«Y ■ 












Ungan's ship roars out of Mingo. From Flash Gordon Comic Strip, 1939- 

Once, gearing a company for the 21st Cen- 
tury would have counted as long-range planning. 

But the next century is next door newt 

And any company that wants a significant 
place in the future has to consider whether its 
businesses, literally, have a future. 

At TRINOVA, we began thinking about the 
future some time ago. And it's reflected in the 
corporation we’ve become, and the products 
we make. 

\bu see, our operating companies— Aeroquip, 
Vickers and Sterling Engineered Products — 


manufacture thousands of products other manu- 
facturers need. Some $1.4 billion worth. 

Equally to the point, in our businesses (power 
and motion control, and plastics) we’re market 
leaders. 

Well, as leaders, we’ve begun applying cer- 
tain principles that we’re convinced will become 
more and more a part of manufacturing. 

Meaning what, exactly? 

Absolute quality, for one. Customers always 
looked for quality. But nowadays, they insist on it. 

And there’s the principle of cost effectiveness. 


Which involves not just making products that con- 
tribute to our bottom line, but to our customers’ 
bottom line. 

Finally, the pursuit of technological excel- 
lence. A pursuit that goes beyond the factory floor, 
into every comer of our corporate life. 

If these principles made sense before, they’ll 
be even more crucial in the future. 

Which is why we feel the urgency about mak- 
ing them part of our thinking arid our products. 

The Twenty-First Century is, after all, only 
14 years away 

TRIRIOVA 


e 3966 THINDVR Oxperaim (TiAer sjmtal-TrtV? J 705 (ratal ttnd Crete, U*anee, Ohio 43537 


Youthful taste for music 


BY DAVID THOMAS 

ALMOST HALF of British adults 
buy at least one record album or 
pre-recorded cassette a year, ac- 
cording to a new survey of the Brit- 
ish public's music buying habits by 
the polling organisation Gallup. 

Young men are the keenest buy- 
ers. Over half (53 per cent) aged 16- 

U tunr n+ Ipnct nno alhmn nr PAS- 


cent of women in the same age 
group. 

The figure falls sharply in older 
age groups. Only 28 pa cent of men 
and 12 per cent of women aged 
25-34 buy at least one album or cas- 
sette a month. 

In the rock-'n'-roU generation - 
people aged 35-44 - 54 pa cent of 
men and 43 nor cent of women huv 




Keep Britain Tidy Group 

Paten. Her Majesty Quean BcribeCt »» Quean Motwr 

Message from the Secretary of State 
for Scotland' 

My new dunes as Secretary o* S»a lor Scotland cower a wde range at 
admires. nci teas c* w»di ara tfrese anted at iflptovng and came lor he 
enwonmem. Thera (Urea twig me Ian to lace vnth 8w Bottom rf Haring, 
User s unagMy; ofengte Aid inieoesssiy and r ikmv Mew tfnt we must 
convince offenders ihai flier actions are totaty unacceptable to the rest ollhe 
community 

l teteve mat ihe way forward s Ueough education and l am tttgtued re see 
the progress the Keep Bdan Toy Group has mads « pettsuxing loco 
authondes id adapt flip Gawuwy Enwanmont Programme. More than hdf 
of flffSctOchlocgtamhonaas now haws eater My Operand m l protecHoarna 
or ate in the process of iterating stall Some iwnAkaOterasrAs nans ateaty 

been ach>cueO n Soosand but pride oi place muo s«aefy go u CutnrtQck and 
Poor Va-w Drama and Mo mon wel Dared. boat won measured rOuo- 
eons d <w so% . kaws of aefaevement must be tutt upon n otter seas, 

and i see no better way than through the Group's presence re our schools and 
(tier cooperation w*n krai communws. business and industry 
l congratulate everyone (nvota4<n me Sconsftcatnpagn. me management 
staff of me Regional Headquarters re Owttfane. me CEP pKyea manta, mo 
toui eumantns and the Manpower Services Commeastre. They at haw * 

share mHttacneuemens steady gared and l Mtutt item take VKOpporUf 

ey Id record my personal aporeemon of Ore* wort I warn me Gxxre and me 
Keep ScodenaTWyCampagn every success in me camng year 


tti lx rqxJ\ 


MateonnAmd 

TheCBI says “Clean Up --it’s Good Business" 

Please conskJercontributions and joint sponsorship schemes 

Keep ScxntetdSMuWid.OU County Chandsere, Cathedral Square, DunManaFKIS OAQ 
TW: (a7HS) 823202 " 

KMp Britain TWy Group, Baste) Haute, 37 Welt Stntt, Britton BNt 2RE 
■Wt (0273)23585. Ra giet ered Charity no. 205976 

’Extradan tom no Groups Annual Report tgosasi 


DEUA FLIES FROM 6 MAJOR EUROPEAN CITIES 
TO OVER 100 USA. CITIES COAST-TO-COAST. 


From NewYoik to Texas, from Florida to California, 
Delta flies you to just about anywhere in the USA. 

Catch Delta from Frankfurt to Atlanta, or to Dallas/ 
R.Worth. In either city you make easy Delta-to-Delta 
connections to major cities across the U.S A 

Delta also has daily service from the Newark and 


Boston gateways to dries across the USA 

Call your Travel Agent. Or call Delta in Frankfurt 
on 069 25 60 30, in Munich 12 99 061, in Stuttgart 
22 62 191. Delta Ticket Offices are at Friedensstrasse 7, 
6000 Frankfurt/Main. MaximDianplatz 17, Munich. 
Koenigstrasse IB, Stuttgart. SSSlSSSSSSP 


Also to the USA from Munich, Stuttgart, London, Shannon, Paris 


Government on 
course to reach 
25 p tax goal’ 

BY PHILO* STEPHENS, ECONOMICS CORRESPONDENT 


THE GOVERNMENT has scope to 
cut the basic rate of tax from 2&p to 
27p w ffyt year and to achieve its 
long-term goal of a 25p baric rate in 
1988. the London Business School 
forecasts today. 

The cuts, however, would be at 
the expense of tax control of public 
borrowing and a worsening of Brit- 
ain's trade position, the indepesr 
dent forecasting organisation says 
in its latest quarterly Economic 
Outlook- 

Tax cuts and a strong improve- 
ment in Britain’s export perfor- 
mance axe expected to stimulate 
stronger growth in the economy 
over tbe next two years, with output 
rising by 3 per cent in 1987 and by 
slightly more in 1988. 

The LBS predicts, however, that 
the pace of growth will not be 
enough to bring down unemploy- 
ment and that the consumer boom 
will continue to such in imports. 

Tbe mrmntw of adults unemploy- 
ed will remain at 3.2m white the 


current account of the balance of 
payments is likely to go into deficit 
p»vt year for the first time since 
1979. 

A weakening trade position sug- 
gests that the Government should 
act to reduce its public-sector bor- 
rowing requirement, but the LBS 
says that it does not expect Mr Ni- 
gel Lawson, Chancellor of foe Ex- 
chequer, to forgo the opportunity 
for tax cuts ahead of tbe next gen- 
eral election. Tbe Outlook also as- 
smnes significant overshoots in 
public spending ahead of the elec- 
tion. 

Turning to inflation, the Outlook 
forecasts a steady increase in the 
pace of price rises but is optimistic 
that a fall in the level of wage set- 
tlements will provide a moderating 
influence. 

If wages continue to rise strongly, 
however, the current account will 
deteriorate further and the inflation 
rate will rise much faster. 


Investors warned to 
beware of con-men 


BY HUGO DIXON 

THE SECURITIES and Invest- 
ments Board, the new financial re- 
gulatory body, has brought out a 
booklet, Self-defence to Investors, 
in conjunction with the City of Lon- 
don Police. It is the first step in 
what is intended to be a tang-nm- 
ning frand-preventkm campaign. 

By teaching people to develop a 
sceptical attitude to investment sat 

esman , the booklet seeks to drive 
con-men out of business. It sums up 
with tbe slogan: “Investing without 
thinking can seriously damage your 
wealth.” 

“The fact that the vast majority of 
investment practitioners are honest 
is email comfort to those who have 
lost their life savings to a con-man," 
said Sir Kenneth Berrifl, Sill's 
rhairmati "And the damage done 
by those who succeed in tricking 
members of the public into dubious, 
wholly or even non-ex- 

istent I nves t m ents’ is out of all pro- 
□ortxm to the numbers of such 


The booklet, aimed at foe inexpe- 
rienced investor, <nrtKneg some of 
Ihe tricks used to dope people into 
parting with their money and how 
they should be interpreted. One ex- 
ample is the ploy. “These shares are 
about to be fisted on a major stock 
exchange, we are offering a 
limited ™w»ih«ip of them to first- 
time clients at a special pre-flota- 
tion discount rate." 

Investors, says SIB, should traas-" 
late it as follows: "This company, if 
it exists at ail, is issuing as many 
shares as we can talk pasters like 
you into buying. I suppose we might 
float it one day if people are credu- 

toaa^^yriLHvred^c^^ 
wont be anyone as choosy as the 
London at New York stock ex- 
changes. They do too much check- 
ing." 

Self defence far fnoesfor*, SIB, 3 
Roval Erchaaae BvSdtam, Com- 
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■N* STOa« *** SALE AK5 

2^I™l!^^«op»aAjSo^ ^^? )RP0RCHASE 

ISSUES OF mvro\nvnr]^T ffiTMT 



Vtet8n 9 S*™®^ London. EC4M SAA. 
2™*®®“® are repayable, and wuerast is payable hW^yseriK on the 

ot 2i fw cent Indro^SdTreasury 
m **” P ^^gP^cng for stockholder* to 
oe on«M toe tight of eariy redemption under certain ckcunwuicett 

Sftx * Redemption data Interest payment dam 

IQpe-cwyConwraion ISth November TStftMey 

Sfoc*. 1996 1996 IBlhltomrtwr 


92 par cent Conversion 
Stock. 2004 


^percent Treasury Lon. 16th Ju* 2007 lethJsnusy 

2007 . . 16tb Jdy 

2i pw cent Jndex-Linkad 20th May 2009 20th May 

Traesiry Slock. 2009 20di November 

lOpercent Conversion Stock. 1996. 92 per cent Conversion Stock, 
2004 std 82 per cent Treasury Loan, 2007 are repayable st par. 
Both the principal of and the interest on 2} per cent bidex-Urted 
Treasury Stock, 2009 are indexed to the Genentf Index of Bet tff 
Prices. The index figure relevant to any month is that published 
seven months previously and relating to the month before the 
month of pubGcaflon. The Index figure relevant to the month of 
issue of 2& per cent Index-linked Treasury Stock. 2009 is that 
rotating to Feteuary 1982(310.7). The relevant Index figure wiB be ! 
used for the purposes of- catadadng payments of principal and : 
interest due in respect of the forther tranche of Stock. 

The relevant Index figures for the hattyearty taterast payment s on 
22 per cent Index-Linked 'fresstey Stock, 2009 ana vs fofiows: 

.... Relevant Index tigura 

Interest peyebfo . PubSehedm - Relating to 

May October of the previous yew September 

November April of the same year March 

The further tranches of TO per cent Conversion Stock, 1998 and 
2$ per cent Index-Unfesd Vttmry Stock. 2009 have been issued 
on an ax-dhridend betas end w» not rank for toe Merest payments 
due on 1 5th November 1986 and 20th November 1986 respectively 
On the existing Stocks. The further tranche of 8$ percent Treasury 
Loan, 2007 wffl rank for the interest payment of £3.7 198 per cent 
doe oh 16th January 1987. The further tranche of 9£ per cent 
Gbnveraion Stodc, 2004 iMI raok for a foB sfat months' intsrast orr 
26tb April 1987. Official deafegs In the Stocks on The Stock 
Exchange -are expected to commence on Monday 3rd November 

1986. ■- 

lOper cent Conversion Stock, 1996 and B& par cant Varney Lomi, 
2007 wB he *pecffipa,end 94 per cent Conversion Stock. 2004 
Md 2i parent MnMMed 'fiaaeuy Stock, 2009 are specified, 
un d er pa ragraph T of .Scheduta2 to the Capital Grans Tax Act1979 
asgft-edged eecurities (under cuftent teoistatkxv exempt from tax 
on caphaf gains, irrespective of tha period for which the Stock ts 
hekg. 

Government statement 

Attention is toaw* to The statement Issued by Her Majest/s 
Treasury on 29th May 1985 which explained that, in the interest of 
the orderly conduct of fiscal poGcvt neither Her Majesty's 
Govemment northe Bank of Engtand orthekTeqMCtivs servants 
or agents undertake to dbetose tax changes decided on but not yet 
announced, even -where they may spedfioatty affect the terms on 
which,' or the conditions under which, thesa fisthir tranche s of 
. stock are Issued or sold by or on behalf of ihe Government or the 
Bank; that no responsSxfity can therefore be acce p ted for any 
omission to make such dtadosure; and that such omission shall 
neither render any transaction table to be set aside nor give rise to 
any dtam for compensation. 
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Labour pledges 
job agencies for 
English regions 


UK NEWS 


Anthony Moreton reports on a controversial survey 

Battered north-east faces gloomy future 


BY ANTHONY MORETON, REGIONAL AFFAffiS EDITOR 

THE Labour Party will review the Otoer features in foe 
map of assisted Britain if it is re* gramme ate likely to i 
turned to gwerment at the next powers for foe existing] 
general election. fi mQ also create Wt=3& &vdopment age 
agencies for some of the English re* power to local eaten 


fished 10 years ago in Wales and 

Scotland. 

Mr Gordon Brown, Labour’s 

mrSmnro m n n T*» gb-mal 
that, as a result of the party’s com- 
mitment to create 1m jobs Hm-mg 
foe eariy years of the next parha- 
ment, the assisted areas would be 
pven priority because Ibis was 


■vere. 

‘Regional poEcy is a. relatively 
effe c tiv e way of creating jobs." be 
said. **There are question mwriny 
over whether foe pr ese nt policy 
merely shifts jobs from one region 
to another, tint labour would be 
able to put far more into a regional 
approach because there would be 

Ug BavmgS CUt imgfwplflywvmt pay 

as the level of joblessness is re- 
duced." 

The party has dearly not commit- 
ted itself to the number of English 
agencies that would be set up, but 
one in the north-east is considered 
almost certain. 


Farmers’ 

borrowing 

doubles 

By Andrew Gomms 

FARMER? tant borrowings have 
more than doubled in real taw* 
over the past 10 years, and agricul- 
tural debt has doubled as a percen- 
tage of total farm assets, according 
to Lloyds Bank’s latest Eenwimic 
ftiitow , p cbRsh e d 

At the same time, it points out, 

the value of farmland -which is the 
main item which farmers use as col- 
lateral for loans - has roughly 
halved since 1979. 

These statements are Hedy to 
fuel toe growing debate about the 
economic and financial health of 
British a g ric u ltur e is view of a 
sharp fall in fans incomes over file 
past of fears that far- 

ther dorfmpg may be on the way. 
However, the bulletin, writte n by 
Mr Christopher Johnson, the bank's 
rhirf economic adviser, argues t ha t 
there is no cause for alarm. It says 
that, while there is bound to be an 
Tnrr pwqg i ii the number of faT m 
bankruptcies “at toe margin," farm- 
ers’ debt fiahDities in general are 
still only abaci 15 per cent of total 
assets. 

"A gearing ratio of one to five and 
a half is conservative by any stan- 
dards and would b e envied by most 
sectors of in dustry * Mr Johnson 

' writes.^ can be shown that UK ag- 
riculture still has a healthier bal- 
ance sheet than its c ounte rpart in 
m ost other cou ntri es , even though 
farm debt las also risen more stee- 
ply* 

Lloyds Bank E co n om ic B ulletin ; 
Lloyds Bank Economics Depart- 
ment, 71 Lombard St, London ECS. 
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Other features in the Labour pro- 
gramme are fikefcr to be enhanced 
powers for the existing Scottish and . 
Wt£j& development agenetes, more 
power to local gntm p ri^ boards 
and local councils being given spe- 
cific powers to assist them in dufo 
wd& on industrial development 

Ur Brown ft* assump- 

tions in the government document, 
Programme tor Action, 1986-90, 
seat in July to the European Eco- 
nomic Camznxmily’s regional direc- 
torate, that anenm ln ymast would ■ 
rmnain vrell over &n at the end of 
tiie period. 

That was “totally untenable ,* be 
said. "We must also get away from 
the branefr-eeceomy syndrome that 
has done so TTm *** 1 harm to the re- 
gions. The answer is to stimulate 
indigenous industry within these 
areas.” 

Mr BTOwn refused to be drawn on 
bow much Labour's plans would 
cost “Regional policy is part of the 

compe ti ng demands on gov ernment 
a >v? bOW nwnifi W£ can < flH** v l On it 

will very much depend on bow total 
resources are allocated at the time 

among competing de p art ments." 


ENGLAND'S north-east is toe of 
the rr uv ’* da a dffl p fag ad rt^Sons 
within toe EEC. 

Cleveland bw* the highes t unem- 
ployment rate (dairy county in Eng- 

tend, and saith Tyneside has the 
highest urban rate in Britain 

The northeast is in fee samfid- 
aUe portion of havn* toe wrest 
oombfhatkm of nnaqpicymfint 
hlackq»ts in toe country. 

To aggravate matters, there is no 
sign of the north-east sharing in the 
gradual recovery taking place in 
the rest of the ec on om y . The de- 
cline in ma m i fft^ iT M ig jqfrg mnl m. 

ues to be greater than fire 
elsewhere in the economy. 

Altho ugh the structure of toe 
eco nomy , traditionally based on 
heavy industry, h** riwmgftd sub- 
stantially over tiie last 20 to 30 


maty and industry 

■ ix still hl ghpr fiyffl 1 6“* tnr- 

erage. 

Newer high-tedmology indos- 
tries have fengbt toy of moving into 
the nartibeast so 6mt fbere 
be«i a relatively low take-up of na- 
tional aid wiMwiff i to support inno- 
vation. 

According to file report; toe 
north-east shows aB the signs of a 
■depressed region that has experi- 
enced a long and confirming eco- 
nomic recession, and o utwar d mi- 
gration. Below national-average 
ear nings mwimw^ «wn levels, 
achievement <md 


Bib GmaanA pfctine at As 

stele of toe restated ngfans 

is contained in a 17-vobnae doe- 

mwim* DmdepBMot 

Programme, 1 B 86 - 8 L usereuted 
to^eEmnpean SeanoBdc Cere- 
mmrfty hati^y. 

Ifce iB emn a nt is pot «I toe 
Goveomerfs tam ter mree as- 
stetenee from toe Eorepeaa Be- 
gkmM Mgnol Fund. 

The 17 voinma were not effi- 
<U(r re l e as e d by the Depart- 
ment of Trade and Industr y, the 
depart me nt imp—dHe for ze- 
gtondpaficy, bat were pieced In 
file Ponse at Piww«*M tony 
where tbey cm only be consabed 
by MPl Mr Gorton Barm^ Ia- 
Imrt rrgkmsf attain qwlw 
man, rev e aled the contents, tat 
no official commpnt has been 
made on flam ig the Gonn* 


To o v erca m e this situation there 


frpoHh ff fi wtd fr r riff. tri gf i nuHnjdoy- 

ment and sane poor boushig are afi 

No aBeviatom of the unemploy- 
ment situation can be expected un- 
til a number of otom r more funda- 
mental problems have been re- 
solved. Tbe weak economic struc- 
ture, for instance, has too few new 
gro w t h industries, a relatively un- 
developed small business sector, 
underrepresentation of service in- 
dustries and an ove re eguesentation 


Tabm as a whole toey present 
sUadddmflftoaMtdMd- 
vantegedpartsof toe BE. Hmb- 
g fayae at b projected to stay 
toone 3m ml3S8, and oo mM o r 
aMe spenfeg on infca st m etare, 
«speefa% roads, sewerage, wn- 
tee» tetecammintoadons and an- 
•tinmanM fariEfies, b tooc^bt 
neeeseaiy in nil toe regions if 
ftey me to be brought up fo toe 
lord of fiie rest of toetK. 

The pregremmelias to beaeeq, 
tooo^i, in toe Refits bring a 
railni ii ral uM to fira BBC lor grants 
from toe Eu rope an regional 
fond, it fhnrelhm panita a pfo- 
ture of ftfiaftn wifli fin warts 
p n rt i adnri[yy remPB nL BieGgr- 
enmrant has aDaiang hoped toat 
regkmal money bona Branch 
weald go none way towards ofi- 
antibaf jmm m > hlo 

toaOminraii Agi li iillm a! BsBcy. 


ininddM q^l oymgflt is 

Wxthm fiie jnfrastinctnre. more 
, T i BP«fawwit fe needed in coramunt- 
eations, water supply and land 
drainage, gas, waste (fieposal, trie- 
eam m mi ca ti ons serviced fo- 
iMmIImmI 

Three are too mcaqr mypwBfiwd 
manual wrekers end a lot of envir- 
onmental dereSction. On lop of 
these, there is social deprivation, 
especially in innercity areas. 


prove efficiency and competitive- 
ness and toe region mast find a 


Tbe low tard of private invest- 
ment means that public-sector ag- 
endeswittfcava to play anarfor rote 
in any stimulation of economic ac- 
tivity. The broad objective should 
be to provide rites and premises of 
fiie correct size and price to reflect 
market requirements. 

There have betel phis prints, es- 
pecially toe arrival of the Nissan 
motor plant T3ns success has high- 
Eghted toe frnpnrfa«u»» of local an- 
fimrities identifying and developing 
st ra tegic «tes suitable for large- 
scale mobile industrial projects. 

Tiia unfavourable industrial 
«t n vfan« and c ontinuin g loss of 


of too floe aa industry, poor image of 
the area and continuing r estra in t 
on pdbfic spending will all affect 
toe nortb-eastfs ability to respond 
to an ipfarni in the national eccato- . 
my. 

A ri g nfffo m t increase In jobs is 


wiH depend on local abiliiy to gen- 
erate new work. 

He region will have to exploit its 
full potential in the promotion of 
hightecbnology industries. Prog- 
nostications for the economy during 
ihe years covered by toe study are 
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Our Centre has all mod comms. 
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if you hadn't previously thought of Feitham, 
^^ddesex as a certre of office and business technriogy 
be prepared to change yotff rrtnd. Because thafe the 
home of the Siemens Consultancy Centra 

Ifer^tofindso m^cBfer^ccyrmgacatton . 
and informriion systems in one piaca But ift even 
more remarkable to be able to see how they solve 
business communication problems. 

There are computers, laser and inkjet printers; 
teletext, telex, facsimile machines, RABX and telephone 
network systems. Plus the people who can answer any 
questions you may hgwa 

Few companies in the worid coiftf advise on such 
a wide range of high quality integrated business and 
communication systems. Only one compary in the UK 
has them all ready for demonstration and defivery 
In Feitham, Middlesex. 


Siemens is one of the vwkfe largest and most 
Innwatiwe electrical and electronics companies. Here bi 
the UK we employ around 3000 people in Research & 
Development, Manufacturing, Bi^ne^ Seivice and 
other customer related activates. 

Stemenstechnctogy embraces computer and 
business communicalion systems, teiecomrnunication 
networks, electronic components, power engteeering, 
industrial automation and medicri engineering. 


Siemens Umfted, Siemens House 
Windmill Road, Sunburyon-Thames 

Middlesex TW1 6 7HS 
Telephone: 0932 785691 


St Catherine's House, 
Feitham, Mddtesex. 


Innovation Technology ■ Quality : Siemens 
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Some things spoak tor themselves. 


Sabena. 

Savoir falre in the air. 


And savoir falre means that we care. 


Sabena people know what it feels like to fly 
lor the first time. In {act,.a number of Sabena 
flight attendants got their first experience of 
Hying as children. So it's easy forthem to put 
themselves in a child's shoes. 

All our passengers deserve to be pampe- 
red. That’s why our specially trained cabin 
staff give you the same friendly attention whe- 
ther you're travelling Economy, Business, or 
First Class. They know that little things can 
make a big difference. Their competence and 


concern make travel with Sabena a real 
pleasure. 

And should you depart from or arrive at 
Brussels international airport, you'd be .de- 
lighted by the friendly, hassle-free atmos- 
phere. And it’s only minutes from the heart of 
Brussels. 

Whether you travel for business or for 
pleasure, you can trust Sabena’s savoir faire. 


Ybur travel agent or Sabena office has aft the details. 


Make sure you're booked aboard 


I WORLD AIRLINES 
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The 

business 
specialists 
for every 
calling 


More and more informed 
businessmen are calling on 
Norton for a new company 
phone system. 

Because Norton Telecom 
understand business needs. 

They appreciate the vital ' 
importance of continuity of 
service. 

They don’t play pass the 
customer: 

One consultant advises 
you on a system. 

Then he’ll go on to brief 
Norton's installation team. 

Before handing you over 
to Norton's special Customer 
Service Group. 

Who'll look after you long 
into the future. 

No wonder Norton has 
become one of the UK's 
largest suppliers of business 
phone systems. 

For personal service, call 
on Norton. Dial 01-278 0404. 


Tedk business with Norton 


NORTON 


The serious atoernxhe in bcstoessKfephoneE 


Norton THecommunJtitiOJUi 
339-341 CUy Road. London EC1V ILL 
W:0f 278 OW. Rat 01 633 3859. Tfcte* 27177. 


UK NEWS 



Europe’s top fertiliser 
producers hit by crisis 


Plastics 


sales set 


to rise 


THQ£&QUABTER ' figures last 
week from Id, good though they 
were overall, confirmed one de- 
pressing and important fact the Eu- 
ropean fertiliser industry is in deep 
trouble and could stay that way. 

IQ, Britain’s leading producer, 
made a 10th of its profits - £99m - 
from fertiliser last year. This year it 
will nothing at all - in the 
third quarter its fertiliser business 
mowed into loss, and it may well 
turn in a toss for the year as a 
whole. 

Europe's leading producer, the 

Norwegian group Norsk Hydro, had 
produced stffl worse news the previ- 
ous week. In the third quarter its 
fertiliser division, plagued by plant 
closures and difficulties with raw 
material pricing, lost £9 5m, having 
made a profit of over £20m in the 
same period the year before. 

Producers are quick to drew at* 
to a numb er of ttoatt-tenn 
problems wffKi-tmg the market But 
behind them lie some deep-seated 


Tony Jackson on 
how cheap urea 
imports are adding 
to existing pressures 


the early 1980s the plants were on 
stream. Surplus production went to 
two main markets, India and China 

“Both these countries”, says Mr 
Atkin s, "have now dropped the 
scale of their purchases, it's likely 
to stay that way - they've got their 
own act together. That leaves more 
urea on world markets." 


Ht w lJ — - 


The pressure on European pro- 
ducers, apparent for several years, 
has become conwap ondiagl y 
Mr David Aitken, of London con- 
sultants Ferficon, says: "The indus- 
try has really been in trouble for 
five years, which is why Norsk Hy- 
dro was able to buy up loss-making 
com p anies which their owners were 


spending, it is a problem unlikely to 
go away. 

Even without that, the outlook is 
tough. Mr Ken Atkins of IQ says: 
“Worldwide, we expect growth of 5 
pa cent a year for toe next 10 
years. People are not investing in 
nitrogen fertiliser fast enough to 
rope with that since they're not get- 
ting the return. So toe world urea 
sttutafion should harden by 1990." 

That, on the other hand, is stQl 
four years away, and the European 
scene looks less cheerful. 

"Our guess," Mr Atkins says, “is 
tout nothing wfll happen with EEC 
farm policy in the next five years to 
have a dramatic effect on use of ni- 
trogen. So we're projecting a level 
m arket, or maybe a decline of 1 per 
cent a year. That leaves too much 

capacity in Europe, and by the nor- 
mal processes of competition that 
will certainly feud to retfon&lisa- 
thm." 

Although it has been suggested in 

the industry that ICI itself would 
not be sorry to get rid of 


0y Tony Jackson 


BRITAIN’S plastics produces ex- 
pect their safes- volume to carry on 
rising this year, but they cfo not ex- 
pect a fartbroimprovroaeft fa 
profit margins and, although prices 
nave been falling over toe past 
year, the trend is now expected to 
reverse. 

The annual survey by the British 
Hashes Federation, covering toe 
year to April, shows 88 per emit of 
plastics producers reporting better 

profit nW ff g fo ff n 

toe current year 60 per cant expect 
margins to stay u nch ang ed . Virile 


year, 82 per cent now hope tor a rise ?*h 
of between 5 pro cent.and 10 per 
cent. . ‘ - 

The Ifw p r ft y H manfr fn p wififrihfl ify 
in the past year has been due to the 
fall in the oil price, which has re- 
duced fe ed stock prices by more 
thaw the fall in the price of farished 


permanent 

The biggest hwmpdfoto problem, 
producers agree, is the Soviet 
Union. Starved of hard currency by 
toe fall in toe oil price, Russian pro- 
ducers have reportedly been setting 
urea (a form of nitrogenous fertilis- 
er) at a Black Sea price as low as 
S65 a tonne. 


time people like Norsk, IQ and the 
Germans are starting to hurt as 
welL” 


The plastics producers? custom- 
tbe * - " * 


This is certainly well below toe 
cost of production. It also works out 
at a price to toe UK farmer of 
around £95 a tonne, which is below 
10’s cost of production for ammoni- 
um nitrate, the Western European 
equivalent of urea. But IQ has had 
to match it all toe same. 


This year saw other problems too. 
Mr Fetter Gudmunseto, European 
sales co-ordinator for Norsk Hydro, 
says: “Spring was very late, and on- 
ly lasted a couple of days. Ware- 
houses were overflowing with ferti- 
lise, and this was just at the time 
when buyers were demanding low- 
er prices because of the fall in toe 
oil price.". 


Mr Ken Atkins, strategic planner 
at IQ's fertiliser division, says: 
They will import around 300,000 
of mea to the UK thin year, 
which is around toe as last 
year. Bat it would have been over 
500,000 tonnes if we hadn't dropped 
oar prices by 25 per cent We cannot 
malm money at that level, and toe 
only reason weVe done it is to keep 
imported urea out" 

Norsk Hydro puts it tersely: "ICI 
are Heeding, and so are we.” 

At present the EEC is looking in- 
to alleged dumping of urea by eight 
countries m the Middle East as well 
as the Eastern bloc. But the prob- 
lem has, in fact, been building up 
fro several years. 

In toe late 1970s, a number of 
countries in Eastern Europe and 
the developing world began ambi- 
tions expansion plans in urea. By 


But perhaps farmers, who are 
supposedly under pressure hot n 
toe EEC to reduce their surpluses, 
a re turnin g away from fertiliser use 
anyway? 

Not accenting to toe UK's Nation- 
al Farmers’ Union. "If yon halve 
your use of nitrogen,” says an NFU 
spokesman, *you reduce your wheat 
ykkiby lO pro cent But look at toe 


group has gone out o£ x 
to affirm its commitment to agricul- 
ture. Mr Denys Henderson, ICTs 
chairman elect, said last week: TCT 
takes toe kmg view. We are deter- 
mined to be a major farce in agri- 
culture well into toe 21st century." 

Then again, this could be the kind 
of sahre-ratffing normally indulged 
in by the chemical industry when 
ratkmatisatkm is in the air. Unless 
farifflisgr producers are prep ar ed to 
live with continued losses, someone 
wifi, have to crack. 


tics prices last yoar.Wito over half - 
54 per cent - reporting an improve- 
ment in profit margins, while over 
70 per cent said sales TOkones had 
increased. By contrast with toe 65 
per coot of plastics suppliers who 
saw prices fait fast year, onfy 18 per 
cent of processors reduced toear 
selling prices. ' 

The outlook fro p rocess o r s in 
the currant year also seems ebeer- 
fal Two thirds said they expected a 
furftro improvement in profit mar- 


ALCATEL 

Gatporatfon orpnht d under French-law (SocKtf Anonym*) 
Capital; Fraud! franc* 255^95,708 
Registered Heed Office: 12, rue de la Bamne, 750B8 PAMS 
(FRANCE) 

Headquarters 33, rue EmerUu, 75725 P ARS CEDEX 15 ~ 
• Trade regbtan tt.CS. PARIS B 542 U2 3Z2 • 


FIRST NOTICE TO HOLDERS OF BONDS 104% 1f80-19fl 
CONVERTIBLE INTO BEARER- SHARES 


“Nitrogen costs around £fi0 a hec- 
tare, and you get around seven 
tonnes of wheat a hectare at dOQ a 
tonne. If you halve the nitroge n you 
save £30, but you lose a tonne <rf 
wheat Thatfs why toe industry 
doesn't believe there win be a cut- 
back in nitrogen nse unless there is 
official action to enforce it” ' 


CONVERTIBLE INTO BEARER- SHARES 
The holders of international convertible bond* 10}% .1990-1991 
Issued by ALCATEL : arecatied to. an e x traordinary General Meeting 
to be held at 37, rue du Roeber. PARIS tin* ( FRANCE)^ on 
November 18 1986, at 3 pjon in order to consider the . following 
agenda: '''* . 


Communication of the hbard of Directors relating toa proposal 
of partial transfer of assets from ALCATEL to.ALCATEL 
TELECOMMUNICATIONS. 

— Approval by the bondholders of this proposal of partial trfasfar 
of assets. ■* ; " ■ . **- 

To permit the bondholders to attend or eo.be represented - . at 
this meeting, the bonds or their deposit receipts, must b* depotited 
at least five days before the data ' fixed for the meeting., at- the 
offices of. the banks having participated in the platings? these 
bonds and from whom proxies -or admission -cards can -be requested. 
This meeting shall be validly held if the holders of fifty par cent 
of the outstanding bonds aielpnpxenr In penm .er repres e nt e d. 
_ "... . Th* 1 Boafdtrf Dfrtrcprs 


Again, producers do not believe 
tout the environmental lobby, 
which objects to toe excessive use 
of nitrogen on various grounds, is 
making much headway yet But 
like toe threat of knver EEC farm 



FREQUE 


Our 8 flights a week 


leave other airlines 


trailing behind. 



Wednesday Depart 1430 



( 


I 


Tuesday Depart 1900 

When you consider our schedule to Tokyo 
its hardly surprising. 

We offer 8 flights a week from the UK to 
japan and we're the only airline to fly twice on 
Saturdays and non-stop on Tuesdays. 

So, travel on a Tuesday and you cut almost 
6 hours off your time in the air. 

All flights take off in the afternoon except 


Saturday Depart 12 30 Saturday Depart 1430 

for Tuesday's which departs in die evening. 
Thereby leaving ample time after arrival in japan 
for a meal and a good nights sleep before work 
the next day. 


And from Paris we have evening non-stop 
flights to Tokyo on Saturdays and Sundays. 


No wonder the others have trouble keeping 
up with us. 


@ UMAAAT JUR t-tfVES 

■Everything you expect and more- 
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Instead of settling accounts in dif- 
ferent countries Iby contacting a bank 
in each of them, contact a single hank 
that can settle your accounts in all of 
them: Chase. 

We're in more than 60 countries, 
not one. And we deal in the sixmajor 
currencies that make up over 85% of 

dearingvolume today. . 

And since we're thefirst and only 



' 1 ‘ 


accurate, controlled and secure than 
vour current systemof messengers 

Simper pusBlng. You simply tap 


*-■ ■ ; .. i' 


and paper 

IJJK 


your day's transactions into your 
desktop computer Then send them 
all on their way with the touch of a 
button. 

Which is all very state-of-the-art 
and convenient. But if there’s a prob- 
lem, you don’t want to talkto a com- 
puter, do you? 

That's why the Chase Partner- 
ship combines cold, efficient 
technology with warm, efficient 
people in each country. People who 
speakyour language, literally and 
figuratively, and watch over your 
transactions. So if you don’t catch a 


possible error or oversight and call one 
of them, one of them can catch it and 
call you. 

We don't askthe world for these 
services, either fust a fair ana reason- 
able fee. 

To discuss Chase Global Clearing 
Accounts in greater detail, contact your 
Chase Representative, A1 Salzano in 
NewYorkat (212) 552-5216, or Peter 
fames in London at 01-747-4524 

After all, in the big picture, 
there’s only one place you do business. 
So what do you need all those other 
hanks for? 
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Business as usual, 
done unusually well. 
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On September 18, 1986, 
the Dow Banking 
Corporation of Zurich 
ceased to exist, it be- 
came, at the stroke of a 
pen, the Royal Trust 
Bank (Switzerland). 

Clients of Dow can 
view the change with 
confidence. The new 
organization maintains 
the same strong staff 
and the same personal 
service as before. 

And yet, something 
new has been added. 
Royal Trust, founded in 


Canada in 1899, is a 
major intemationai 
financial institution 
with more than $66 bil- 
lion (Can.) under its 
administration. It is a 
conservatively capi- 
talized company, with a 
double-A rating and 
the highest return on 
equity of such institu- 
tions in North America. 

Royal Trust offers 
clients an intemationai 
network of financial 
services, together with 
an attitude dedicated 


to meeting individual 
needs. The bank's 
organizational chart 
places the client 
precisely where he or 
she belongs: at the top. 

If you are familiar 
with the Dow Bank or 
Royal Trust, you will 
undoubtedly be pleased 
with the new amalga- 
mation. If you do not 
know Royal Trust first- 
hand, now should be 
the time. We stand as 
near as your phone. 


Royal Trust Bank (Switzerland) 


ROYAL 

TRUST 


Urflmatquai 4, fl.O. Box. CH-8024 Zurich 

(Zurich -01) 2509111 

Direct dial (from GB) 010411/250 91 11 


A Tank Full of Sunshine. 
Thanks to AEG. 
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Japan broadens 
manufacturing 
base in Britain 


THE INSTITUTE OF 

CHARTERED 

ACCOUNTANTS 

IN ENGLAND AND WALES 
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BY NICK GARNETT 


THE NUMBER, of Japanese wholly 
owned and partly owned production 
l sites in the JJK. will rise shortly to 
almost 50 following the decision by 
Canyon to set up a plant in Nor- 
them Ireland for the manufacture 
of trigger-type sprays. 

Employing about 12,000, these 
companies plan a further 2,000 jobs 
in die next year. The UK ranks 
with West Germany and Spain as 
the majn European centres for Jap- 
anese mam rin g and assem- 
bly. 

A large proportion of Japanese 
investment is in electronics, accord- 
ing to the latest figures produced by 
the Invest in Britain Bureau, part of 
the Department of Trade and In- 
dustry. 

Of the 40 Japanese production 
sites - 40 of which are wholly Japa- 
nese owned - 19 are in electronics 
sector, employing 5,800. About half 
these are in Wales. 

Most of these production sites are 
engaged in producing consumer 
goods, though they are also making 
silicon wafers ami semiconductors 
as well as office wqnipmgnt such as 
photocopiers. 

The two largest electronics opera- 
tions axe foe television set plants of 
Sony at Bridgend and Hitachi at 
Aberdare, each employing about 
1 , 000 . 

Recently there has been a surge 
of investment in. heavier engineer- 
ing and processing largely through 
Nissan's car nwmhiy plant near 
Sunderland and Sumitomo’s pur- 
chase of Dunlop's tyre business. 

The engineering sector included 
two of foe earlie st piec es of Japa- 
nese investment - YKK zip fastners 
which set up in Cheshire in 1972 
and NSK Bearings at Petertee, Dur- 
ham four years later. 

Recent investment in this sector, 
which includes Komatsu’s excava- 
tor and wheel loader assembly site, 
has reinforced foe north-east of 
En gland as the c en tre for Jap- 
anese heavier engineering. 

Nine Japanese companies are en- 
gaged in this type of processing and 
assembly work, employing 4,750. 
More than a half these jobs are ac- 
counted for by Sumitomo’s opera- 
tions. 

One of the most recent additions 
is Yamazaki, which is opening a 
large assembly plant in Wor- 
cester to foe annoyance of the do- 
mestic machine tool industry. Two 
Japaote^wned businesses are in 
switchgear manufacture, one- trad- 
ing under foe name George Ellison 
though it is 100 per cent owned by 

MfogihishL 

A further 1,500 people work for a 
range of other companies 

producing printing plates, car seats, 
lenses, sports goods, disposable 
lighters and other products. Of the 


17 companies In this general sector, 
12 employ fewer than 100- 

It might be questionable just how 
much even basic assembly work is 
going on in foe smaller Japanese 
operations. At least one company 
on foe bureau list involved in robots 
imports all the engineered parts. 

It is also frequently difficult to as- 
certain the local component content 
of foe electronics companies. Many 
of these nse working regimes based . 
on a high proportion of low paid 1 
semi-skilled fanwto labour. 

With the recent developments in 
the north-east, England now has 
the lion's share of employment in 
Japanese production rites with 
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about 8,080 jobs out of foe total. In 
Wales 3,500 work in Japanese- 


Wales 3,500 work in Japanese- 
owned companies and a further 
1,000 in Scotland, a large proportion 
of them at Uvingston< 

Japanese investment in produc- , 
tLon in the UK - about £700m in- , 
chiding foe Nissan second phase - 
is win'Miia compared with US 
companies in the UK and very 
wmaH when set against West Ger- 
man investment. 

So for there are few signs that 
the change in foe yen value is ac- 
celerating foe pace at which the 
Japanese are opening production 
sites in the UK 
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The bureau said Japanese compa- 
nies hud m«Hn ninn significant in- 
vestment d pririon*? this year to set 
up or priding ope rations in ! 

the UK. This compared with 13 last ! 
year. 

The speed at which the Japanese 
open new production facilities and 
arrange further collaborative deals 
is expected to quicken even Amigh 
investment wfil be increasingly 
slanted towards services and retail- 




Revolutionary changes have swept the City. 

Now char the dux b scrtflng we must reek the 
way forward. This conference wfl! ghm the 
experts’ view from the eye of the storm 
providing an authoritative forum for discussing 
the impact of the Qcy Revolution. 

Conference fee; £400 +£40 VAT 
For a dcKriptNe leaflet, or to mmk* » jwrt* c*rd 
booking, please "phone |»n Safes w 0 f -<28 70*0 
or NUeoa Keynes (0908) MM33 ext. 306. 



Collaborative deals, particularly 
those involving foe supply of basic 
parts such as the ftutsris of a lift 
truck which are then rebadged by a 
British company, are an important 
dement of Japanese business. 


Tenneco Inc 


HOUSTON, TEXAS 


JfNNECO 




- ■ ? ' 1986 
is our 401h 
consecutive 
year of cash 
dividend 
payments 


The 1986 fourth quarter dividend 6f 76$ per share 
on the Common Stock will be paid December9 to 
stockholdersof recordon November?. About 190,000 
stockholders will share in our earnings. 

Karl A. Stewart, Secretary 
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These shining examples of innovative technology 
in solar energy are brought to life by AEG, 
offering new sources of energy for the most 
diverse applications . . . even in sport 


AEG has introduced the world’s first mobile 
solar sen/ice station, able to pump solar power 
into the tanks of five vehicles at once. 

The station was introduced at the ‘Tour de Sol ’86” 
where a third of the sun-mobiles were powered 
by AEG generators, a majority of them winners in 
many vehicle categories. 


Although using solar electricity to power vehicles 
is a new technology, it has long been a proven, 
practical source of energy in domestic and 
industrial applications. The photovoltaic cell, 
which transforms sunlight directly into electrical 
energy is the key to clean, safe solar technology. 
Lightweight solar panels from AEG are used to 


supply power to rechargeable batteries in the home. 
And for industry, AEG solar technology provides 
energy for satellites, as well as terrestrial 
applications such as navigational aids, irrigation 
systems, water purification systems, communi- 
cation transmitters, receivers and amplifiers. 


Advanced technolo gy from AEG: 
electrical and electronic eq ui pment, systems 
and installations for automation, communi- 
cation and information, for industrial and 
power a p plications, for defence and transport, 
for the office and the home. 
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AEG (UK) Ltd. 

217 Bath Road 
Slough 

Berkshire SL1 4AW 

Phone: (0753) 8721 01, Telex: 847541 
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You can find AEG in 111 countries worldwide. 
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industry standard' 
is a ghastly little bit of 
jargon, we admit. 

But since it is crucial to 
the choosing of a new 
computer, we thought we had 
better explain what it means. 

Clf you already know, 
please >G0T0 the section 
headed 'pies and napkins.'} 
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THE COMING OF THE 
STANDARD ■ 


UE SHARE THE INDUSTRY STANDARD 


check by talking to any 
computer expert, or reading 
the trade press.) 

Our computers were 
faster and more powerful 
than the machines they were 
targetted against. 

They had features 
no-one else had thought of. 
like safety back-up systems 
and monitors that worked- 
equally, well with 
text and graphics. 


had 


features 


Apple (give them 
their due) launched the first personal 
computer back in 1977. 

It was four years before IBM 
responded with their honest, if rather 
bovine, PC. 

Of course, the IBM machine would 
not run Apple programs, and vice 
versa. 

Uar broke out, with the customer 
caught in the middle. 

Soon, vast numbers of programs had 
been Written for the IBM PC, covering 
everything from accountancy to zoo 
husbandry. 

Other manufacturers, seeing which 
way the wind was blowing, . rushed to 
bring out machines 'compatible' with 
IBM's. Computers that, in other words, 
could run IBM programs. 

Thus, as with OHS in video, an 
'industry standard* quickly became 
established. 

Tbday. anything outside it is 
frankly out on a limb. . 

PIES AND NAPKINS ■ 

Unfortunately the 'compatibles', like 
the IBM computers 
they aped, were not 
(oh dear, how can 
we put this?) very remarkable machines. 

They ruminated over programs like 
cows chewing cud. 

Th en one day in 1981. a group of 
computer experts met for lunch at a 
pie shop in Houston. Texas. 

Over their coffee and pie. the talk 
turned to the excruciating dullness of 
personal computers. 

. Uha t was needed they agreed, was 


beyond what anyone had dreamed of 
offering. 

Being engineers, and therefore 
uncouth, the tablecloth was soon 
Covered in circuit diagrams. 

Luckily, by the time the bill arrived, 
the design for a new computer was 
safely sketched on a place mat. 

'It's a great idea,' said one of them, 
'but who'll build it?' After a short 
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silence. COMPAQ Computer was bom. 

THE BEST NOT SWANKING - ■ ■ 

The first COMPAQ PC was a portable 
that offered the same power (power = 
working memory) as machines twice its 
size. It sold out. 

Ue followed it with a series of 
desktop and portable computers, each 
of which met with rapturous acclaim. 
(This is not your usual addy bragging. 
It is all true, as you can easily 


Softwarewise (very 
Houston, that) they ran all IBM's most 
popular programs, plus programs written 
specially for us. 

Such was the demand for them that 
we now hold the record for the fastest 
ever entry into the Fortune 500. 

THE COMPAQ DESKPRO 386. ■ 

The object of this advertisement is 
not simply to verse you in the lore 
and legend of COMPAQ Computer. 

Ue want to sell you something. To 
wit, the most powerful personal 

computer ever built. 

It is based on Intel's astonishing 
new 386 microprocessor, and called 
the COMPAQ DESKPRO 386. 

Our new machine has 6,250 times 
more working memory than today's 
average personal computer. 

It runs current 'industry standard' 
programs 2 to 3 times faster than 
most other machines on the market. 

For networking, multi-tasking and 
multi-user systems, there is nothing 
to touch it. That's just for starters. 

Soon, as more and more software 

is written for the 
386 chip, it will 
be able to do 
things previously considered to be 
impossible for a personal computer. 

Things like computer aided design, 
and running 'expert systems' (artificial 
intelligence, no less). 

Best of all - oh - shucks, we've run 
out of space. Ah well you'll just have 
to continue this discussion with your 

nearest COMPAQ dealer. CO/ttPAQi 


* tible’ computer that went far It is all true, as you can easily B UE LL NEVER CEASE TO AMAZE YOU. 

i ooioTm rsi 4YP TELEPHONE: 0800 444 123 COMPAQ® IS A REGISTERED TRADEMARK AND C0MWQ DESKPRO 386* IS A TRADEMARK OF COMPAQ COMPUTERS LTD. IBM® IS A REGISTERED TRADEMARK OF INTERNATIONAL BUSINESS MACHINES. 

fREPOSTCOMWO, FREEPOST (BS 333), BRISTOL BSl - 
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MANAGEMENT 


EDITED BY CHRISTOPHER LORENZ 


“WE ARE constantly trying to 
avoid the crowd.” 

This pithy comment on 
Lloyds Bank's corporate philo- 


Lloyds Bank’s corporate philo- 
sophy by Brian Pitman, the 
group chief executive, almost 


amounts to an under state ment. 
The smallest of the UK’s Big 
Four clearing banks has so 
studiously done things differ- 
ently from the rest in recent 
years that it might be accused 
of perversity. What keeps those 




accusations at bay is the 
thought at the back of many 


thought at the back of many 
people's minds tbat Lloyds 
could be the one bank tbat is 
getting it right. 

Time will be the judge of 
that, and at the rate the bank- 
ing business is phaugfag, tbat 
could be quite soon. 

Uogds is pursuing its stand, 
out strategy with a doggedness 
that flows from Pitman bimselT, 
a lifetime clearing banker with 
a near-obsessive dedication to 
profit-earning and cost-con trcL 
The corridor outside his Lom- 
bard Street office even has 
yellow lino rather than the 
plush carpets of other dealers. 

The catalogue of Lloyds' wish 
to be different begins with the 
decision at the beginning of the 
decade to go into the estate 
agency business at a time when 
other dealing banks believed 
that the future of retail bank- 
ing lay in improving traditional 
banking services. Today Lloyds 
owns one of the largest estate 
agency chains in the UK, Black 
Horse Agencies, and has had 
the satisfaction of seeing Ham- 
bros Bank and a string of in- 
surance companies and build- 
ing societies follow the same 
route. 

When Big Bang came along, 
Lloyds failed "to buy a stock- 
broking firm like the other 
clearers, and has instead built 
up its own securities business 
for a fraction of the price. 

Earlier this year, when most 
International banks were spend- 
ing vast sums developing their 
newly fashionable international 
capital markets operations, 
Lloyds offered £l-3bn to buy 
Standard Chartered Bank. The 
rationale to strengthen its inter- 
national branch network and 
develop good old-fashioned 
businesses like trade finance. 
The bid failed, but the goals be- 
hind it survive, and Lloyds may 
try again. 

Most recently, Lloyds has 
spent £100m baying a medium- 
flmiariian bank. Continen- 
tal Bank of Canada, a step 
which seemed almost bizarre as 
its 1984 decision to buy the re- 
mains of the scandal-ridden 
Schroder Muenchmeyer Hengst 
hank in West Germany. 

The logic behind alt these 
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Lloyds: perversity 
or perceptiveness? 


Investing for the future 


David LasceHes continues this series with an analysis of the 
strategy of the most individual of the Big Four UK clearers 



LLOYDS CHOSE a brave but 
lonely path when it decided 
not to buy a stockbroker in 
readiness for Big Bang like 
the other clearers; this made 
It seem less enthuslastlte' 
about Inv e stm ent banking, 
which is widely viewed as the 
most Important trend in bank- 
ing today. 

But Lloyds has not stood 
back. Over the last year It has 
created a new subsidiary, 
Lloyds Merchant Bank, to 
handle its capital market and 
merchant banking operations, 
including a new stockbroking 
and gilt-edged dealing 
business built up -from 
scratch. LMB now has a 
balance sheet of about £L6ba 
and a staff of nearly 800, and 
will probably be the fastest- 
growing side of the bank for 
several years. 

Robert Owen, the director 
of merchant banking who was 
hired from Morgan Grenfell 
to set up LMB, concedes that 
one of the major tasks is to 
establish the credlbiUty of an 
operation with such a . brief 
track record. “ But we were 
more convinced by the 4 de 
novo* route.” He claims that 
the home-grown gilt-edged 
dealership which went into 
action with the Big Bang last 
week is already as big as some 
businesses which Its rivals 


bought for large sums of 
money only a year or two ago. 

t.twk is not making markets 
in equities; it is only broking 
and researching them. But 
Owen says USB may buy an 
equity badness next year. 
“ We’re in no hurry.” Mean- 
while LMB is trying to 
•wt ^KHwh itself overseas, par- 
ticularly in Europe where it is 
drawing on Utfitf strong 
footing in West Germany and 
Switzerland. 

It has been admitted to the 
Japanese Government bond 
market, and hopes to be recog- 
nised by the Federal Reserve 
as a primary dealer in US 
Treasury bonds quite sow. 
I JKR ai«o has some earthing 
up to do in the Euromarkets 
where it lags far down the 
leagues, despite coming up 
with some notable innovations 
tike perpetual bonds. 

Possibly LMB’s biggest 
challenge will be to fit in with 
the rest of the Lloyds group 
without creating Jealousies 
a u fl conflicts. Owen expects 
the investment banking cul- 
ture to start permeating the 
clearing bank side as more of 
Lloyds’ corporate customers 
1 use capital markets products 
than traditional bank- 
ing services. This will re- 
quire “some re-education,” he 
predicts. 


Management 

abstracts 


the future. But at Lloyds they 
talk of “ rewards 11 rather than 
“ visions ", 


While Lloyds does have an 
idea of the sort of institution 
it wants to be in the 1990s (a 
bank of world standing), it is 
driven just as strongly by what 
one of its executives calls 
“active portfolio management”; 
it moves in — and out — of 
businesses quite frequently de- 
pending on whether -they fit Pit- 
man’s profitability standards, 
and can contribute something 
to the group as a whole. In she 
summer, Lloyds sold its Cali- 
fornia subsidiary because it fell 
short on both counts. 


moves has escaped many of 
Lloyds* observers, particularly 
those who have grown accus- 
tomed to hearing bankers talk 
of their well-honed visions of 


The profit standard Is a post- 
tax return of 18 per cent on 
equity, the minimum level Pit- 
man believes a bank must earn 
to compete for investors' favour 
in an increasingly international 
marketplace for capitaL It 
almost achieved that goal in the 
first half of this year. 17.8 per 
cent; 'and hopes to get there by 
year-end, helped by a sophisti- 
cated management information 
system that tracks the returns 
Lloyds earns on all its opera- 
tions, by product and location. 

On acquisitions, Pitman talks 
of watching out for “apples 
dropping off trees. If they’re 
not badly bruised, we can pick 


them up.” That was the think- 
ing behind the West German 
and Canadian deals: 'both banks 
bad been in trouble and could 
be bought cheaply- So long as 
Lloyds can nurse them back to 
health — which it has done with 
SMH in Germany— it has won 
itself a foothold in a new mar- 
ket 

In estate agency, it was not 
so much a matter of acquiring 
ailing businesses as buying up 
firms before the competition 
got the same idea. John Daw- 
son, the director of retail bank- 
ing, claims that Hambros “have 
had to spend several times what 
we did” to fauild up a similar 
network — Hambros has spent 
£35m. Black Horse Agencies 


is now earning £4m pre-tax on 
annual turnover of £44m, and 


proving additional outlets for 
Lloyds financial services like 
mortgages and insurance. This 
is still small beer, but Dawson 
sees these figures multiplying 
rapidly. 

Lloyds has not advanced 
without a great deal of internal 
reorganisation. Last year, it 
merged together its inter- 
national and domestic hanks 
which had previously been two 
separate institutions; In order 
to achieve" cost savings and 
create a larger, unified balance 
sheet 


This enabled Alan Moore, the 
treasurer, to build up an inte- 
grated group treasury, achiev- 
ing in the process a stronger 
market presence for Lloyds and 
better results in such activities 
as foreign exchange trading; 
Moore has also forced other 
divisions of the bank to be more 
cost-conscious by reviewing the 
transfer pricing arrangements 
through which he charges them 
for the funds he supplies. “I 
make no apology for this. 
People must be aware of the 
marginal cost of money.” But 
the treasury can al/o help other 
parts of the business by design- 
ing “products,” like a £200m 
interest rate swap earlier this 
year which enabled Lloyds to 
offer a unique fixed rate mort- 
gage at 9.9 per cent— a bargain 
for those who took it; as it 
turns out. 


The next step on the treasury 
side is to adapt it to Uoydri 
increasingly global presence to 
ensure that the group’s farflung 
offices are all pulling in broadly 
the same direction. The treasury 
may be more closely allied with 
the new merchant banking arm, 
which also deals in the financial 
markets, and it will in ary case 
play a larger role as the present 
trend towards securitisation, of 
banking assets continues. 



The Booming Anhui Textile Exports 


Anhui Branch of China National Textiles I/E Corporation, as a 
stale -operated enterprise with legal entity status, is the sole specializ- 
ed corporation lo deal in the import and export of textiles.ln the pro- 
vince. We have seven business management divisions specialising in 
raw material, gauze, artificial fibres, knits, cotton knits, garments 
and development and seven other divisions involved in various 
business services. 


Our main products fall in some 50 categories including cotton, 
cotton yam. cotton piece-goods, printed shirting, ramie yam. ramie 
piece-goods, cotton manufactured goods, synthetic fibres, cotton 
knitwear, wo lien knitwear and garments. 


Apart from the superb quality of our. prod acts and services, our 
success Jn establishing a worldwide reputation and maintaining a 
substantia] annual sales increase are also attributable to various other- 
unique factors: 

1. Anhui province, situated in the lower reaches of the Yangtze 
River In southeast China, is endowed with fertile soil, mild 
climate antf abundant rainfall, which provide the ideal conditions 
for. agriculture. 

2. Our textile industry has a complete range of spectrum, 
including cotton textile, hemp textile, wool textile, silk reeling, 
printing arid dyeing, yam-dyed fabrics, knitting and chemical 
fibre. There are about 250 textile mtRs which have more than 
800.000 spindles and nearly 30.000 looms in operation. About 
100 mills are engaged in production for export. 

3. The sea. land and air transportation network Is well developed, 
conveniently crisscrossing the entire province. 





Under the policy of "opening to the outside worid and 
Invigorating economy at home', the past five years have witnessed a 
significant expansion in the textile exports of our province. Our 
export volume In 1954 quadrupled that of 1981; with 44.5% 
growth on the average annually. 


At present, we have established business relations with more 
than 300 companies In the worid. Business talks with traders from 
all over the worid are most wekome. Co-operation can' be In the 
forms of processing of supplied or Imported materials, compensa- 
tion trade, agency or joint venture. 


China National Textiles I/E Corp., Anhui Branch 

Import and Export Building, Jtmhai Road, Hefei, China 
Tel: 60870 Cable: 0756 Hefei Telex: 90015 AHTC CN 


Anhui Animal By-Products 


Anhui Animal By-products Branch of China National Native 
Produce and Animal By-products I/E.Corp. is the sole lawful 
sales agent specialising In the import and export of hnitnal 
by-products in Anhui. 


Anhui Province has rich supplies of quality animal by- 
products. The province ranks among the biggest producers of 
feathers of unrivalled quality, specially known for their thick 
down clusters. 


Anhui is also a major producer of rabbit hair, which is soft, 
pure white and of standard length. 


Anhui raw goatskins are noted for Its fine grains, softness 
and tenacity. Our bristles are resilient and of appropriate 
toughness. Our animal feedstuff's are all of excellent quality. 

We mainly handle the following products: rabbit hair, rabbit 
hair yam. feathers, down, various feather and down products, 
raw goatskins, leather garments, fur and fur products, cas- 
ings, bristles, bristle brushes, mane, goat's hair and animal 
feedstuffs. 




Besides I/E trade, we are also active in supplied material pro- 
cessing, compensation trade, joint production and Joint ven- 
tures. 



ANHUIXC 


China National Native Produce Be Animal By-Products I/E Corp. 
Anhui Animal By-Products Branch.' 

I/E Building. Jinzhal Road. Hefei, China 

Telex: 90012 AMXC CN Cable: ANHUIXC Tel: 61685,61269 




“ Gradually, this distinction 
between a toddy daddy clearing 
bank and whizz kid merchant 
bank' will fade away. We are 
really one bank,” Moore says. 

Big changes have also been 
made to the part of the bank 
that lends money to Lloyds' 
major corporate customers. This 
activity has been removed from 
branch managers and assigned 
to central account executives 
who act as the main point of 
contact for all the increasingly 
sophisticated and varied services 
demanded by corporate trea- 
surers. 

Hubert Medians, director of 
corporate banking, says: “This 
business is no longer dominated 
by the lending of money but by 
the provision of services.” 
Lloyds’ loans to large companies 
are now negligible (though it 
has £9bn out to small and 
medium sized ones). 

All through these changes 
Lloyds has been dogged by the 
spectre of the Third World debt 
crisis, to which it has the largest 
relative exposure of the UK 
clearers (£8bn out to Latin 
America alone), but for which 
it expects no early solution. 
However, Lloyds has not 
allowed the debt crisis to in- 
hibit the rest of Its International 
business. 


While its big competitors are 
concentrating almost exclusively 
on the world capital markets, 
Len Kmgshott, the director of 
International banking, says 
Lloyds still wants to bay local 
franchises: foreign banks with 
branches and weU-entrenched 
market positions. This is partly 
out of an ahirffag belief in what 
he calls “toe old virtues" of 
businesses like -trade finance and 
correspondent banking, which 
can still be highly profitable. 
It is ■also to expand the group 
and provide more outlets for 
its services worldwide. 


Although Pitman and his 
team constantly talk o£ their 
goals In terms of profitability, 
the bank's size, as plainly a 
driving concern too. Lloyds 
ranks number 35 in the world 
league in terms of assets, which 
puts at only on the margins of 
the world's top banks. A merger 
with Standard Chartered would 
have poshed it up several 
notches, and increased its 
status and lending power. 

Pitman denies that growth 
for its own sake is a strategic 
objective. But he boosts of the 
bank's capital strength, which 
is relatively the highest of the 
UK clearers. and has been 
achieved without a rights issue 
tor over X0 years. He claims 


this is essential if Lloyds is to 
meet the competition and have 
the “war chest" for further 
acquisitions, which k s still the 
route for expansion. 
Some of his competitors also 
believed be bras set his sights 
on becoming the first UK dearer 
to achieve triple A status In 
toe credit markets. 

Even so, Lloyds remains a bit 
of an enigma. While other 
bankers admire Pitman's bold- 
ness and concern with profits, 
they remain puzzled by hfis 
bank’s attachment to what one 
of them called “bricks and 
mortar banking, 11 and its low 
key approach to Investment 
banking. 

Nor has Lloyds* profit per- 
formance earned it any notice- 
able premium on the UK Stock 
Exchang e where its shares have 
been trading at similar relative 
values to Barclays and NatWest, 
which have been earning com- 
parable returns on their capital. 
If the present fashion for 
capital markets proves to be a 
chimera, Lloyds will, of course, 
appear to have chosen a wise 
course. But that is not a judg- 
ment anyone la yet willing to 
make. 

Previous articles in this aeries 
appeared on September 8 and 
22, and October 6. 


Those abstracts an e ondtmsetf from 
t ho abstracting Journals pufeflhfMd br 
Attbar Management PubBpstiont. 
Licensed copies of the original articles 
msy be ohufnnd at a cost of each 


(Including I W mH p A *»; cash with 
order) front An bar, PO Box 23 , , 
Wembley KAO SOJ. 
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\bu'ue got two weeks to put location proposals to the Board 

Scotland, as a general location youve already looked at It’s always 
- one of the first that comes to mind 

But does location here recommend itself dearly? 

and remove yourself westwards for 15 minutes. 

Yoxire in Livingston in beautiful rolling countryside 
Youxe on the M 8 Motorway, 30 minutes from Glasgow's Airport 
and 10 from Edinburgh s. 

Yoxive got a choice of fully serviced industrial estates -i&duding a 
hi-tedmology park- and a wide variety of available factories and offices. 

You’ve got neighbours. Over 250 of them Burroughs* Burr-Brown, 
Johnson & Johnson, Ferranti, NEC - to name just a few who are. 
expanding vigorously. 

Ybuve got specially dose research links with Edinburgh University, 
theWfolfson Microelectronics Institute and Heriot Witt’s Computer 

Applications Services. I ■ , 

%uVe gpt Development Area status. I I 


assistance. 

And you’ve got us. 
A Development C 


.that can 


Name__ 

Position. 


put together a detailed personalized prospec- 
tus on Livingston for your 


Company. 

Address. 


our particular 
push the j 


In hours if you push the 
panic button. 

Could anything be dearer 
or more specific than that? 


company. 


I Postmda * 

Telephone 

MAKE IT IN ™ 
LIVINGSTON 

Europe’s most logical location. 


j «— *--• — i - 




In-boose cash dispensing, K, 
Barker in Accountancy Age 
(UK), June 12 89 (1 page) 
Briefly describes how Pedi- 
gree Petfoods has installed cash 
dispensing facilities at its Mid- 
lands plants to encourage staff 
to accept payment by credit 
transfer; notes similar systems 
operating at the Bank of Eng. 
land and the Swiss Bank, 

A legal sfaudtare for undtina- 
Booed joint ventures. C. 
Nobes in Accountancy (UK), 
August 86 (one- page) 
Describes a legal format 
called toe European Economic 
Interest Grouping, the purpose 
of which -is to be a fiscally- 
exempt, non - profit • making 
structure ftor the operation of 
joint activities tor parent com- 
panies from, more than one 
member state; gives some uses 
tor such a structure. 

How feostftis function in turn- 
over at the top. W. . F. 
McCanns & T. E. Comte in 
Business Horizons (US). 
May/June 1986 (six pages) 
Examines how a board should 
operate when faced mth replac- 
ing a chief executive;, focuses 
on the “chicken -and -egg” 
dilemma of whether Ro replace 
first then form a new strategy, 
or form a new strategy aid then 

retrace. 

Are shop stewards KrtOng 
weaker 7 M. Terry in British 
Journa l of Industrial Rela- 
tions (UK)' July 1986 (10} 
pages) 

Regards the power and in- 
fluence of shop stewards as an 
elusive quantity; examines the 
indices used hitherto to try to 
estimate tote, le. organisational 
(e.g. meeting frequency) and 
substantive- (e«g. number- of 
strikes): . supplements, these 
vAth evidence from recent case 
histories; finds it impossible to 
provide a sample answer to the 
title’s question, although it 
seems to point to.a qualified yes. 
Audio visual and- the design 
dimension. R. Swain in Audio 
Visual (UK). July 1988 (3 

pages) 

Argues that computer 
graphics are not limited in 
scope to sli demaking, video 
graphics, simulation, and anima- 
tion but can make a major con- 
tribution to graphic design 
across the full spectrum from 
advertisements to pack design 
and textiles; sees designers? lade 
erf relevant knowledge and/or 
desire to use computer graphics 
os the main stumbling block. 
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THE ARTS 


Architec ture /Colin Amery 

Ingenious solution to sound 


:^ft{Mss 5 R 

i£5 jS Sc 

: sagar* « *<* «4 

For some £2.?m Sir Hugh Cas- 

- *g® '“i, David Ramsay of the 
Cassou Gander Partnership hare 
destowl the kind of small 
OPara house everyone has been 
SOTS for years that the capital 

8S%ii£2y s Ji eBB **>» 

the. Cdlege’s Centenary Appeal 
which the Prince of ■ Wales 
branched in 1981 and -which has 
.been supported generously by 
-.commerce and industry and 
-leading gharWgq. 

. 75? fund has been so success 
™i that the college has a new 
; . library, a student atntng facility 

- and common room. All of these 
elements fit well within the cci- 
JfiBe building designed in the 
189% by Sir Arthur Blomfield. 

Blom field. an architect better 
known for his giant churches 
. than- anything else, produced a 
French, baronial chateau for the 
site that the Royal College 
acquired . from the Co mmie * 
si oners of the 1851 Great Ex- 
hibition. As you walk down 
the Albert Hall the twin towers 
of the College with their Came- 
lot-like corner turrets are the 
first thing you notice, then the 
rather florid, blushing red of 
the brides and the ponderous. 


problem 

creaking Victorian dignity of 
the main entrance. 

The College, and a lot of Lon- 
doners.. feel sentimental about 
all the late 19th century curiosi- 
ties that fill South Kensington, 
and it is a tribute to the ad- 
ministration and. to the archi- 
tects that they have both man- 
aged to expand and to remain 
in tile old home. How splendid 
It would have been If the im- 
perial Institute had been incor- 
porated in its entirety Into the 
College that hears its name and 
sadly managed to save only the 
Collcutt tower. 

The Britten Opera Theatre 
will be opened on November 5 
in the presence of the Queen 
and the Prince of Wales. For 
now the use of the theatre will 
be restricted to the students 
but there is no doubt that a 
tremendous- demand exists In 
London for a theatre of fefo 
size and quality for opera. 
Moeart sounds close to perfec- 
tion here, and the scale is 
reminiscent of the Swedish 
Court Opera at Drotnlngholin. 
The seating capacity is 418 and 
the large stage, complete with 
fly tower, has an orchestra pit 
for up to 80 players. „. 

The architects have done a 
great deal of homework and 
listening: They have measured 
sounds and tn all 

the best places for opera and 
have understood their clients* 
needs perfectly. 


lbs result » a traditional- 
looking auditorium designed to 
meet the exacting acoustic 
demands of the College. Horse- 
shoe-ehaped gafieries with 
swelling fronts and red velvet 
ledges occ upy three tiers and 
there are fear stage boxes. It 
Is the reverberation time that 
determines the dimensions— to 
achieve LI seconds In perform- 
ance con di tions demands as 
large an Internal volume as 
possible. 

To fit this auditorium into 

the west courtyard of the 
school was a tight fit but the 
whole opera house is scaled to 
suit young voices and so the 
squeeze has benefitted both the 
design and the acoustic. The 
result is an ingenious solution 
that is elegant, comfortable and 
feels as though it has always 
been there. The 19th century 
precedent has not been Slav* 
ishly followed but the influence 
is there and it is a warm and 
welcome one. 


That enterprising gallery, The 
0H Gaflezy (26, Cramer Street, 
Lon do n. Wl) is playing host 
to one of Japan's most interest- 
ing and tufluentlal architects. 
Until November 14, the work 
of Tadao Ando is to be seen. 
He may be familiar to viewers 
of Peter Adam*s recent BBC 
television marathon aeries on 
modern architecture. His bouses 



Cheating a sense of occasion and style at (fie new 
Britten Opera Theatre, hidden away in London’s 
Royal College of Music 


and flats and a church all 
demonstrate . a refinement and 
understanding of the nuances 
of geometry that Js extremely 
rare. 

Initially his use of concrete 
is hard and unsympathetic but 
he uses it to underline his 
beliefs in the spareness, clarity 
and almost empty interiors of 
traditional Japanese architec- 
ture. His concrete is smooth, 
mixed with a blue sand and 
almost silky to the touch. 

He understands u g h ? and the 
movement of the sun *^fl the 
clouds. Often his houses have 
an enclosed courtyard that Is 
open to the sky, so that contact 


The Man Who Mistook His Wife for a Hat/ICA 


with nature is not lost and the 
elemental feeling of his work 
is maintain The influence 
of Le Corbusier, particularly 
the chapel of the monastery at 
La Tourette. is strong in this 
work. 

The exhibition deserves a 
large attendance because there 
is no doubting the authenticity 
and originality of Tadao 
Ando’s work. Initially he may 
be hard to respond to but the 
simple resolution of the plans 
and the gloriously austere 
geometry is what good archi- 
tecture is all about This show 
from Japan is a timely re- 
minder: 


Oliver Sacks has already 
inspired fascinating theatre. 
Harold Pinter based A Kind of 
Alaska on Dr Sacks’s studies 
on the return of sleeping- 
sickness victims to conscious- 
ness in some cases after a 
quarter-century. Now the IGA 
presents a 60-minute opera 
based on another of the neuro- 
logist’s ease histories; although 
one ungratefully queries 
whether the contrast between 
accepted "normality” and the 
abnormal is not actually blurred 
when all is expressed with the 
heightened artifice of opera. 

Dr P. a brilliant music 
teacher, 1ms a “ deficit" (a 
favourite neurological term) in. 
visual perception. He describes 
perfectly the rose or the glove 
placed In his hand but Is un- 
able to tell what they are. He 
leads his everyday life to music, 
even down to eating and dress-' 
tag. Without music— his own, 
inner music — he grinds to a 
halt; tiie vital coordinator 
between perception and identifi- 
cation is missing. 

Dr Sacks (who, with the com- 
poser and director, will discuss : 
the work at the ICA at lunch- 
time on Friday) has described 
the illustration of tile case .by 
an opera as a “ brilliant Inspire- . 
tion. And yet since opera's 
baste mode of communication is 
music; the point of the indivi- 
dual able to cohere only in the 


Martin Hoyle 

heightened form of expression 
Is lost. Of course he does every- 
thing to music. So do they all. 
This is an opera. 

Christopher Science's text 
has added detail to the original 
account: a virtuoso chess-game 
which Dr P. casually plays 
while wandering round the 
stage and, often, actual words 
attributed to the patient, ns 
when he tries to describe the 
picture set before him ("a 
snowflake, a sunflower, a map 
of Dresden”). The neurologist 
opens and closes the work with 
spoken narration. 

The composer, ' Michael 
Nyman, is best known for his 
film score to The Draughtsman’s 
Contract His idiom is acces- 
sible: lyrical vocal writing over 
an urgently chugging accom- 
paniment where— in this -case 
apposite— musical references 
and quotations, and the well- 
knit but clear texture from the 
seven-strong band of piano and 
strings <nrfn fling harp, recall 
the immediately attractive style 
of Villa-Lobos’s Bachtanas 

Brasileiras with a daqh of 
osttaatoprone minimalism. Emi- 
nently llstenable-to (orecchi- 
abile is the graceful Kalian 
word), at first hearing the score 
seems to lack snfficent rigour to 
add depth to the story: superior 
background music, perhaps. 

There is a neat sense of 
musical characterisation, notably 


in Dr Fs loving; loyal wife 
(Patricia Hooper). In Michael 
Morris's production (hospital 
screens part to reveal the com- 
poser st the piano; the orchestra 
sits at a higher level of the 
horseshoe space) Entile pel- 
court’s narrator is characteristic- 
ally quizzical and incisive (the 
singers’ bodyoufces seemed 
unnecessary). Frederick West- 
ern's afflicted academic is touch- 
ing, not least because of the 
character’s cheerful unaware- 
ness of his malady. Bat how odd 
that his musical obsession 
should be portrayed by non- 
mnricel means— this who 

literally lives by music merely 
mouths a sQent “ pom-pom” for 
most of the time. Despite such 
consciously "operatic” moments 
as the patient's jolly patter 
during examination. for 
instance, the work re m a in s an 
example of an operatic 
oportuudty lost. 

* 

- The gremlins who ambushed 
my review of the BSC on tour 
rendered Rachel Joyce’s name 
unrecognisable; and the warmth 
of Fiona Shaw's prickly Beatrice 
was not Hi-conceived, just 
happily ill-concealed. For mis- 
naming John Shrapnel in my 
review of The Archbishop’s 
CetHng I can only blame old 
technology (my memory) and 
apologise. 


22 nd Bratislava music festival S cotto & Soderstrom at the Met 

Andrew Porter 

One of the most noticeable Gianni ScMceM and anew omj ^chMset^ndu^n ftra**** scotto made soft exchanges were exquisitely 

developments in Czechoslovak act opera by the SPyear old through the score, and the ” cESEt . „7in ^T»n77;™f 

the growth and recOTticm of whose theatre expense liro iouse ’ Jfc^EMreTt the Stoll— she h^romettiXs beSTltwas a 

a separate Slovak cultural iden- in the field of the musica l and laeked motivation. hailed in these pages as a carefully studied, not a span- 

a concept barely acjmpw- operetta. Cfldcer if one of three Slovak newcomer destined for fame, taneous, performance, but a 

ledged under fee Anstto-Hun- — prestooka composers who pioneered a Her Covent Garden debut five model of a familiar opera. The! 

turned o«t to be rather anodyne, ??tianal repertoire after the years later and Met debut hi rest— Vasile Moldoveanu’a Pink- 
by the “one nation” ideology war. Todav much of their music W* »»» hnth « But- -rt™ Matin 


UL. 1UC flUU V4 V •*. - ■ - ■Lnnirnnllr YW-fr 

music festival, which has just scherzan do . 


-rS£5v\iE.^S h Hftr^S!5imTr- infuriating i»wmb Kjutnaoa. Butterfly, and this season sings and Rosabnde. Then, during: 

mumertsrasyou^eerer seen Snbon’s only other opera, it again at the Met, in her own decades when the world 

' SS?J! trSlJd at thetfaelti (tactadmg, I’m Sv&ovh* (i960), received a staging. acclaimed her as a peerless 

Snmentu^ 1 re-£un ch afraid, the criticsTare ^rodied sparkling festival p erforman ce It’s a remarkable Intepreta- Strauss. Jmjacek and modem 

OTmti^nthe wtthn jetishlSit wouldlutve under QndreJ Lenard, the com- tion. While retaining the stan- heroine, the Met ignored her. 

vim? 1 it'iSSSfwf^verv oale been more ta place in the Ger- pany** former music director, dard, shortened, “sentimental- But this season she is back at 

nf^flrorinefei man or English provinces than who galvanised the large choral ised” edition, Scotto portrays last, as Mozart'S Countess and 

Srfff* in Bratislava, where the lOOodd and orchestral forces to a sfir- the more complex character the Maiytchaliln. Not too late, 

™ ’ members ■ of the audience ring level of music theatre. The mnned In Puccini’s earlier ver- the Countess music was beauti- 

For - centuries ‘ (ho Slovak seemed a «y„T» work ltselfc simple but effec tive, sj 0ns , and does so without the fully inflected, sung with dis- 

regkra has been known for the *_ ^n^iited to an evokes an ancient and tnrbitient heavy underlining of many tmetion (though she awLJamesj 

artists who deserted it for tue -SemKle of modest iwoDertions. Period of Slovak history, aided modem productions. A single Levine took “Porgi amor” un- 

nearfey attraction .•«£• -Viewm .. mo* nnxretttiife for^ everyone, by strong musical characterise- seif-couscious. firmly Western wisely slow). This Figaro, new 

and- the wrttJdtreyTOte Koetea stage production was ^on and a sP»y lynasm that handshake with the Consul says last season, is wildly overpro- 

poserjf Johann Humr ^ muxical oer- * Slayic comparer coitid w hat other Butterflies don duced by PormeHe. with non- 

mel and Fran* Schmidt were wen 2 rea, *r. .production by jeans or a skirt to indicate, stop actions, reactions, en- 

1.1. b. Ilua.hinw M nratidm lOiluiuiTO KW> w. Rnmklra . VrkVs with crurrCA in._ ■_* .l. 1.w m T,'. -11 


Kntaava. 


J* ’ Ki ** 


iy 


Michael Nyman (at piano) and Frederick Westeott 


Muokmar 


Y’Shunta Joined .'/Nottingham Playhouse 


vwi gvwt. « .■.'yff” unth-.- iwiM thfaff for everyone. . sen-couscious, urauy wuwj »ujwi. ira rmvju. «cw 

andtae world ihecom- production was tk“ lynasm that handshake with the Consul says last season, is wildly overpro- B. A. YOIIIIS 

poserr JUraira NflPtanitiS Hranr Musical per- * S 5? lc rnTn S*”T C01 5 d what other Butterflies don duced by Ponnelle, with noa- 

JS ^formance less so. There were US? 115 - ? r a . t0 *i nd J c l te * re ^ on ^r, 01 translated into English are home on Christmas leave. It would be wrong of me to 

bom_ta Pr^bittg, as Bratislava . good voices, and a sense Tiie mtenuptions to the letter taanett, exists. It^ all set from the argot of Mansfield, Mam provides a Christmas din- say that this is inadequate 

fa Cenuan.-andall ensemble. The Puccini. »*» not prattle but behind a crumbling triumphal you shouldn’t have joined. This ner, dad has a stroke, and dies material for an evening at the 

todays mmgfn SonK was altogether V ychodti - ^ * desperate postponing of the arch, placed midstage. This is the contemptuous advice of in the last scene, when his t h ea t re, for the audience ate it 

smgerar^Benrekoya, Popp, Gru- news Butterfly fears it must year’s cast .simply came forarard ageing, sick dad (Rod Arthur) childr en have gone. The action up. laughing happily at events 

berova and Dvoisky-Hbappett to which hasled the work to he contain, Scotto creates an mtn- through the arch and played to his children, seven out of consists almost entirely of which, in their own homes, they 

- .Be £3ovaksL ;■ . • -Two performances by tb® co mpared with Libuse and Hons ca {g tragic heroine without in a downstage no-man’s-land. eight pf them serving in the knockabout fun. Dong (Ian would have thought maddening. 

Bnt ime of these names Slovak National Theat re sho wed Godunov. sac ri ficing the pathos or the Good cast: Kathleen Battle’s armed forces, some profession- Mercer) swallows a drawing When mam’s egg, accidentally 

-this year’s festival bow far standards ean vazy. Jan other festical Im pre s si o ns in- japonaiserle charm that are ele- Susanna; Frederica von Stades ally, some for the statutory two pin and is shaken about upside jerked into the air, was caught 

wnmmwr thp '-ceflinr far Clkkert .most recent opm-a The Crated « by a young ments in the drama. Charubino winning as ever; years, for the date is 1950. down. Les (Chris Gascoyne), by Sybil, there was a round of 

fn Bratislava s teffe °f fiyatrice (another, his Slovak w»»nr, Stefan Hargita, The voice can no longer sus- Jpsfi van Dams Figaro strong The play is a sequel to Me who has a weak bladder, pees dapping. 

■ wSr wwlftw and there is - f«w. Fdwuaiy) vdinse unusually paietrating tain Wgb notes purely or if a bit peasanty; Tftomas Mam Sex, by the same author, into an ornamental vase. Denis Of its kind, it is all weD- 

ftuT nmtact and cross- showed neither the composer vq^ guarantees him a steadily; the climaxes of the Hampson. in a ^ Met debut., a Barry Heath, which was a sell- (Glen Kinch) is wheeled naked enough done under Andrew 

ffertfffaatfrm that provide the nor the ensemble in a flattering bright career if he can get the Entrance and “Un bel fil” were co nfi den t If slightly foppish out at the Playhouse ta last in a pram into Christinas dinner. Hay’s direction. Nostalgic pop 

litoSood^oT healthy - musical light. Anyone who knows COc- message of the music across painful. But confidences and Count. year’s Nottingham Festival. Jimmy (Paul Oldham) goes records of the 50s are played 

Tifl^AJAouHh^tae festival kerisorchestral ?nd Choral music . ^ith greater subtlety. A pro- , , . ■ , . JU — ■ This explains the references to through the actions of a young between the scenes, Buari Mur^ 

rmlmThTto cht some or- his opera Resurrection (seen gr amma by the Stamitz Quar- n . , . rr^t_ a characters who do not appear man in love for the first time- chLson has designed a homely 

^hMStionallsm. at the Edinburgh festival tafte tet offered Martian's seventh SflleTOOm / AlltOnV lilOmCrOlt or play any significant part. I There is. much noisy drunken- tworeom set, a living-room for 
mid-1960s) wfll wonder how his quartet a civilised soothing 1 J might almost say that none of ness. Sybil and Doreen (Gwyn- living m, a front room for dy- 

^ tnammuTOOressive dense and humourless music work, a real discovery. The - — 11 " those who do appear plays a neth H a mm o nd and Helen Pear- ing in, and an unnecessary stair- 

btac artists, ^ith trandgtes to fee medium of artual playing was dull, but tiie General Sir John Asser was But then, medals and very significant part for this son) behave like responsible case and first floor landing that 

Sr 5 4^inm wMtem comic opera. The answer is: it ensemble was transformed by fee man who put down the decorations still seem cheats is one of those plays ta which sisters, and mam (Judith are not used. If you like this 

J TMrosentetive to satisfy the doesn’t. fee presence of Michael Collins mutiny which was not started except, that Is, for fee Victoria * gaggle of people Js ushered Barker) like a traditional Hid- sort of thing, it's the sort of 

tomf^uarinoulasity a «m<i mo te Webaf ’» Glarjnet Quintet. — despite fee BBC~by the Croa ; Qna is on offer in this «« to fee stage — mam, dad. tend m ot her . thing you ’ll like. 

, huge local curjosiiy. The plot itself is Almost att fee new Slovak “Monocled Mutineer.” Even so. «tenghtere and four sons 

• value of fee festival craxceming a count With a Basil music I heard, including cham- fee recent notoriety of fee j* u _ c __ on - It wu awart^ to -^nd allowed to do character- 1 ' ' 

rimuld be to jmivide a showcase Fawlty mentality, whose naive ber and vocal works by Emil affair should stimulate fnterest Trumpet Major Robert Kens ot sketches for 21 hours. Only mam __ . n 1f 

*«■ native talent and art but and rather touching humanity HlobO, Ladistev Holoubek and in fee 27 orders and medals he fee 9th Lancers who. daring and dad are allowed three JN 011116111 D 3.1161 I J163.LT6 

and eventually comes to fee surface Dja Zeljeuka, seemed _to follow picked up in a long military fee Indian Mutiny, defended dimensions. ■L’V VJ.i-nc*lA ajoia^L liiMUC . 

dnriRF nrv latest visit, it through fee havoc he creates, a trend towards simplicity and career when they come under ** against a number of fee The overall situation, which • - 

irerv mixed results. But the meandering early- directness. the hammer at Sotheby’s on enemy * his wounded command* takes the place of a real plot, Namanf AJ. n 

hv thlSate^eST of modern vocal and . Thursday. They caw. a modest tag officer. The VC could ta that the youngsters, except- Clement CUSP 

. £^Tm 5 of writing neuters its wit One of Andrew Clark estimate of around £3.000. make £14^00. tag the absent Jack and Maine. ^ 


g^ce brought a double bill of writing neuters its wit One of 


^ J tag fee absent Jack and Matte. Northern Ballet Theatre fee music: Ren dance 

^ last week marked its return to may never have been exactly 

.. . bare at the Royal Northern like this, but fflustratione of 

today. Open and BaBat/Tbuday. Tbafen/Wednes- CoUege of Music with a pro- quattrocento festivities spring 

aakwa/Thurad^r. A satoctfce guide to al the Arts ap- gramme of three works new at once to mind as we watch 

eft Friday. to Manchester. Two are crea- this unforced, delightful ballet 

tions by members of the com- Us sense of spring-time inno- 
feted— and motti mn- ee nee ta enhanced by Mr 
^ _ — , riderable— as Michrel Corderis Maude’s decorative device: he 

October 31-November 6 Against 

takes its title and inspiration shimmering, pearly nanrt e nf 

^rdam.DeDo qfaunaBg fato WASHMS70N SSe JS- « 

Phnharmonic miw Hu rtumt TT «..,ri^ng Denind. These part as the dance 

Haenchen, wife Erast Kovadc, vio{- Nafiand Bmpbaoj (Concert HaUk Cnrder^^ d f ve3o P s -. to reveal suggestions 

in: Haydn. Mozart, Brahms (Tue to Rjrfrwi Frfihbeck de Burgos comtoct- adopted 'very much fee same a sunlit landscape: fee effect 
Thor). (414 28 HI ing. Nod». YgS^ita r. S. ta Usually apt and emotionally 


Northern Ballet Theatre 

Clement Crisp 
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A coup for 


Mr Miyazawa 


Mr Kiichi Miyazawa, Japan's 
Finance Minister, has every rea- 
son to feel pleased with the 
accord he reached on Friday 
with Hr James Baker. Be has, 
in effect, persuaded the US 
Treasury Secretary to put a floor 
under the dollar by agreeing 
publicly that the present yen 
rate is “broadly consistent" 
with underlying economic fun- 
damentals. Efforts by tire 
Americans to talk the dollar 


down {gainst the yen area thing 


of the past, despite the 
yawning trade imbalance be- 
tween the two countries. 

It is si gnificant that the cur- 
rency pact has been reached at 
a time when the yen is well 
below its recent highs against 
the dollar. Japanese industry's 
fears earlier this year that it 
might be saddled with an ex- 
change rate of Y150 or 
stronger may now seem mis- 
placed. The trading range is 


likely to be a much more man- 
ageable 


Y1 60-170, with the 

Japanese doubtless pushing 
hard for the weaker end of the 
scale. 


Cheap credit 

Japan - appears to have 
neutralised the US threat of a 
still weaker dollar without 
winking any material con- 
cessions. Certainly, Mr 
Miyazawa has not agreed to 
monetary or fiscal measures 
which are likely to boost 
Japan's very sluggish, economy 
si gnificant ly. The half point cut 
in the discount rate will hardly 
galvanise an economy reared on 
cheap credit, which leading 
domestic forecasters now expect 
to grow by less than. 2 per cent 
this fiscal year. 

Nor is the much-vaunted 
expansionary supplementary 
budget a new fiscal stimulus of 
any substance. Japan has a 
supplementary budget every 
autumn. This year’s had already 
been announced and offsets 
cutbacks elsewhere. It is 
expected to boost growth by no 
more than a meagre 0.1 or 0.2 
per cent 

Mr Miyazawa's third comnrit- 
meat is to far-reaching tax 
reform, which will “ unleash 
Japan’s growth potential.” 
However, the timing and 
radicalism of the measures is 
beyond his control. It lies 
mainly with the ruling liberal 
Democratic Party's Tax Com- 
mission, whose boss is un- 
sympathetic to Mr Nahasone, 
the Prime Minister, and who 
has talked about simply neglect- 


ing the reform proposals. Even 
if Japanese tax reform does 
prove a runner, it is unlikely 
to be implemented within a 
year. 

Structural reforms in any 
case time to produce 

results. Moreover, the “ revenue 
neutral " reforms under dis- 
cussion, which involve the 
introduction of Western dis- 
tortions such as the double 
taxation of saving and income 
from capital, could easily have 
perverse results. Japan has 
enjoyed exceptional grow th 
partly because its tax system 
has not, like Britain's and 
America’s, favoured consump- 
tion and borrowing over invest- 
ment and saving. 

Mr Miyazawa's diplomatic 
triumph is to reach an amiable 
understanding with Mr Baker 
without doing anything signifi- 
cant to speed up the Japanese 
economy which, in relation to its 
rim. is doing even less than 
West Germany’s to spin: growth 
worldwide. Mr Baker could 
surety hove demanded substan- 
tial tax cats or substantial 
additional spending as the quid 
pro quo for the exchange rate 
retief the Japanese needed so 
desperately. That he did not 
is a align of US weakness and 
its status as a debtor jhat needs 
Japanese capital to fund its 
budget deficit. 


Bilateral accord 


Friday's accord between the 
US and Japan is another step 
along the difficult road from 
freely-floating to managed 
exchange rates. The fact that, 
unlike last year's Plaza agree- 
ment, it was a bilateral accord 
is wearying. If the Japanese 
have indeed locked into a 
relatively favourable dollar 
sate, then the strain of any 
future dollar weakness could be 
borne by Europe alone. 

The crass exchange rates 
between major currencies are 
not of interest only tp the two 
countries directly involved. The 
D-mark’s value will inevitably 
be affected by the Baker/ 
Miyazawa pact, as wiH sterling’s. 
West Germany and the UK are 
thus likely to pay a penalty for 
fiatifag to support US oaUs for 
economic co-oidmotion in 
Washington last Sept e mber, k 
would be desirable in future 
if currency agreements, how- 
ever vague end fiedabTe, were 
the outcome of muMOatend 
negotiations, which are more 
Hkeiy to reflect the interests 
of tiie world economy as a 
whole than bilateral talka. 


The road from 


Helsinki 


THE meeting in Vienna this 
week of the 35 signatories of 
the 1975 Helsinki agreement on 
security and cooperation in 


Europe will provide the first 


opportunity for joint stock- 
taking of East-West relations 
after last month’s near-miss 
summit between President 
Reagan and Mr Gorbachev. 

If world interest is focussed 
more on what happens on the 
sidelines of the conference — the 
bilateral meetings between Mr 
Shultz, the US Secretary of 
State and Mr Shevardnadze, his 
Soviet opposite number — than 
on the official proceedings, that 
is only natural in the circum- 
stances. 

After the breathtaking pro- 
gress on nuclear arms control 
made at the Reykjavik summit, 
even though it did not end in 
agreement, expectations in both 
the Western and Eastern coun- 
tries have been raised to the 
Prtinf where a return to pre- 
vious entrenched positions 
seems inconceivable. 

As the architects -of the 
Reykjavik summit, Mr Shultz 
and Mr Shevardnadze can be 
expected to do their utmost in 
Vienna to find a basis for a 
resumption of the stalled 
nuclear arms negotiations in 
Geneva. It is to be hoped, how- 


reached in September at the 
Stockholm Disarmament Con- 
ference on military confidence- 
building measures is an 
outstanding example • — the 
Eastern bloc has singularly fal- 
len short in implementing the 
so-called ** Basket Three” pro- 
visions of the Final Act These 
include such commitments as 
the creation of better condi- 
tions for the reunification of 
f a m i li es, marriage between 
citizens of different states and 
freer travel and exchange of 
information. 

After an improvement in 
Soviet human rights policies in 
the 1970a* wfaen tire rate iff 
political arrests dropped by 
over 50 per cent and emigra- 
tion of Soviet Jews and other 
religious and ethnic minorities 
was facilitated, the present 
decade has again seen a 
marked deterioration 


ever^that their energies will 


not be entirely diverted from 
the subject matter of the wider 
conference. 


Principal tasks 


Though not concerned 
directly with nuclear arms con- 
trol, the importance of the so- 
called “Helsinki process’* lies 
in the fact that it deals with a 
wide range of other potential 
areas of East-West coopera- 
tion. These include human 
rights questions, military confi. 
dencobuilding measures and 
economic and scientific co- 
operation. For the West at 
least, It is Important that any 
improvement on East-West reS- 
tierns should take place in a 
balanced way and not be 
restricted to security prob lems 
One of the principal tasks 
of the Vienna “follow-up” meet- 
ing, the third of its kind since 
the Helsinki Final Act was 
signed 11 years ago, is to 
examine the extent to which 
the signatories have complied 
with its provisions. If balance 
is the criterion, the record is 
not good to say the least 
While substantial progress 
has been made recently in the 
. security field — the agreement 


Powerful arguments 

The detractors of the Hel- 
sinki process say that it has 
always been weighted in favour 
of the Soviet Union and its 
allies. The eastern countries 
looked upon the Helsinki agree- 
ment mainly as a guarantee at 
the post-war frontiers ?a 
Europe— -not least the division 
of Germany — and have always 
put the emphasis on its security 
aspects. By contrast, the 
West’s attempt to achieve 
results in the human rights 
area has not brought the 
hoped-tor Improvements. 

Yet there are powerful and 
fundamental arguments in 
favour of continuing the whole 
exercise, tedious and unfruit- 
ful as it might sometimes 
appear. 

The Helsinki process under- 
lines the US’s p jM i im ti iii Mtf to 
Europe. It Is the best existing 
forum for multilateral East- 
West contacts, which were 
maintained as a result even in 
the early 1980s when relations 
between the two blocks were 
soured by events in 
Afghanistan and Poland. Not 
least, St provides a legal frame- 
work for the West’s demands 
on the human rights front. 

Those are sufficient reasons 
for keeping the Helsinki pro- 
cess alive and trying to build 
on Hs admittedly meagre over- 
all achievements. To abandon 
even an inadequate lever on 
Soviet polities when there is 
no obvious alternative would 

hardly be in the West's best 
interest. 


T HE Cruzado Plan— Brazil's 
much -lauded heterodox 

shock treatment for hyper- 
inflation — was most remark- 
able for the apparent painless- 
ness of the cure. Now, nine 
months later, with the original 
plan on its deathbed and 
Cruzado n imminent, a dose of 
orthodox pain is high on the 
list of remedies. 

With demand far outstrip- 
ping supply, wages soaring and 
investment stagnant, intolerable 
inflationary pressure has been 
b uilding up in the price-frozen 
economy. 

Yet until the other day, with 
key elections just three weeks 
away, the Government doggedly 
insisted that its patient was 
doing well. Fiscal m easures 
and an unfreezing of prices 
were repeatedly ruled* out, 
despite a Greek chorus of indus- 
trialists and economists cluck- 
ing nervously at the economy's 
bedside. 

Now everyone, even Presi- 
dent Jose Sarney in of of his 
weekly radio addresses, has 
admitted that something must 
be done to take some steam 
out of the scalding pressure 
cooker of the Brazilian economy 
—some price rises, and hence 
tion. look inevitable. 


THE BRAZILIAN ECONOMY 
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A school centred, on the 
Central Bank believes that sharp 
pruning of Government expen- 
diture should be the principal 
instrument, with the closure of 
some State enterprises. Others, 
at the Planning Ministry, for 
example, favour using increased 
taxes as the main route. 


Source; Conjunctura Economic* 
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more 

The question now uppermost 
in the minds of Brazil’s busi- 
nessmen, academics and foreign 
creditors is “ How tough is the 
Government prepared to be?” At 
stake is the country’s ambitious 
development programme aimed 
at meeting its heartfelt objec- 
tives — the eradication of 
poverty by the end of the 
century and a seat as of right 
at the high table of the world’s 
great industrial powers. 

But the political problems 
involved in setting the economy 
on a straighter course put Mr 
Sarney in an acute political 


A suitable case for 
shock treatment 


By Ivo Dawnay in Bio de Janeiro 


quandary. 
“If they 


carry' out a fiscal 
reform, getting rid of the wage- 
rise trigger, and include some 
unfreezing of prices and a 
gradual squeeze on spending, 
they could ret u rn to the kind 
of growth levels that haven’t 
been seen since the 1960s,” says 
professor Rudi Dornbusch, a 
long-time Brazil-watcher at the 
Massachusetts Institute of Tech- 
nology. 

If not, however, the conjunc- 
tions of factors that are now 
equeeting crucial investment, 
and fuelling inflationary pres- 
sure, will continue to inhibit 
real growth potential. 

The Dornbusch prescription, 
with varying emphases, is 
shared by a clear majority of 
analysts. But there are serious 
doubts, backed by the last nine 
months’ experience, as to 
whether the Government has 
the resolve to take the difficult 
steps that are needed now. 

In part, this is because of the 
sheer political potency, of the 
Cruzado Plan, which in hours 
transformed the Sarney Govers- 
ment from five-stone weakling 
to popular superman. The 
higher wages and extraordinary 
employment growth that accom- 
panied the plan will undoubt- 
edly p lay a juaio r part in what 
premises to oe an overwhelming 
election victory for the Govern- 
ment parties and their allies. 
To follow such a triumph with 
a reversal of these gains, even 
If only partial and temporary, 
would smack too much of 
political cynicism. 

Where, then, were the weak- 
nesses in the February plan? 
And why are such orthodox 
adjustments now being widely 
advocated? 

First, the plan was and is still 
regarded as an outstanding 
success. Overnight It de-indexed 
an economy riddled with infla- 
tion-proofing devices, imposed 
blanket wage rises and a rigid 


price freeze and created the 
psychologically powerful fixed- 
rate unit of currency, the 
cruzado by knocking three zeros 
from the discredited cruzeiro. 

Its targets were twofold: to 
break the “Inertial” inflation, 
the vicious spiral of anticipated 
price and salary rises that had 
set Brazil on course for inflation 
of 500 per cent a year, and to 
end the inflationary neurosis 
that had sapped confidence and 
starved investment 

It has succeeded triumphantly 
in the former, but failed 
lamentably on the latter. Why? 

The strategy’s impact was 
almost instantaneous. Produc- 
tion, already growing; soared. 
Higher still went consumption, 
as earnings the number em- 
ployed rose sharply alongside. 

According to FIESP, the 
powerful Sao Paulo industria- 
lists’ federation, output in 
several sectors— mainly con- 
sumer goods — increased more 
than 50 per cent, with wages 
almost keeping pace. 

But the sting in the boom's 
tail was not long in coming. 
'While industry, already close to 
capacity, began to branp against 
production ceilings, the con- 
sumer rampage continued, fuel- 
ling inflationary pressures, and 
creating price-freeze-busting 
black markets and shortages. 

Worse, the public’s endemic 
lack of confidence in the 
Government's “zero-inflation” 
target inspired a run on 
savings, leaving cash-starved in- 
dustrialists to watch as Invest- 
ment resources, vital to lift, 
capacity, were splurged in the 
stampede to the shops. ■ 

Total deposits in the nation's 
savings accounts, down at one 
paint by some 32 per cent, have 
since been cajoled by Govern- 
ment measures bade to their 
Cow) February levels. 

In a bid to contain consumer 
exuberance, Mr Dilson Ftmaro, 
the Finance Minister, bed 
launched In July a package — 
heavily taxing cars, fuel and 
foreign travel— aimed at 
squeezing the spendthrifts and 
providing financial fuel for the 
Government's ambitious $25bn 
four-year Industrial and social 
development plan. 
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President Sarney: something most be done 


But President . Sarney 
rejected the «till higher, tax. in- 
creases originally sought by the 
economic team. Receipts are 
now believed to be much less 
than was hoped. 


Today, food queues are mak- 
ing parts of Brazil resemble a 
wnd of tropical Eastern 
Europe. Despite much-publi- 
cised compulsory appropria- 
tions of cattle — involving the 
Air Force and heavily armed 
police — meat is still scarce. So 
too are innumerable other pro- 
ducts from paper to medi- 
cines, while poor harvests and 
export commitments have humi- 
liatingly forced Brazil to import 
caffes. 


For industry, the picture is 
bleaker. While profits, through 
higher volumes, have improved, 
bottlenecks in the supply of 
raw materials and machinery 
are everywhere. 

The motor business is a 
prime example. - While con- 
sumers are paying premiums of 
as much as 50 per emit above 
new list price for cars six 
months old, 18,000 uncompleted 
vehicles are now sitting in the 
manufacturers’ yards for lack 
of spare parts. 

All too suddenly, the dis- 
equilibrium -in the Brazilian 
market has spilled through into 
a serious drift in the key Indi- 
cators. Official Mardrto- 


September . Inflation Is 
measured at Just under 9 per 
cent, but interest rates, shandy 
up to some 45 per cent, tell a 
different story. 

The trade surplus, crucial to 
servicing fixe $107bn foreign 
debt, crashed last month to 
$840m, almost 8400m down on 
the same period last year 
despite cheaper oil imports. 

The stock market has 
described a perfect parabola, 
shooting skywards in, the spring 
dad now around pre-Cruzado 
levels. New issues have dried 
up. Reserves are down. And 
the “black dollar” Is showing 
an 85 per cent premium even 
after the recent L8 per cent 
mini-devaluation of the new 
currency. 

In a word, confidence, both 
at home and abroad, has waned. 
Post-mortems on where the 
plan slipped have reached a 
remarkable degree of con- 
census. Their conclusions are: 

• Blanket wage rises over- 
compensated for the loss of 
reg ular indexation. When 
Israel mid -Argentina tried 
” shock” treatment, earnings in 
both countries were squeezed. 

• The plan also promised 
further rises when prices in- 
creased by 20 per cent, another 
spur to inflationary expecta- 
tions. 

• Companies at the rotaH end 
of the production chain found 
prices of raw materials and 
intermediate goods continuing 
to go up while their profit 
margins stayed frozen. 


Independent economists tend 
to argue that this is not an 
"either, or” choice — both must 
be done. In addition there must 
he selective price rises. 

In total, the impact of re- 
moving subsidies and distor* 
tions on 10 key products could 
be to raise inflation by some so 
per cent — an option that the 
President appears unlikely to 
accept. 

The effects of such a pro- 
gramme-cutting p ac k ag e would 
be to put a severe brake on 
growth, though the various 
Tbipk tanks differ over how 
acute. Prof Celso Martoae or 
the University of Sao Paulo 
(orientated to Chicago-style 
economic thinking) claims that 
confidential Government models 
envisaging a slowdown to 3 per 
cent growth are optimistic. ^Hy . 
feeling is that, if they are 
serious about the adju stmen ts. # 
negative growth is inevitable 
during a period of six to nine 
months,” he says. 

Others take a less catastro- 
phic view, arguing that a tip 
in the limited supply of funds 
away from the consumer to- 
wards the investor would be 
PTmiig h to allow a reasonable 
performance by industry in 
1987. 

The unanimous cry from 
industrialists is for the return 
of some kind of stability and 
predictability in the medium 
term. 

Mr Funaro is counting on a 
satisfactory solution to the debt 
question as one essential source 
of budgetary relief. Word from 
the recent World Bank/IMF 
annual meeting, in Washington, 
and banking circles visited by 
the Finance Minister in a series 
of whistlestop world tours, sug- 4 
gests that he may be making 
some progress towards his 
declared target of negotiating 
down Brazil’s annual servicing 
payments towards his target 
ceiling of 25 per cent of GDP. 

Brazilian xenophobia is per- 
haps tiie biggest single factor 
inhi biting the inflow of invest- 
ment from abroad. It will be 
voiced by a peculiar left-right 
alliance that President Sarney*s 
Centrist: Government win need 
to combat in the new Consti- 
tuent Assembly to be elected 
on November 15. 


By attempting jtq holdout 


for zero inflation, 
ment restricted its own room 
to manoeuvre, tearing often 
absurdly low lossgenerating 
tariffs for key State company 
products from steel to energy. 
• The July package failed to 
show sufficient rigour once toe 
faults began to feed through. 

None of this augurs well for 
any forthcoming second shock. 
As almost all Brazilian econo- 
mists now agree, the Govern- 
ment’s strategy must now 
concentrate on restoring Invest 
ment and reducing its deficit to 
not more than 2 per cent of 
GDP. 


Beyond toe short term, 
Brazil’s essential confidence in 
itself r emains solid and justi- 
fied. It is blessed with- bound- 
less natural resources, a huge 
market, a thoroughly mixed 
economy and drilled workforce. 

Next year, even if growth 
slackens, there axe positive 
forecasts for a strong recovery 
in several primary commodities 
•—coffee and soya are two — 
recently bit by drought 

Nevertheless, the other aide 
of _;Braz£L .toe . impoverished 
north-east/ for example — badly 
needs toe kind of Capital- 
intensive investment' that toe 
development plan advocates. 

But there is a widely Shared 
consensus between academic 
economists and industry that 
this can be achieved only by 
serious helt-ti^rtening ■ next 
year. Despite, or perhaps be- 
cause of, the plan’s popularity, 
the Government is likely to find 
any reversal of toe redistribu- 
tion of wealth it achieved strong 
political meat to swallow. 

The old tongue-in-cheek 
adage — “country of toe future 
. . . and always will be " — still 
has a few years to run yet. 


Hutton’s 


opening bat 


Selling US equities to European 
institutional investors is still 
too new a business to describe 
Geoffrey Bunting as its grand 
old man. But toe 41-year-old 
American, who is a commander 


in the US Naval Reserve, was 
one of 


toe first such salesmen 
when he started in London in 
1970. Now after 15 years with 
Merrill lynch, he and two col- 
leagues, Richard Spring and 
John Booth, have signed a deal 
setting up a partnership to do 
the same job away from Mer- 
rill's “Pentagon-like atmos- 
phere,” as Spring describes it. 

Their Hutton International 
Associates is being backed by 
E. F. Hutton, another leading 
US stockbroker, but one which 
has a poor image outride the 
US. While Bunting and his 
friends win take a share in the 
profits, E. F. Hutton is putting 
up the baric capital and paying 
them salaries. 

For E. F. Hutton it is a cheap 
way into a market which it bas 
too long ignored. None of the 
partners was lured by the sort 



"tmt that Norman Tebbft 
reading hte 9 o’clock news?” 


Men and Matters 


of "golden hellos” being paid 
elsewhere in toe City. The part- 
ners will have access to all E. F. 
Hutton’s research and its deal- 


ing capability but hope to re- 
_ of a small 


tain toe flexibility 
team of around a dozen people. 

After two years both rides 
will review the deal, and as 
Spring points out. the team, un- 
trammelled by golden hand- 
cuffs, is “highiy portable.” So 
far, they reckon, the response 
from their old clients has been 
good, even though many of 
them have never dealt with 
E. F. Hutton before. 


Name dropping 


Hungary has ordered shops and 

snack bars to drop their 
Eng iiR h -R mwiitin g names and. in 
toe words of one Budapest 
newspaper, to state their busi- 
ness “in plain Hungarian.” 

Every other boutique (if 
you'll pardon the expression) in 
Budapest has the word “ shop ” 
above it; and snack bars are 
plastered with “hot dog” and 
“hamburger” signs though they 
serve tastier Hungarian ver- 
sions. 

Hungary took action 15 years 


ago to control the penchant of 
Hungarian 


_ m parents for giving 
>Ti*»ir children foreign rmmpg 
such as Renata, KLandia and 
Fatrik. 

The Institute of Linguistics 
in Budapest rules on such 
foreign-sounding names if they 
are not listed in a volume of 
approved names compiled in 
1971. Agnes Biro, a member 
of the Institute's staff, says: “ Xf 
there is a Hungarian equivalent, 
we try to convince the parents 
to choose it” 

Strange names may be 
fashionable only for a short 
time, she explains, but toe child 
will have to bear the name for 
a lifetime. 


Yet the Institute thoroughly 
approves of such names as 
Handula (meaning almond) and 
Malna (raspberry). 


Expo expense 


Canadians are apparently learn- 
ing to live with the cost of 


staging international events. 
Ten : 


Ten years ago, the Montreal 
Olympics finished £1.13bn in 
the red and saddled Quebec's 
taxpayers, it was said, with 
“a permanent debt” That was 
judged a disaster. 

Now Canada’s latest show- 
piece, the Expo 88 World Fair 
in Vancouver, looks as if it 
will have cost about the same. 
But nearly everybody agrees 
it was a huge success. 

Expo 86 attracted 23.1m 
visitors — far more than ex- 
pected, thanks to Vancouver's 
brightest summer for years and 
American tourists’ fear of ter- 
rorism in Europe. Despite that 
and a C$2bn contribution from 
the r^madtain and British 
Columbia governments, toe fair 
was still C$300m in deficit. 

But that was a lot less than 
had been feared — and at least 
the people of Vancouver have 
a rapid transit system and a 
new convention centre to show 
for it. 

Nor have the Expo organisers 
yet given up hope of more 
income. They managed to 
squeeze a few million extra 
dollars out of the public last 
week at what they claim was 
the world’s best-attended 
auction sale — of Expo para- 
phernalia. More than 20,000 
souvenir seekers crowded into 
a Vancouver stadium, to bid for 
100.000 items, no longer needed 
now that the five-and-a-half- 
month fair Is over. 

The wife of British 
Columbia's Premier led toe way 
by buying some picnic tables 


and a golf cart. A Californian 
woman went away with a wind- 
seek. A purple cade for bicycles 
fetched C?125. 

The entire crescent-shaped 
Ontario pavilion is still up for 
sale — • but a provincial lottery 
is expected to raise most of 
the C$270m yet outstanding. 


Evening shadows 


If the sun fails to shine today, 
tomorrow’s newspaper will be 
free. A foolhardy promise in 
Fleet Street bingo wars, per- 
haps, hut Florida’s Evening 
Independent has had to deliver 
on its ” famous sunshine offer ” 
only 294 times in nearly 76 
years. 

Not since August SI last year 
has the sun failed to malm at 
least one daily appearance in 
St Petersburg, so Major Lew 
Brown clearly hit on a winner 
in 1910 when he launched the 
campaign to promote not only 
his newspaper but also the 
“Sunshine City.” 

The shadows are lengthe n i n g, 
however, and the sunshine offer 
will be eclipsed altogether this 
week when the Independent 
doses, a victim not of clouds 
on the Florida Gulf coast, but 
of toe falling circulation that 
ba$ claimed many US evening 
papers in recent years. 


High days 


BMl Jordon, president of toe 
Amnapintitfrf Engineering 
Union, yesterday coined tor a 
union conference in Liverpool a 
new term to describe Che 1970s 
days of trade union power — the 
“ days of whine and rises.” As 
he put iC “ When toe gaffers 
whined and we got rises.” 


Measure for 
measure 


Heard In a Berkshire pub: 
“Give my wife an inch — ’and 
the whole family Is on a diet.” 


Observer 


A CONFLICT 


OF INTERESTS? 


Try telling him that He's probably never heard of a 
pension fund manager but he knows that someone looks 
after his monthly contributions. If he had to suffer because 
his Interests hadn’t been fully protected he 
just mightfind it hard to understand 
Geoffrey Morfeyare independent, not 
for independence sate and not because 
we wish to adopt a higher moral 
tone ihan ourcompetitors 'He are 
independent because we believe 
it allows us to make better invest- 
ment decisions, and thereby 
achieve higher performanca 
It keeps us free to buy orsell 
whenever we consider it right It lets 
us seek out whatever information 
we want and from wherever it is to 
be found ft means we underwrite 
only when we genuinely wantto 
backa company. Wfe are indepen- 
dently owned and dedicated solely] 
to managing pension funds, so 


you may also find it reassuringto 
know that th 


le fees we earn are our 
only incoma 

For further information contact 
Bran Shearing on OL-242 144L 
Remember us next time you hear 
someone explaining the role oftheir 
compliance officer; it could be in 
your bed; interests. 



Geoffrey Morfey 

&Jfartners Limited 


Th£ NXPENDENT PENSION FlfrtD MANAGERS 


16 SOUTHAMPTON PLACE LONDON WC1A 2AJ 
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THE BBC UNDER FIRE 


Lombard 


Defusing Mr Tebbit’s bomb 


By Christopher Dunkley 


Stirrings in the 
savings market 


*•"-? *■ V> : v 255. BBC JP 311 who stands 
tod^ most directly in Norman 
- - s . TehW.vs line of fire is not 

■/: . Alasdair Milne but Alan Pro* 

8 j* tfeeroe. 

1 • Mr Wine is Director-General 
must, therefore, take re- 
v ?ponsibility for any cans that 
. V, « finally have to be carried. But 
i ? ‘ is Mr Protheroe, as Assistant 

Director-General, who Js sped* 

- : ^ 1 fiolly charged “ To exerciseon 

-? o eha i f of the Director-General 

o ..v- . fee daily function of Editor-in- 

Chief and to he responsible for 
: fee standards of journalism 

^ * throughout the BBC.” 

•£$:' .A « Job which the ro- 

- bnsOy cheerful Protheroe 
< s describes as M Officer in charge 

of bomb disposal and damage 
-■ “r limitation on the Titanic.” 

• . The military analogy Is 

: characteristic. Protheroe did 

> Us national service in the 

’ - - Welch Regiment, and Is today 

•’ -:'C° « Colonel in the Territorial 

"■ - Army. His well-known eothu- 

’ siam for the forces (he- has a 

Military MBE and is a fimffl ir 
lecturer at Array staff colleges) 
is seen on the BBCs lowerdecks 
*'<; as proof of extreme right-wing 

... tendencies. 

■ : r ' If he Is secretly one of the 

left-wingers that Conservative 
Central Office seems to believe 
. have taken over the BBC, then 

his cover is worthy of Le Cared. 

. ' . The son of a Welsh clergyman, 

- - Protheroe went to Maesteg 

Grammar School and then, wlth- 
• “ out the benefit of university, 

- - rose from the (Samorgan 

Gazette to BBC Wales and on 
.y up the BBC ladder to become 

- -i Editor of News and Current 

Affairs prior to taking up his 
present post as “ bomb disposal 
t T officer.” 

■ The latest bomb is, of course, 
„ . fee hefty report from Conaearva- 

■ ' five Central Office about two 

BBC news programmes, coven- 
: - mg the Aim<»T4fjn raid on Liibya, 

. and with k fee bitter attack 

' by Conservative Party ChaLr- 

* man Nooman Tebbit, extra- 

polating from the IAbya ez-- 
ample to accuse the BBC 

- generally of adopting “an dn- 

- creasing !y subjective and eon-., 
y frontatiaaal style ■ of news 

: t coverage.”-. 

Forewarned feat fee subject 
V.:. was Uhya, the BBC worked out' 

long ago which programmes 
-would be Involved, -and. began* 

. 'tl - under Ron NeO, Head of Tele- 

vision. Nera*to prepare their 
. . ; “ • .response.' 

Yosteoday Maine and Prothe- 


By Richard Lambert 
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Alaadalr Miln e, the BBC Director-General But It Is bis as sist an t Alan Protheroe who Is first In the firing line 


roe were considering fee BBCs 
Hne-fcy-Une rebuttal which will 
be studied today by Mr Manna- 
duke Hussey, fee new BBC 
Chairman, and fee rest of the 
board of governors, prior to 
public release probably to- 
morrow or on Wednesday. 

Judging from Pro theme's 
remarks to me on Friday even- 
ing; fee response will be de- 
termined and vigorous, though 
not entirely -without -acknow- 
ledgement of error. Amid the 
welter of details thrown up in 
the Tebbit documents, almost 
all of them concerned wife 
editorial shades of grey rather 
than obvious blacks and whites, 
are one or two which would 
worry most experienced journa- 
Ksts. For the phrase 

. -afl fee Indications are feat 
this [the UXUng of three Bri- 
tons an Ifeya] is just the start 
of a campaign rimed at Britain 
and British targets" is a rfafrn 
which any news editor would 
want his reporters to substan- 
tiate. 

Protheroe agrees, and volun- 
teers fee view that speculation 
-without solid evidence has no 
place in a BBC news pro- 
gramme. Indeed he goes 
further and declares: ** Specu- 
lation is a damnable thing in 


broadcast journalism, and attri- 
bution is very, very, very 
important” He also describes 
his own campaign, sustained 
over many years, to ensure feat 
BBC news writing is “tm- 
heated and non-adjectival: 1 
am for ever banging on to 
trainees about cutting out fee 
adjectives and not making 
assertions i” Suggest feat 
Norman Tebbit might feel this 
campaign bad- not entirely suc- 
ceeded and Protheroe accepts 
the criticism: **Itfs been my 
greatest failure over the past 
live years.” 

One of fee main objections 
In fee TCbblt documents Is to 
the tone of the “Headlines” in 
BBC news programmes; what 
he describes as “speculative 
phrases purporting to be hard 
fact in the key opening seconds: 
‘Britain is paying the price... 
terrorists and bombers have 
struck . against the British 
people ... p unishment for 
Libyan attack . . . long arm of 
Arab revenge . . and so on. 
Profeeroe’s views on this sub- 
ject seem startlingly similar to 
Tebbifs 

“Headline writing is one of 
fi;fi Trifict dangerous areas; it is 
a ♦grrfKie trap,” says Protheroe. 
“Those words are absolutely 


critical and they must not be 
assertions: The world is wait- 
ing for . - who soys this? Is 
the BBC saying it? What is our 
evidence? How old is fee lad 
who wrote that? What is his 
background? What is his experi- 
ence? How does he know? Oar 
weekly News and Current 
Affairs meeting does use ridl- 
elue to expose some of these 

damagin g linguistic USSgeS.” 

On fee other hand Protheroe 
Is ready to defend speculation 
when based on expert know- 
ledge, 

Protheroe as far from apolo- 
getic about the departure from 
the BBC's wartime news func- 
tion of purveying lists of facts. 
He says: “I am very glad that 
we have moved away gradually 
from tiie cold, naked, news 
bulletin which bad long out- 
lived its usefulness, and Into 
the use of expert correspond- 
ents in fee bringing together 
of opinions in our news pro- 
grammes. Today we are con- 
cerned 1o produce an under- 
standing of the situation; that 
is why we have extended our 
news programmes — to give time 
to do that." 

But was it not in that very 
area, where fact and opinion 
are brought together, feat the 


BBC was now under attack? 
Again Protheroe readily 
acknowledges that the Corpora- 
tion m air i-g mistakes: “Our »Hm 
must of course be perfection, 
but to expect it is luce expect- 
ing a newspaper to appear 
without a single misprint.” He 
produces a brief analysis of 
the Corporation’s news and cur- 
rent affairs content in 1984-85 
2,818 hours on network televi- 
sion (29 per' cent of fee out- 
put). 

7,412 hours on network radio 
(22 per cent of the output 
41,272 hours on local radio (33$ 
per cent of fee output). 

19,051 hours in fee E n gHsh 
lawgnapi World Service (50 per 
cent of the output). 

“ Those are mind-bending 
figures,” says Protheroe. “What 
I find faintly unbelievable is 
that some people don’t seem, 
able to see that the BBC’s 
journalistic output is bigger 
than that of Fleet Street and 
fee national magazines com- 
bined.” Given the sheer size, 
he says, it is absurd to believe 
that there could be a consist- 
ently biased attitude emerging 
from the BBC as a whole. 
"Because of the size of the 
operation. remittance oi 
responsibility down the lisa 


has to be considerable, and fee 
remarkable foiT^ r is that there 
are so very, very few errors.’ 1 

That enormous size, however, 
has been advanced by some 
critics as a reason for breaking 
mi the BBC and forming 
smaller independent organisa- 
tions. Some suggest simply i 
splitting radio and television; 
others would set up each 
channel— BBC 1, Radio 1 end 
so on — as a separate unit claim- 
ing feat this would increase 
pluralism and avoid fee danger 
of fee BBC becoming a biased 
monolith. Prothe r oe’s response 
is the “seamless web” argu- 
ment if, for example, you 
separate local and national 
radio, then Radio 4 would 
promptly have to form another 
structure very much the 
pre s ent chain of local stations 
to provide itself w fth local news 
and to serve os training areas 
for tyro journalists. Instead of 
reducing costs yon would in- 
crease them, he «•*■*"«« 

Not only does Protheroe 
believe that there is no con- 
sistent political bias in BBC 
news, he also finds it difficult 
to accept that anybody else ! 
seriously perceives it in thati 
way. So how does he explain 
the current onslaught? He ! 
believes it is partly an old 
problem: that people interpret 
a BBC report of an event as 
being tantamount to approval 
of tt 

As an alternative explanation 
Profeeroe says, jokingly but 
wife a weary seriousness behind 
the humour: “After 80 years in 
fee BBC I could write a damn 
good book sustaining the thesis 
that there are forces at work 
in this co untr y devoted to the 
j^ tihiUmrttnw of the instru- 
ments of information.” 

He is utterly serious, how- 
ever, in suggesting that there 
is a “smear” element in fee 
current attack: “It’s tire old 
psychological warfare trick ot 
repeating and repeating a tiling 
until people start to believe it; 
this constant repetition ot 
1 They’re all pinkos at the 
BBC.’” 

But whatever fee effect 
uoon the oahHc. Profeeroe 
feels that inside fee BBC there 
are dimMshing returns when 
crucifixion becomes a daily 
occurrence: “Ton begin to. 
wonder which is the real cruci- 
fixion. The currency of fee 
criticism is devalued when 
there’s this much of it” 


PASSENGERS on the number 
73 bus In West London have 
had a chance to see an event 
of social and even political 
significance over fee past few 
days. The British have been 
brongit up to behove feet fee 
subject of money Is both boring 
and in bad taste. Bat attitudes 
may be changing. 

The Money *86 Show ast The 
Olympia Exhibition Centre was 
remarkable in two respects. 
One' was the scale and range 
of exhibitors — over 250 stands 

mamwl by an wtigawlinaiiny 

diverse group of financial inter- 
nmUaxoes. The second was fee 
number of paying customers 
anxious to spend time crawling 
aH over the exhibitions. 

Lump sums 

On ■ Saturday, nearly 8A0O 
people— mostly rather prosper- 
ous looking, but of all differen t 
ages— filed through the barrier. 
Total attendance over the four 
days could have nudged 24,000. 

What on earth was their 
motive? 

One explanation is 4hn * more - 
people are finding themselves 
with sizeable lump sums to 
invest than ever before. 
Housing is becoming an in- 
creasingly significant source of 
finance — fee number of owner- 
occupied dwellings in fee UK 
rose from just over 4m in 1951 
to 13Jm in 1984 — wMle pension 
and redundancy payments have 
also become modi more 
important For the first time 
in their lives, many people 
find a need for financial 
advteeis they can trust 

Politics have also played a big 
part, both In opening up the 
market and in attracting new 
customers. Building societies 
and banks are moving head-to- 
head into each other's territory. 
The traditional life companies 
have lost the unique tax 
privilege which used to provide 
such a competitive edge, and 
have been forced to lock for 
other ways to sell their services. ' 

The securities markets have 
been thrown open, and fee pri- 
vate investor is becoming a much 
more interesting proposition for 
large firms- Coupled wife this, 
the process of privatisation has 
substantially increased the num- 
ber of people with at least a 
passing interest in fee stock 
market. 

One of the features of the 


Honey show was the strong pre- 
sence of British and American 
stockbroking firms. A few years 
ago, most of them would simply 
not have been interested. 

Technology is making it pos- 
sible to deliver sophisticated 
financial products to small in- 
vestors at an economic cost. For 
instance. National Westminster 
was demonstrating a touch-sen- 
sitive screen which, if trials are 
successful, will allow branch 
customers to execute share 
transactions on the spot There 
is no reason why such a system 
could not be extended to other 
finan c ia l products such as in- 
surance, thereby bypassing their 
.high sales costs. 

So much for the supply ride 
of fee story. Demand has been 
created by high real interest 
rates, which have helped to 
make financial assets very much 
more attractive to savers ♦ban 
was fee case during fee period 
of high inflation. And tbanfcg 
to fee performance of fee stock 
markets since 1981, investors 
willing to take risks of equity 
investment have been able to 
secure very high re t u rns. a 
typical unit trust has returned 
roughly twice as much as a 
building society account over 
the period. Savers have learnt 
that inertia can be expensive. 

This has had a big impact on 
fee pattern of savings. Two 
years ago, building societies 
pulled in six times as much 
money as unit trusts. In recent 
months, however, net sales of 
unit trusts have been running 
well ahead of building society 
inflows. 


The question is whether this 
is all just a passing phase. 
Sooner or later, conditions In 
the financial markets will 
change for fee worse. Yet the 
foil Impact ot home ownership 
and the spread of pensions has 
yet to b e 'felt. Changes in the 
structure of building societies 
and other institutions nave 
further to go and are unlikely 
to be reversed, which means that 
the public will have access to 
a broader range of competing 
products. 

And if fee British really are 
beginning to take an interest in 
what happens to their savings, 
fee impact on fee political cli- 
mate could also be of a lasting 
nature. 
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From Mr H- Marsden - 
‘ Sir,— Yon Id&dly printed , my 
letter (October 25) to which 
' :Mr F. G, B. Wilis, chairm a n ot 
/ membership committee has 

• replied (October 30), presum- 
; ably with fee authority of the 

Stock Exchange Council. 

- Perhaps I might be pe rm it t e d 

• space to reply to his vety selec- 
tive reading of my letter. I am 

i- certainly -self interested but as 

- my letter made dear only -so 
"far at I feel - other parties are 
. also seif interested. • 

I also made it' clear when I 
add “one now accepts feat fee 

■ mer ge r with Inte r na ti onal 
Securities Regulatory Organisa- 
tion Is in fee national interest 
cod in .the! interests of fee 
larger Stock Exchange member 
firms.” The health of our 
whole organisation is indeed 
^fy p i f i y iy y for fee health 1 of 
Individual members, and our 

7 cheats and other users of our 
market. The main point, how- 
ever, which has been put to 
members is fee vote on whether 
: we -Should Join-qp wife ISRO; 

On this the Stock Exchange 
' authorities have hardly pre- 
sented their case, let alone any 
f rafft as would be required 

• ritould two quoted companies 

be putting merger proposals to 
fee quotations department of 
fee Stock Exchange for pre- 
fo pte tjim to shareholders for 
their vote.. . _ 

7 .I wonder for instance.-— who 
are the members of ISRO; what 
are.' they- bringing teethe 
merger since feeir organiration 
does not obviously have extner 
as set s to- match ours nor an 
orgaSssatStm to place to cover 

- fee rumting-of a_ major market 
’ aa we d« and what wte book 

item ISBO have and how will 
nur standards of conduct whaen 
hare been generally «p 
uidered by deflation of the 
bighert eaHbre, be affected by 
fee' merger?. 

H we are to pot ourselves cm 
m equal risk basis riesriy fee 

■ major question for - members : 
b' one of. unlimited liability. | 

Could not the \ 

fee arithmetic of fee possibility 
of feeding our service sections 
fore jfmfted IteWHtybwnpan^” 
Members might actually prefer 
tobsve^W choice put tofeem. 

Should not the P oni,c ?, v Pj£ 
tb ux fee comparative methods 
fsed for instance in New Yo * 
ana 

competitors end indeed wans 
fee cost.we might incur to join 
those msitats? ' * ■ 

- Ur -WBls in bis Sf** 
graph states 
will in fee »a tetne 

‘Lars 


Letters to the Editor 


foel be“ should gme 

; Potion 

have checked wife the Sti** 
- 1 fi yri tf p g a , wife regard to OTP* 

portingthe compensation fond 

Eftat fete liability wa tearej 

ferred to the 
m individual members in 


or so. Clearly, if the firms. fail 
to support fee fond sufficiently 
the liability would rest with the 
members in the analysis. 

Our main liabilities at pre- 
sent. however, are the systems 
put in place at great cost by 
the council in the past two 
years. This is real and im- 
mediate and fee council may 
yet have to justify the whole 
exerci se. * 

. Mr Wills clearly states that 
ISRO has made a choice to join 
.us but it is necessary for us as 
members to know the end pro- 
duct on which we are voting as 
to whether it is in fee interests 
of. our. clients and ourselves. 
Any mention of payment to 
members is Illusory as a figure 
has been mentioned which wffi 
be vastly reduced by time and 
inflation to members even in 
the middle of their career. The 
size of it in any case is not 
relevant compared to our 
turnover and our profits, but 
-that is no reason to make it 
meaningless. We have a valu- 
able asset not only in our 

or ganisa tion which is i n pla ce 
and working, but in our systems 
which could not be easily dupli- 
cated and indeed in pur build- 1 
ing which is in the most presti- i 
gous position and in. the 
greatest of demand at present 
Even if we were not to require 
all the fipace fee UFFE market 
and the traded options m a r kets | 
may well require this and 
should surely pay the fall I 
market price for a unique area 
and back-up facilities. 

Hugh J. L. Marsden. 

29 Abbotetowp Road, WI4. 

Settlement by 
the BBC 

From Mr M. VarcoeCocks. 

Sir,— In their letter (Octiy 
her 29) MPs Mr Hamilton and 
Mr Howarfe profess to be 
amazed by Malcolm Bother- 
ford’s assertion (October 2AV 
“that Mr MBne decided last 
rammer to settle out of court,, 
whereas what Mr *ufeeifojd 
actually wrote was feat Hr 

"“-srsr&s 

SSiSMiS 

and “that there must be an 
oot-af-court settlement” a 
subtle but important difference- 
obvlously Mr M ilne 
SatfeeBBC should start near 
felons to settle on reasonable 

te \3hat is more important is 
Srt that Mr Hamilton and 
Jfr leave 

■nswered Mr Rutherfords 
Sneot that fee reason for 
fee delay in settlement was 


feat they wanted their cla im s 
settled simultaneously whereas 
fee BBC wanted to keep the 
claims separate. 

The MPs ask why fee BBC 
would not. subpoena fee key 
witnesses who seemed to be no 
longer willing to appear, im- 
p lying that subpoenas would re- 
solve fee problem of reluctant 
witnesses. What Mr Hamilton 
and Mr Howarfe did not men- 
tion — and surely their legal 
advisers would have so in- 
formed them — is that sub- 
poenas would not have com- 
pelled any of these witnesses 
who were MPS as they cannot 
be compelled to give evidence 
daring Parliamentary sessions: 
fee current session started 
while fee trial was in progress. 
Michael D. Varcoe-Cocka, 

17a, Navem Mansions. 

Warwick Road, S.WA 

Plessey and 
GEC 

From the Deputy Chief 
Executive, Plessey 

Sir, — We are responding to 
fee Justinian piece (October 
27) in order to correct some 
significant inaccuracies and to 
contradict its thesis feat Fles- 
sey filed suit against GEG in 
Delaware for violation of the 
US securities laws merely as 
a delaying tactic in response to 
the recent bid. Plessey had 
at fee time 1.2m APRS, held by 
about 3,000 persons, listed and 
traded on fee New York Stock 
Exchange and subject to the 
US securities laws, regardless 
of the exclusionary terms of .fee 
GEG offer. Each ADR holder 
could as a legal matter convert 
his ADRs to ordinary shares 
and tender fee latter in re- 
sponse to the GEG bid (In 
which case they could only re- 
ceive the cash consideration 
provided for in the offer docu- 
i meat) bat none of them had 
received from GEC the tender 
information required by the US 
; securities laws. 

Plessey filed suit seeking only 
mandatory Injunctive relief to 
force GEC to provide this in- 
formation; no attempt was 
made to enjoin fee offer, and 
providing the rather straight- 
forward information required 
would not have been burden- 
some or time consuming; in 
determining to .so limit the 
relief sought, Plessey had due 
regard, as it was bound to do, 
to the interests of its share- 
holders generally and the pro- 
visions of the City's code on 
takeovers and mergers preclud- 
ing actions taken to frurirate a 
bonafide offer. The court ruled 


against PlC8sey*s motion for pre- 
liminary injunctive relief but 
no adverse final judgment was 
ever rendered. Plessey volun- 
tarily and without prejudice 
withdrew its action as moot 
once there was an MMC re- 
ference in the UK, reserving 
the right to refile had GEC been 
able to renew its tender. The 
MMCs decision provided the 
final denouement of this “ quin- 
tessenttfly British" matter. 
Warren J. Sln.feeimer. 

MiObonk Tower, SWI, 

Inflationary 

spiral 

From Mr S. Mobbs 

Sir, — John MueUbauer argues , 
convincingly (October 23) that 
tb8 housing market is a key 
in the UK’s domestic infla- , 
tionary spiral. However, his | 
assertion that the main culprit 
is tax relief on mortgage 
interest payments is question- 
able. Tax relief increases the 
level of house prices above i 
what it otherwise would have | 
been. It does not follow that it | 
has any impact on the rate of 
change of house prices. Le. | 
bouse price inflation. 

Neither is it (dear that mort- 
gage interest relief increases 
the regional discrepancy in 
house prices — expressed in 
proportional terms. I ndeed 
relief is likely to have a greater 
impact in low house price areas 
where a greater proportion of 
mortgages are below the £30,000 
threshold. It is even less clear 
feat interest relief has been 
responsible for the increase in 
regional discrepancies in recent 
years. 

MueB raier recommends 
policy action aimed at depress- 
ing the level of house prices. 
But tor from aiding labour 
mobility as lie claims, this 
would be likely to hinder 
labour mobility by locking 
heavily borrowed individuals 
into their current properties. 

MueUbauer is right that the 
Retail Price Index does not 
reflect the sharply increased 
cost of living for those buying 
or about to buy a bouse. He 
might have added that the cost 
of living has also increased for 
existing homeowners. 

This is because a cost of 
living index should reflect the 
cost of buying a certain stand- 
ard of living, an element of 
which is the cost of housing. At 
the same time house owners 
should record any capital gains 
on fee capital side of their 
balance Sheets. This is the 
approach taken in the US CPI 
where the housing cost for 
houseowners is calculated as mi 
imputed rent 

This is not the case in fee 
UK RPL which therefore under- 
states the true rate of inflation 
when, as at the moment house 
prices are rising rapidly. This 
raises interesting macro- 
economic questions such as how 
far has the UK inflation rate 
really fallen iu recent years? 
S.N. Mobbs. 

62 Gibson Square, NV 
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Dancing to 
the tune of 
tax reform 


THE SHEPHERDS’ Song after the 
Storm, the final theme from Bee- 
thoven’s Pastoral Symphony, 

soothes Americans anxious about 
reform if the lines axe busy 
when they call Merrill Lynch, the 
world's hugest retail stock broke. 

The melodious message, conjur- 
ing up a bucolic idyll after the tem- 
pestuous previous movement, 
rabng callers on the special tan ad- 
vice numbers until a Merrill repre- 
sentative is free to teka their name 
and address. 

T ^nmiiri is so brisk for MezriZTs 
guide to the tax and investment im- 
plications of the reforms , wh ich 
co m e info effect in a matter of 
weeks, that callers may get the mu- 
sical interhide even if they ring late 
at night 

“We had 2flOQ calls in the first 
two hours the lines were open," said 
Ms Mary Ruche, Merriffs director 
of consumer marketing services. 
“We're expecting requests for 80,000 
booklets, " two-thirds from people 
new to the firm. 

The most radical reform of the 
US tax s y ste m in 40 years has 
prom pted a huge surge in advisory 
services from brokers, financial 
planners, accountants, lawyers and 
anyone else who has an idea or 
product to sell to bemused income 
taxpayers. 

By sweeping away a maze of tax 
shelters, deductions and loopholes 
in g«4ignflt» for substantially lower 
tax rates, file reform is forcing a 
fundamental shift in personal fi- 
nancial strategy. Tax ^efficiency’’ 
will come from investing to gen- 
erate nnwpw rather thaw from tak- 
ing on debt wud ahaHering earnings 
from the internal tax service. 

New products abound with firms 
offering, for example, mutual funds 
of stocks fa industries likely to ben- 
efit fmm tax changes or High yield- 
ing bands. 

Tax payers are eagerly seeking 
advice on how to reorient their in- 
vestments and minimise the pain of 
1987, the transition year when de- 
ductions will be basiled out more 
qthckiy than lower tax rates ush- 
ered in. 

High earners have the biggest 
problem. So efficient are legitimate 
tax minimisation ploys under the 
present system that people earning 
more than {200,000 a year pay on 
average 25 per cent fax. Post re- 
form, file highest tax rate will be 
“wily* 28 per cent with minimal 
scope at the moment to shave it 

WaD Street investment advisers 
are blanketing print and electronic 
media with advertisements. All of- 
fer toll-free phone numbers, some 
open round the dock, so eager fax 
payers can sign up for i nf o rm a t io n 
packages. 

Merrill Lynch has opened up its 
own direct broadcast by satellite 
s yst em, normally used for internal 
communications, to address the 
public. The firm is inviting inves- 
tors into its 370 offices around the 
country for weekly television pro- 
grammes fare from Liberty Plaza, 
its Wall Street headquarters. 

A retired industrialist fa San Die- 


go, for example, can put fas ques- 
ts Merrill's experts in 


tions directly to 
New York. But its not all business. 
The programmes are leavened with 
en te rtainment such as Alan Alda 
talking about the making of M a s h, 
the immensely popular TV cam- 
medy series. Account executives 
are finding the show business/stock 
selection cocktail a great ice break- 
er with new cheats. 

“We're helping clients understand 
they have a once fa a lifetime op- 
portunity,' Ms Rudie said. 

Wall Street players are jostling 
on a crowded field. The Internation- 
al Association for Financial Plan- 
ning, based in Atlanta, has doubled 
its membership to 25,000 since 1983. 
The I nstitu te of Certified Financial 
Planners in Denver has 18,000 
members, a 15-fold increase since 
198L 

Their market is an estimated 35m 
American households that need the 
help of financial advisers, according 
to a study by a subsidiary of Ameri- 
can Express. 

Prime targets are those “high net 
worth indnddnals" too busy making 
tiwir mfmpy to find time to TttBimg P 

it Consequently, free financial 
planning from outride consultants 
is an increasingly popular executive 
perk, according to Mr Art Karine of 
brokers EL F. Hutton. Experts at his 
firm, which offers services costing 
from $175 to $12,000 a year, have 
played to crowded tax reform semi- 
nars in recent weeks. 

To those fax payers feeling an at 
sea over reform, Cunard is offering 
“nowhere cruises" out into the At- 
lantic - two days from New York 
and back and three days from Fort 
Lauderdale, Florida. 

Shoe-homed Into the shipboard 
■ghwhiiwi of bridge coaching, sports 
competitions, floor shows and cock- 
■^ail parties are seminars on the tab 
T^'flt of tax reform. Despite their 
educational value, a Cunard 
“ w£gman doubted that these off- 
has begansuftatians would be fax 

, security fe. 


Compaq plans Singapore 
plant to beat trade pact 


BY DAVID THOMAS IN LONDON 

COMPAQ COMPUTER, the second- 
largest US manufacturer of person- 
al computers, is building a plant fa 
Singapore to circumvent the US-Jfe- 
pan semiconductor trade pact 

The pact, signed in July, setup a 
pike monitoring system designed 
to stop Japanese manufacturers 
Arrmping micr ochips. 

It has been heavily criticised by 
la psing chip-buyers fa the US elec- 
tronics and computer industries. 
Some hove said that they were 
looking at the possibility of offshore 
production to avoid the pacts ef- 
fects. 

However, Compaq is thought to 
be five first leading US chip-buyer 
which has cited the pact when an- 
nouncfag a derision to marmfafture 
abroad. 

Compass Singapore factory, its 
first outride the US, will assemble 
components made fa Japan and oth- 
er countries fa the Far East fate 


printed circuit boards. It will em- 
ploy about 200 people. Compaq has 
stressed that it win not lead to any 
lay-offs among its US workforce. 

Compaq had been considering lo- 
cating in Singapore for some time. 
Mr Rod Canton, Compaq presi dent , 
said that Singapore offers lower tax 
rates, as weQ as lower costs and 
quicker deliveries of materials. 

However, Mr Michael Swavely, 
Compaq vice president for market- 
ing, speaking in London, said that 
file trade pari with Japan had both 
clinched the decision mid speeded it 
up. 

By assembling printed circuit 

boards to Singapore, Compaq would 

be able to get round the terms of 
the pad, Mr Swavely said. 


He added the pact contained 
“nonsensical types of regulations 
that will drive US companies to for- 
eign countries in order to get round 


it' 


was 


“to ov er c om e some of the problems 
which our Government has caused 
us by si gning the pact," Mr Swavely 
sakL 


Compaq was particularly anxious 
to avoid file of the pant on 
chips going into its recently 
launched personal computer using 
tiie new 386 microprocessor, which 
is more powerful than the micropro- 
cessor used in existing personal 
computers, Mr Swavely said. 

Loose Kahoe fa s»n Francisco 
adds: Under the terms of the agree- 
ment, tire Japanese Government 
has agreed to monitor the export 
prices of Japanese chips worldwide. 

US chip-makers have alleged that. 
Japanese chip manufacturers are 
Ooutfag the agreement by dumping 
m»iTi fr r y chips into other countries. 

Talks are due to start between 
US and Japanese nffiriais this week 
in an attempt to resolve this prob- 
lem. 


Ferruzzi close to agreement for 
70% stake in British Sugar 


BY MIKE SMITH IN LONDON 


FERRUZZI, the Italian agribusi- 
ness conglomerate, said yesterday 
it was dose to an agreement which 
would give ft a 70 per cent stake fa 
British Sugar Corporation for about 
E400m ($560m). 

The agreement with the corpora- 
tion's owner, S & W Bexisfind, the 
commodity trading and processing 


by the Monopolies and 

Sir Richard ftiflw , chairman of 
Agricola UK, the British subsidiary 
of Ferruzzi, aaiH final A»fa>il« were 
gtiQ to be worked out, but he expect- 
ed agreement in seven to 10 days. 

ffanizzi has been batflfag for 
control of British Sugar with Tate & 
Lyle, the UK sugar refiner, for 


much of the year. The Monopolies 
and Mergers Commission is consid- 
ering the merits of both companies 
acquiring control of Berisfbrd al- 
though neither company has made 
a farmai offer. Ferruzzi has built up 
a 23.7 per cert stake in Berisfbrd, 
and Tate & I^ie has 9 per cent 

Sir Richard said ftiit file MMC 
has been kept informed of Fexiuz- 
zfs negotiations with Berisfbrd for 
a stake in British Sugar. Mr Paul 
rharnmn , Trade Secretary, has 
asked for the MMC to report to him 
by November 18. Yesterday it was 
undeer if the Berisford-Ferruzzi 
agreement would mean a delay. 

For Berisfbrd the attractions of 
sefifag soch a large share in British 
Sugar are that it would be able to 


keep the rest of the group intact 

Ferruzzi, Italy’s third-largest 
company, is already Europe’s larg- 
est sugar producer. It largely con- 
trols the Italian sugar industry 
is a dominant force fa the French 
industry. 

R origfhn t hrwigh* Briti sh Sng W ** fa 

1982. Since then the group's for- 
tunes have decfiaed, it 
been an obvious takeover t a rget 
Pretax profits in the year to Sep- 
tember 1985 w er e against 
£8Qm a year earlier. 

Thte & Lyfe would have a virtual 
monopoly of UK sugar production if 
it won control of British Sugar, 

munriMant af iii n nW AHi 

battle. Page 24 


French judicial body opposes 
reform of nationality code 


BY PAUL BETTS IN PARIS 


FRANCES Council of State, one of 
the key judicial bodies, has struck 
another blow against foe conserva- 
tive Government's efforts to tighten 
Immigration and na ti onali ty proce- 
dures to France. 

The judicial body has ruled 

against two key aspects of tiie Gov- 
ernments proposed reform of the 

French nationality code. The Gov- 
ernment sought to change the 
Current system whereby anyone 
bam in France with foreign parents 
automatically had the right to 
French nationality from the age 
of 18. 

Instead, anyone born fa France 
foam foreign parents would have to 
request French nationality and take 
an oath in front of the French judi- 
cial authorities before being grant- 
ed citizenship. It wouMro longer be 

an automatic formality. 

The Government also proposed to 
change naturalisation procedures 
making it no longer passible for a 


foreigner to gam citizenship alter 
living with a French wife or hus- 
band for six months . 

But the Council of State ruled 
against the changes claiming that 
they were contrary to France's re- 
publican tradition. 

The judicial body’s rulings, al- 
though not binding for the Govern- 
ment, none the less pose an embar- 
rassing difenma for the Chirac ad- 
ministration. The Government was 
due to approve its hill to reform the 
nationality code at a Cabinet meet- 
fag on Wednesday. 

While the Government could still 
de c id e to go ahead with its propos- 
als, French administrations have 
traditionally amended or shelved 
bills to comply with the recommen- 
dations of the Council of State. In- 
deed, earlier this year the Govern- 
ment decided to put off for the time 
hiring at i ^5 t legislation to tighten 
the laws on political asyfam and 
refugees in France after the Council 
of State ruled against this reform. 


However, the Government is also 
committed to these refonns which 
fanned part of its election manifes- 
to for file legislative polls last 
March. 

The Government's immigration 
policies have been at the centre of 
growing political controversy al- 
though they also enjoy broad popu- 
lar supp or t, especially after the re- 
cent wave erf terro ri st bombings. 

Indeed, the e xt rem e left Action 
Directe group claimed responsibili- 
ty for the bombings in Paris late on 
Friday night of government immi- 
gration offings and the pfffegg of a 
charter aircraft company to protest 
against the expulsion byte French 
authorities of 101 nationals from 
Mali last month without proper im- 
migration papers. 

fa recent weeks, the Government 
has cracked down on illegal immi- 
grants and has expelled since Sep- 
tember more than 1,700 illegal im- 
migrants from France, the security 
authorities have confirmed* 


Japan welcomes exchange rate pact 


Continued from Page 1 
had tittle political impact not least 
because it is widely dismissed as i> 
relevant so far as the polls are con- 
cerned. 

It is hard to inmgfna the Ameri- 
can voter being influenced by so es- 
oteric an event as an economic poli- 
cy understanding between his Gov- 
ernment and the Government of Ja- 
pan. 


For Mr Baker the political signif- 
icance of the agreement may tie 
more fa the Impression it creates 
that file process of inter national 
economic policy co-operation con- 
tinues, even if this time the cooper- 


ation is with only one of America’s 
industrial partners. 

Eco nom ic policy cooperation has 
been one of the cornerstones of Mr 
Baker’s efforts to fend off protec- 
tionist legislation fa Congress, a 
battle winch Mr Bake: will have to 
fight again when Congress recon- 
venes next year. 

Mr Baker is preparing to use the 
Presidents State of file Union add- 
ress in January or early February 
to strengthen the Administration's 
defences against critics of its trade 
policy. 

Accord with Japan, h owever, is 
being seen as putting additional 


pressure on West Germany abb to 
take steps to stimulate its economy 
even though the German economy 
appears to be performing better 
than Japan's it remains to be seen 
whether the US begins again to 
urge Bea m to ta ke steps to boost its 
economic growth. 

The fact that Japan has cut its 
discount rate and moved to imple- 
ment measures to boost its gro wth 
is a clear plus for Mr Baker. 

Hie threat of renewed dollar 
weakness against tiie yen, however, 
would tend to reduce the prospects 
of faster growth in a Japanese econ- 
omy heavily dependent on exports 
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Senate race 
in balance 


Continued from Page 1 
rible Republican gains are fa Color- 
ado, Missouri, Louisiana and Cali- 
fornia. fa Louisiana, the Republi- 
cans have been caught up in a row 
about alleged efforts to keep the 
black vote down through *balfot se- 
curity.’ In Califor nia, where both 
candidates have spent SlOm 
largely on negative TV advertising, 
the race is vying for the title of the 
dirtiest battle of the whole cam- 


_r, mod -ringing , »n«i a r 

themes have characterised the 1980 
campaign. In many cases, the cand- 
idates l a tes t TV ads have aroused 
mare attention than say di'ffcpgvten 
of broader subjects such as national 
security. 


Agreement 
near on 
moves 
to free 
EEC trade 


By Quentin Peel fa Brussels 


INTERNATIONAL trade ministers 
(rf the EEC are expected to agree to- 
day on a range of key moves re- 
quired to na formal hfii'fFgrfl to 

free trade for goods and services be- 
tween the 12 nwtnb* 1 * states. 

If they can reach agreement, it 
will help revive the flagging mo- 
mentum of their effort to create a 
single frontier-free market by 1992, 
which is already well b ehind sched- 
ule. 

The most important item likely to 
be settled is.a deal on common stan- 
dards for direct television broad- 
casting by satellite (DBS), by adopt- 
ing the so-called faulty 

of standards. Agreement would pre- 
vent the next generation of televi- 
sion broadcasting in Europe from 
being bedevilled by the same frag- 
mentation caused by the rival Pal 
and Secam systems for colour TV. 

Agreement is in sight be- 
tween the 12 member states on 
wmimnn fa rms (rf contract for com- 
mercial wgwnts anH manufacturers 
throughout the Community and a 
gihglp syu fam to sfa- ftftmifnft file 
testing of pharmaceutical products. 

They are also expected to give 
their blessing to a symbolic ge stur e 
towards the ultimate goal of afron- 
ti&t-free Community - replacing all 
file customs signs at borders with a 
drrie of European stars and tiie 

tmwww n f wanl wr gfa fa ahead. 

Progress an all these fronts 
would at least reduce the backlog in 

th» r olling pro gramme /if rigririnrw 

to w hMi tiie current British presid- 
ency of the EEC, the previous 
Dutch presidency, and the forth- 
coming Bel gian presidency have 
committed themselves. 

British nffWnlc are increasingly 
anxious to get away from the “num- 
bers game" into which the rolling 
programme appears to hove locked 
them. According to that scales out of 
95 measures re uufafa g action 
year, only 21 were agreed in the 
first six months, and 11 have gone 
through since Britain took over in 


stress that -the programme 
now totals 149 derisions by the end 
of next June - but that it does not 
necessarily require final agree- 
ment, simply that measures should 
be an the ministers, fable for deci- 
sion by fast stage. 

There are also a number of sub- 
jects where the European Commit- 
stan has yet to submit its proposals 
- more than 10 of tiie ft - and oth- 
ers where the European Parliament 


has failed to .deliver its legally re- 
quired opinion. 

The agenda (rf the Internal Mar- 
ket Ministers' Council today under- 
lines the complexity of the bargain- 
tag process still required to ease tiie 
flow erf internal trade between tiie 
12 member states. 

Agreement on the Mac-packet 
family of standards for DBS should 
be straightforward, a lth oug h tiie 
range of standards has been set 
wider than would have been ideal 
fa order to accommodate French, 
German and British teefanotogies- 

Spafa still has objections on the 
pharmaceutical product registra- 
tion procedure, although no one can 
quite understand what tiie problem 
is. The idea fa that pharmaceutical 
'-nrnpgnk** should not have to re- 
peat aD the same tests required of 
an original product when they seek 
to market their own version - pro- 
vided they comply with aD patent 
requirements. 

The UK has been the country 

||p OH ^tiTTUTT 

rial agents’ contracts, but tiie Brit- 
fab objections should be met by al- 
lowing a four-year transitional peri- 
od famtrodncmg the new rules. 

The problems are more <Wffonit 
for other items on the agenda, such 
as agreement on what 


“good laboratory practice” far certi- 
fying tests from different member 
states; the safety design required 
for front roll-over bars on t ra ctors; 
and a deal cm a common EEC trade- 
mark. 

The ministers should be able to 
cheer themselves up with an agree- 
ment an the new frontier signs - al- 
though that will perhaps be tittle 
consolation to toe British. 


Release of 
hostage 
raises hope 


Continued from Page 1 
Apart from the five foreigners 
known to be held by Islamic Jihad, 
the remainder are in the custody of 
other militant groups about which 
little is known. 

Twenty-four US embassy staff 
and dependants have been with- 
drawn from East Beirut in the past 
week for security reasons. Britain 
withdrew .three diplomats before 
breaking off diplomatic relations 
with %ria over a week ago because 
of alleged Syrian involvement in a 
plot to blow up an Israeli airliner. 


THE LEX COLUMN 


Storm in a 
beer glass 



Hanson Trust seems to follow the 
maxim that if it looks after the pen- 
nies, the pounds wifi look after 
themselves, fa deriding to split the 


Souro> JredJna Ftaorinn 

|26 *™ Operating profit 

-/t 


have shown a characteristic atten- 
tion to detail even in such places as 
the small print of the 1986 Finance 
Act or the somewhat ironical judg- 
ment in favour of Imperial Group 
over the pwirinn assets of Imperial 
Foods. Inevitably, Hanson is very 
weD up with modem US practice. 

For those without direct experi- 
ence (rf US iTMtnngPWiy nt 
to surplus pension scheme assets, 
the dernier mat on the subject - 
as on many others -is a study pre- 
sented to budding actuaries last 
year by SiL Southall ^ JJX Pun- 
ter. One of tiie mare popular tools 
of US managements to divert mon- 
ey from their pension schemes to 
their businesses (or shareholders) 
fa the so-called spfa-aff/termina- 

to two, (me covering past leavers 

and mr r pTrt pf»n<rinmpr«; and holding 

most of the surplus assets, and one 
providing for current ^^pi^iy pfls. 
The active member^ scheme fa 
maintained, at a tower funding ley- 
el, but the pensioners’ and deferred 
pwiamarrf fand is Wound Up «wd 
fiie nif pH freed. Snamda familiar? 

Hanson said last week that it 
would not voluntarily fandg 
from file Courage pension fund; but 
this fa where the stuff in tiie last 
budget comes in. The Act says that 
m any pension scheme that is over- 
funded by 5 per cent, the employer 
f tfira iirf use foe surplus first to im- 
prove benefits, then as a substitute 
for contributions and, only if these 
two still leave an excess, pocket the 
remainder. 

In the that TTansnm hag 

kept, option two is obviously a non- 
starter tywwiwo there are no contri- 
butions; while option one could 
scarcely go beyond tafiatianproaf- 
tag the benefits, possibly through 
redeployment in index-linked gilts. 
A surplus will still be there. The In- 
land Revenue would probably 
oblige Hmwfwi fo wind up this 
scandalous taxfree reserve, tax the 
windfall at' 49 per cent and still 
leave tiie company with a tidy sum, 
which could be foe better part (rf 
£5Qm. 

The actuarial profession has 
never best able to make up its 
whd to whom pension fund sur- 
pluses belong. But foe judge in the 
Imperial Foods case ruled firmly 
that they belonged to Imps, the old 
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owner, rather tonn Hillsdown, the 
new owner. After all. Imps had 
l^n yn»(rfag the excessive contri- 
butions and, if the scheme had been 
in deficit, imps would have had to 
stump upt However, equity and gen- 
eral corporate good manners do 
speak for tiie opposing case: that 
part of the surplus gfonmld be attri- 
butable to active employees who 
lrri gM welcome some faflation- 
proofing when they hang up their 
bee-barrels. 

That Hpn- spn is reopening talks 
with Courage's new owners fa wel- 
come. It fa more welcome than sug- 
gestions tout companies should 
never be permitted to recover a sur- 
plus. If companies know that they 
wifi never have access to contribu- 
tions to at subsequent events have 
marte> excessive, they will be that 
much less generous. 


is high even by Japanese 

— -r ris- A Y5.000 dividend will 

produce a yield of 0.4 per cent For a 
utility stock - a class of share at 
best traded for income fa most,-<& 
stock markets - this rating fa as- 
tronomic. 

Then as an operator NTT makes 
British Telecam lock positively ex- 
citing. Its monopoly position, which 
anyway has not been used to best 
advantage, fa now bring broken in- 
to by not one but four Class 1 rivals. 
Permitte d to lay down their own 
n etworks , headed by the d atigh tfal- 
ly named Dahu-Denden. Very many 
more will offer services over leased 
lines. Tike BTs co mpe t ito r Mercu- 
ry, these newcomers are likely to 
foe on the highly profitable parts ctf 
the business such as the Tokyo- 
Osaka traffic, and undercut the 
high prices charged for bngepdfa- 
taneg rails fo Japan. NTT must con- 
tinue to provide the loss-making ru- 
ral services, and even foe telegram 
business which BT was allowed to 
axe. NTT is still heavily dependent 
oin-riow-growing telephone reve- 
nues and has yet to buOd faster- 


NTT 


Only Japanese rmfiionaires will 
be able to afford even one share in 
Nippon Telegraph and Telephone 
when it comes to file Tokyo market 
la ter fids month priced at 
Y1A97.OO0 a share. 2 the Japanese, 
Wn» the TtaBwnw, mnuMniri knock- 
ing a few noughts off their curren- 
cy, NTT shares might look cheaper. 
But even that would not shift the 
dewmiii print in NTTs 100-phis 
price gararngn multiple by one 
pfapfr to the left and so make fire 
shares attractive fa Western mar- 
kets. Perhaps foreigners are hxky 
not to be allowed to apply for this 
fir st tranche, for ft aright seem rude 
to refuse the offer . Later tranches 
will at least be influenced by a sec- 
ondary market prio& 

NTT could be a case study fa how 
not to attract investors, first, foe 


As for tariffs, BTs restriction to 
increases averaging 3 percentage 
points below the RPI must seem 
like unparalleled freedom to NTT. 
The Japanese Government ap- 
proved a 43 per cent increase in fo- 
cal telephone charges from Y7 to 
Y10 in 1978 to fill fa foe huge lasses 
NTT made in 1975. There has been 
no increase in local call rates since, 
but a determined reduction fa long- 
distance call charges is likely to 
continue. 
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r of record only 


Charterhall PLC 


Issue of New Ordinary shares 
representing 53.2% of the 
enlarged share capital to 
Wyncon Limited 
a wholly owned subsidiary of 
■ Afetmex Limited 


Advisers to the Company 

County Limited 

1986 


TUti 


feats as a matter of record only 


Carless, Capel & 
Leonard PLC 


Acquisition of 
LMS American Holdings 
Corporation 

Drexel Oil Company and 
The Winterbottom Energy 
Trust PLC 


Advisers to the Company 

County Limited 


19S6 
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Industrial Scotland 
Energy pic 


Acquisition of the Company 
by 

Ifexas Gas Exploration (UK.) 
Corporation 


Advisers to the Coaqxmy . . 

County Securities Limited 


1966 


ThbavawxsenieKasipeaa uamottertf reconl only, 


Clyde Petroleum pfc 


Acquisition of 

Norwich Union (Hydrocarbons) 
Limited 
from 

Norwich Union Life Insurance 
Society 


Advisers to foe Company 

County Limited 


1986 
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Small 


phone cards which have become 
tike certain rare postage stamps, 
worth more unused. 




Wh3e profits are forecast to rise 
by only 6 or 7 per cent a year, NTT 
fa now starting to spend heavily on 
digttaltoation of the network, a pro- 
ject which will be completed in the 
mid-1990s. The hope is that it will 
be able to aril the technology 
and China fa ah obvious 
market There are other benefits of 
such as foe ability to 


put all spare cash on faftoest-pay- 
fag deposit and NTT has plenty of 
cost-cutting to do. Bid apart from 
politeness and the general boost to 
foe Japanese market from the dis- 
count-rate cut, the onty reason for 
buying foe shares can be to attain a 
market weighting fa a stock emi- 
nently undeserving of portfolio 
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. IRONICALLY IN Kg Bang week in 
the London market the Eurobond 
market was - - casting n/wfaimn 
glances at the methods of operating 
in a bygone, more leisurely finan- 
t . ciai world, writes Oare Pearson hi 

London. 

s.' - *-;. Anew 5600m floating rate note is- 

' jfri • sue for Australia, priofed to yield 
.'■Sfe London interbank bid rate fLibid) 

. ' fiat,' was priced and syndicated dur- 

' ing aperijdof aboutthreedaysina 

manner that harked back to a k>ng- 
“■>*. forgotten way of putting together 
deals in the Eurobond market 
r -:>7 ; . Credit Suisse .First Boston said it 

. - went like this. First a group of six 
£ co-managers discussed tbe coupon 

r^ :; ; level and issue price and ex- 

' ijT; ptoratory telephone calls to clients 

:ir <k to e V cit interest On Thursday 

morning the fees were fixed and a 
- separate selling group formed 

SjTi? the distribution o£ the paper began, 

ir- ■\f- "W e wanted to sidestep the dis- 

r up Lion of distribution systems fftpt 
i_. t V c h arac te rises the London market 

lately” said Mr Hans Joerg Rudtoff, 
: a director of CSFB. 

Investors have, been hang in g 
bad from baying Eurobonds re- 
..T^v cently and the argument runs 

7'-t5 they are dismayed by chaotic condi- 


issue glances back to before Big Bang 


tions in the primary market, where 
“any recent deals have been sold 
dort in size as soon as they have 
been announced. 

Mr Rudtoff said of the issue for 
Australia: “We wanted to hrto g pri- 
mary distribution back to the final 
investors." 

But to some other market partici- 
pants CSFR’s bid to being the old 
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the balance of the new looked eith- 
er like an overdone attack of nerves 
or a move to keep most of a gen- 
erously paced issue in the bands of 
a few houses. 

On Thursday ipnrnmg a mysteri- 
ous notice appeared on Baxters 
screens that Australia was planing 
a floating rate note with a group of 
banks; This, according to CSFB, 
was intended to leave the potential 
short-sellers in the dark. 

The critics pointed out teat it also 
gave the lead-managers a few hours 
grace in which to seQ their commit- 
ments before the co-managers, who 
allocated only up to $5m »***, could 
get in on the act 

But if the issue had gone badly 
tbe six eo-managers would have 
been left hnMfng large chunks of 
tbe issue. 


The issue had two factors in its 
favour. Far one thing; it was gen- 
erously priced. The market was de- 
lighted to discover that the fees to- 
- tailed 60 basis -points, a far more 
generous level than that achieved 
by comparable bo rrowers who have 
recently issued FRNs. 

Demand for bonds priced with 
coupons around Lifod is thin but de- 
finitely there for the light name, 
dealers say. This was Australia's 
first venture into the floating rate 
note market and it was a sizahto, 
liquid o f fering 

The second factor was a marked 
improvement in tbe market at 
opening on Thursday as expecta- 
tions of a Japanese discount rate 
cut spread through the market 

As a result Australia's bond 
traded consistently within its fees, 
a rare achievement for a sub-Libor 
priced FRN. 

But trading was "easy come, easy 
go.” Co-managers were thankful to 
take a quick profit and it was nob- 
cable that no one was trying to push 
the price up in order to close the 
gap between the yield on Austral- 
ia's bond and that of recent FRNs 
for other sovereign borrowers. 

Most new dollar fixed rate deals 


were fairiy wen received last week 
as they tended to be concentrated 
in the short end of tbe yield curve, 
attractive to the cautious investor. 

The H point cot in Japan’s dis- 
count rate and hopes of a more 
stable yen/dollar «Bhrmy rate 
proved a tonic to the market to- 
wards the end o£ last week. The 
news was particularly welcome in 
the D-Mark market which recanted 
foe highest gains on Thursday as 
retail investors began to put in an 
appearance for the first rime for 
-some weeks. 

• A number of recommendations 
relating to Eurobond ami equity 
Syndication were a ppr oved by the 
Twton-iiwtifyini 'P rimar y Market As- 
sociation (IPMA), the self-regulato- 
ry organisation for the Eurobond 
primary market, at m nn i in gs las t 
week. ■ 

These inrinde an obligation on 
lead managers to be more precise 
when TTK tiCfl tfo g tbe likely amryrmt. 
of an i fre i iB co-managers will be ex- 
pected to underwrite ami a time 
limit , durin g Which such inifaatinn^ 
normally expressed as a range, may 
be left unformalised. 

From now on, when a lead-man- 
ager indicates orange of underwrit- 


ing mTnmttmPTTb; to a prospective 

management group the lower 
amount of potential co mmitm e n t 
should not be less than 75 per cent, 
of the higher amount This will al- 
tow co-managers to calculate more 
exactly the size of their expected 

mmmjtmOTTt 

. In pre-priced offerings of debt 
equity (extandmg public of- 
ferings) and equity related instru- 
ments syndicated among managers 
only; firm - aP ofawnfe yy» nM be 
TnnAo before the e nd of tbe third 

Hay a fl gf frraf: jnrf tlflOPS Smn 

rities not allocated at that time 
eb/v pid be retained by ImH manag- 
ers for their own accounts. 

There has been concern that cur- 
rent market practice often allows 
the lead-manager too such leeway 
daring syndication. "These recom- 
mendations should shift the bal- 
ance back towards the co-managers 
a bit” said one IPMA member. 

IPMA has no power to impose its 
recnimTnendirfkmw, aitfumgh devia- 
tions most be announced at the 
time of is sue invi ta ti ons. 

Early protection provisions have 
been tightwmri so tfiai. co-managers 
can be sure of getting a specified 
minimum of paper, amoun- 


ting to not tess time half foe lowest 
iwHiVfltarf linH u r w rit i ing commit- 
ment osx pre-priced transactions. 

. Thin pmu t«ntaf foo manager 
squeezing them by withering alio- 
catlons of paper they have sold dur- 
ing syndication. 

IPMA has also tackled foe thorny 
question of late -payment of fees. , 
Underwriting fees must be settled > 
within DO days of closing an issue j 
and management fees within 30 I 
days. 
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Small Spanish Eurocredit causes flurry over loan pricing 


LOOKED at one way it could si gnal 
the end of an era. Looked at an- 
other it may be anothe r case of a 
competitive market overreaching it- 
self, writes Peter Mofltagnpn in 
London. - 

Ether way Citicorp of the US and 
Spain's state Institute de Credito 
Ofidal caught the limelight last 
week with a $50m credit priced at a 
margin of 15 basis points over the 
London interbank bid rate (LOtid). 

This is believed to be the first pm- 
bhtised Eurocredit to drop the tra- 
ditional interbank borrow- 

ing rate (Libor) benchmark in fa- 
vour of the lower Iibid rate. 
Though it is a small transaction it 
has immediately Iwqp ia foe focus 
of discussion because of its potion- . 
tial implications for the pricing of 
bans generally. 

Citicorp, which is arranging the 


deal, said at the weekend that the. 
pricing was a special case that 
could not be repeated elsewhere. 
The loan, which matures in June 
1985, is a renegotiation of a previ- 
ous facility which currently carries 
a margin of % per cent and which 
started out at f 180m. 

T.ilrft other Spanish 'state sector 
borrowers ICO has been steadily re- 
paying its foreign debt tins year. A 
further S65m of this loan is being 
repaid as part of the transaction, 
leaving only a balance of $5Qm to be 
renegotiated. '• 

The result is not only that Span- 
ish state risk has become a rare 
commodity in foe Eurocredit mar- 
ket hit also that Citicorp is left wife 
a small transaction on its 
Which, it beheyes should be market- 
able even at foisvmy fme priee, es- 
pecially since ICO is offering tax re- 


ceipt certificates. These boost its ef- 
fective yield by offeri ng lenders the 
change nt a fare grwfHi iq tiwr hnm<» 
country. 

Other bankers are not so sure. 
Their worry is twofold. First, they 
say that, sririi aggressive pricing is 
bound to encourage other borrow- 
ers to try and ratchet down the 

terms nn t-hrir Hwal.c «t. a time when 

margins have already hit barely 
profitable levels. A case in point is 
Belgium which is seeking bids for a 
$200m credit Second, despite the 
evident attraction of Spanish risk, 
there is wmp doubt about tha ap- 
peal of such finely priced paper. 

■ Assuming a standard 12 Hi basis 
point iUffArwitifl i between Lihrrf 
and Libor the margin on 100's deal 
works out at 2% points above foe 
traditional Libor. That leaves roam 


for profit as large banks now frmd 
themselves well below Libor. 

But what if the differential be- 
tween the two rates were to widen 
as a res ul t of an in ternatio nal bank- 
ing crisis? That could not be ex- 
cluded during the 8 Hi year life of the 
loan «tiH ft might leave lenders high 
and dry. Similarly there is always a 
possibility that Spanish tax laws 
might change to the detriment of 
hanks wiring to ham p up their 
yield from tax receipts. 

Much therefore depends on foe 
ability of lenders to sell out their 
participations in the secondary 
market. CT»v«iring as the t er ms may 
seem in conventional Eurocredit 
terms, they do not yet compete with 
foe cost ICO would have to pay in 
the Euroconmtereial paper market, 
wbereit could sell paper we& below 


LihiH and would probably have to' 
pay a facility fee of less than 5 basis 
points for back-up credit. 
this with foe apparent hmitiess de- 
mand honing foj- top q ualit y 

assets, however low the yield, and 
this Haul tvmlH stand a r*hrmc«> of 
success. 

Yet experience with private sec- 
tor Spanish renegotiations has 
been mixed of late. Many lenders 
dropped oat of foe recent $318m 
deal for Antopistas del Mare Nos- 
trum, which carried a Hi per cent 
margin for eight years, with the re- 
sult that lead manager Chase Man- 
hattan bad to find new participa- 
tions worth about 5100m in the mar- 
ket By contrast a new 5200m deal 
launched last week for the electric 
utility Iberduou has met a positive 
reception. Led by Banco Central. 

nhwy Manhatta n and PnHit Sm g«P_ 


First Boston, this carries a facility 

fep (rf 5 hwgic pn rnin and a margin rrf 

7K points phis a utilisation fee of up 
to 5 points H ^pwndiTig on how much 
is tarttan. 

AH eyes in Spain are now cm a 
planned 5300m ban facility for 
Renfe, the state railways. Else- 
where it now seems likely that Al- 
geria will have to pay a margin of at 
least H% per cent for its forthcoming 
$300m credit Guinness Mahon an- 
nounced on Friday that its £100m 
facility for Hammerson, the UK 
property company, has been 
doubled to £200m. Society Generate 
of France has launched a S500m Eu- 
looommerdal paper programme 
which also provides for the issue of 
medium-term notes. Dealers are 
Citicorp, Morgan Stanley, Soctefe 
Gten&rale itself and Swiss Bank 
Corporation. 


Yeba in talks over 
big stake in Hapag 


BY PETtn BRUCE N BONN 

VEBA. foe diversified West German 
energy group, is negotiating to buy 
a sizable stake in Hapag-Ltoyd, tie 
country's tending but troubled ship- 
ping Hrift. 

Mr Eckart van Hooven, deputy 
chairman of Hapag-Ltayd’s supervi- 
sory board and a director of the 
Deutsche Bank, said yesterday Ve- 
ba was likely to take a stake of less 
than 25 per cent, which would mean 
avoiding any problems with Ger- 
many’s strict cartel laws. Veba al- 
ready owns a tag transport and 
trading subsidiary, Stinnes. 

Hapag-Ltoyd, which was saved 
from collapse in 1983 by a DM 300m 


(5150m) cash injection, is 80 per 
cent owned by foe Deutsche and 
Dresdner Banks which have made 
little secret recently of iheir desire 

to jait their holding in. it. 

There has reportedly been no 
flhQr tai ge of interest from po tential, 
foreign buyers but the banks and 
foe Government are keen to keep 
Hapag-Uoyd in 1 German 
ijififrqwff H hjg wicn been mentioned 
as a potential shareholder. 

Veba, West Germany’s third big- 
gest wwwpany after Daimer-Benz 
and Siemens, made net prafitos last 
year of DM 790m an turnover of 
DM 48.5hn. 


Texas Air to reduce 
People Express offer 

BY TERRY DOOSWORTH IN NEW YORK 


TEXAS AIR, the H o u sto n group 
which is in the process of bunding 
one of the largest airline businesses 
in the US, said that it wanted to re- 
duce its 5288m agreed after for Peo- 
ple Express. 

Negotiations to trim the price for 
People, once one of foe most suc- 
cessful tow-cost airlines spawned 
by the deregulation era, have now 
begun, Texas said in a short state- 
ment It gave no indication of the 
new price it was aiming for but said 
that its move had been caused by 
the worsened financial results of 
People Express. 

The talks will also involve seek- 
ing ’ finanrial mnwnwn>i« f wm tied- 


ders of People Express’ 5150m 
Swiss franc convertible debt issue 
as well as from holders of the 
group's pre f ared issues. In addi- 
tion, Texas Air is changes 

to People Express’ lease on Termi- 
nal C at Newark International air- 
port 

The renegotiations with People 
coincided with the conclusion of a 
separate deal with Frontier Air- 
lines, tiie unit of People 
which filed for bankruptcy protec- 
tion in August, and which is now be- 
ing acquired by Texas Air for 
5154m. 

North American quarter ly 
results, Page 37 


IBM plans Europe centralisation 


IBM, the US c omput er group, is 
planning to convert its Amsterdam 
factory into the main distribution 
centre for all of Europe as part of a 
consolida ti on programme, writes 
lanra Baim in Amsterdam. 

Amsterdam was chosen because 
of its efficient infrastructure iwhI 
convenient location to the rest of 


Europe. The plans follow a deriston 
last year by American Telephone 
and Telegraph to establish a Euro- 
pean distribution centre in Rotter- 
dam ami by Nissan of Japan to do 
the mmn in AmstgrriaTTi 

IBM’s Amsterdam factory makes 
mostly typewriters as well as print- 
ers, keyboards and cables •- 


How much do you really know about 

SWAPS, EUROBONDS 
& FOREIGN EXCHANGE? 
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□KB ASIA LIMITED 

U.S. $100,000,000 
8 per cent. Guaranteed Bonds Due 1993 
guaranteed by 

THE DAI-ICHI KAIMGYO BANK, LIMITED 


Interna ticmal limited 
.JtorfflLynch 


S.G. Warburg Securities 


Man ufactur ers Hanover Limited 
Shearson Lehman Brothers Inter national 

Bank of China 
Banque Bruxelles Lambert S.A. 
Bardays de Zoete Wedd limited 
County NatWest Capital Markets Limited 
Daiwa Europe limited 
EBC Amro Bank Limited 
Morgan Guaranty Ltd 
Kangyo Kakumaru (Europe) limited 
Satomon Brothers Ihlemataonal Tjimited. 
Swiss Bank Corporation International Limited 
TOstdentsche Landesbank Girozentrale 


Oaober,19S6 


This announcement appears as a matter of record only : 




financial 


Financial i has released a series of training 
programmes about Swaps, Eurobonds and 
the Foreign Exchange market, covering every 
aspect in a detailed and comprehensive way. 
All are available on video tape and interactive 
video disc. There are handbooks with worked 
examples and questions and answers 
accompanying each series. 

The programmes are designed to familiarise 
all levels of management and staff with the 
workings of the Swaps, Eurobond and 
Foreign Exchange markets. In particular, 
these programmes will prove invaluable to 
bankers, accountants, lawyers and the 
finance departments of major public 
companies. 



Mm 


Users of Financial Vs training programmes include: 

APDoMJgnw • ABtanDmtopnMlBe* • Aurtrdb X N— Zwtand Ba nMng Group • BMoiAmBrkailnlaRwBonI • Bar* of England a BankofMcnfcttl a Bar* of Nova Scotia a Bank of NT 
ButnriMd Bermuda * Ba* of Scottand • Bank <* Tokyo W emH o na l • Bantam Ihta Company a Barclays Pte a Barclays Bank kaamnferta a Barclays Msmtont Bank • Bwgu 
Bank a capalCcuiCarporanon • a»Mam»aanBankNA • ChsmtaalBa* > CMbankNA • CocparsiLyorand • Couns&Co- Crefitt Lyonnais a cSFBSaosUss • CrsdtSidsss First 
Bosun * DaHlM Know IntarnstfcnN • Devetopraent Bank at Slngspora • Dominion SscuflMs FMeM ■ EBC Amro Bank • Emit & Whimsy a iunHQaar • Hrst N—onal Bank at 
Chicago a Ghana CERVMMdal Bank • Goldman Sacha ACn. a QuVBMKSC • HamteosBankLU • EJF.HuaoniCoflmdon) a GrlaeMaeMHandalabaflk * Hong Kong Z Shanghai BrnkJog 
Group a Kuwait Real Ecus Bo* KSC ■ Landoahank GMaamrato • Landanbank FOtaWand-Ftatt Und Saw • UnUaura & Ptaiss » Uoyds Bank Pte • Itamdaawsrs Hanouar Trost 
Co ■ McLaodYnmaWfek > MsaonBankNA • Man* lynch Europe > MMandBankFle • Morgan GwtsmyTnni Co • MorBanGmnMi&Co ■ Morgan SttnrtyWwnadonai • MkanalAuiUfli 
By* a NBOorwl Bank of Kuwah SAK a Nadonal Bank of Malaysia • Nntfonal Bonk of North CaroMm ■ Nadonal Wanknlnntar Bank • Mdko SaaoUas Co (Europe) a NortttMacha 
Landasbank • Orion Royal Bar* LM • Price Wawhouw ■ Pucal Graham & Co • Quadras SocurtUta • RairiaiaPIc • Roy* Bank of Canada • RoyM Bank of Scotland • Rural l> hduauiaa 
Bank of Wasiam Ausrtaa • Sana Mamadonal Bank • Sari American Bar* • SaudL bdamailonal Bank > Baanily Pacifc Nadonal Bo* • SBaughtar & May ■ Sparry Compotar 
Syamma • Sptcar&Pogta • SmH Bank Co^pcnMon • Tatastabio • Toronto-DornMon Bank ■ TUSoaS Tokyo kuanadanal • lUonBankcfSwftzwlam * Wang (UK) Ltd • WMpac 
Banking Corporaflon 

How can you find out mom about 

SWAPS, EUROBONDS & FOREIGN EXCHANGE? 


Send for an Information Pack, or anange for a demonstration of tbe Swaps, 
Eurobond and Foreign Exchange training programmes without obligation, by 
ringing Brian Wood, Michael Young or GabrieOa Orsi NOW on 01-351 6955 

We look forward to bearing from you. 




financial 


Financial i Limited 


250 King’s Road, LONDON SW3 5UE, En^and 
88 teL- 01-351 6955 telex: 8951182 GECOMS G 
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'Federal Reserve Monetary Target 
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6 to toe November 
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cut of its own, 
meeting of the Federal 
Market Committee this 
dearly provides the opportunity 
for some strategic decision s on 
this issue. But some analysts 
feel that the bank of Japans 
move "opens the door m a 
easing, as Mr Philip 


__ protectionism 

and higher inflation. 

The exposure of the dollar 
to downward pressure may be 
one factor against a US discount 
rate cut in the near future, 
despite the agreement with 
Japan. The second question for 
the Fed is the direction of toe 
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puts it. 

Wall Street has a broad 
consensus on the two peters 
that are likely to be dominating 
the Fed’s thinking in the next 


Hi ere _ . 

emphasis on Wall Street. 

While scarcely- anyone is 
suggesting a really strong 
economy at present, many 
analysts are focusing on a set 
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dav by the surprise announce- 
SLtdf a new exchange rare 

agreement between pe US and 


Money Supply: in the week ended Source-. Salomon Bros (—rime tea) 


maintain the partners 


seem committed to 
the dollar from 


few weeks. The first is the ^ T^cent statistics .that suggest 
question of the dollar. wbj^ soine acceleration in the econ- 
has strengthened steadilysmce Jm 255 per cent 

around mid-September as me rate recorded in the 

economic news from Washing- wiTlf , months of this year- 
ton improved. On Friday, for example, the 

The dollar pus moved op *7 index of leading eynomte indi- 



are also Rowing Sad^at 
present, and the »>de 
has now shown two strai^it 
months of decline-— down to 
$12.6bn in September from 
glSJSbn in August and $18bn 
in July. 

This constellation erf. figures, 
greeted by -the Admliu^ration 
« “ cjfrnai for renewed 

a sguai - - some wall 
grade their 
fourth-quarter 
unequivoo- 

, Hum the 

Barney. 


tor example, believes that the 
gross national product figures 
tor the fourth quarter will snow 
gains of between 3 per cent and 
3.5 per cent 

On the other side of the coin 
is the belief that toe current 
improvement in the rate of 
economic expansion is -only 
temporary. Mr Sam Kafaan, of 
Khemrort Benson Government 
Securities, tor example, points 
to the slow down in employ- 
ment gains— from, an average 
of 250,000 jobs months in 1966 
to 107,000 in . September— com- 


Blw ^, rate and the slowing 
of income growth, as signs of 
weakness tor the future. 

For analysts looking at these 
figures, it is not so muct a 
Question of whether the Fed 
win cut the discount rate as 
when. 'Win 4t wait until late 
December or early nest yea* 
when the trend shouM be 
clearly perceptible, orijffl it 
move sometime this month to 
i ffjriiriwiw Hie current moanen- 

Terry Dodsworth 
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significant factor of toe Amep* g^g the Japanese after a discount of market statistics, and in toe 

can-Japanese agreement to toe which investments In become the locus o term to a poor showing by toe 

credit markets is that it should us have suffered heavily attention- ermoort as Republicans in this weetfs 

«iciin> a healthy Japanese parti- m dunlin* in toe There is Jittle supp Congr essional elections, when a 
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Signs of recovery as sterling improves 
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particularly than an annual $55bn. alone the Bundesbank would 

^ - m Foreign exchange markets the current dollar rally 

reacted swiftly 1 on Friday to the pleaded much further. Som e 

chartists are talking about a 

rise to as much as DM 
Far from enco 


systems. 

maddening W for eqitity deal^s 

Sid it doesn’t look like the 
problems can be sorted out to 
everybody’s satisfaction for 
some months. 


joint statement by Mr James 
Baker, US Treasury Secretary, 
and Mr Kiichi Miyazawa. 


2.30. 
exchange 
could be 


mvuirt* n tof of Japan’s Finance Minister, inm -rr gtahyity, trading coma db 

^oSSS^Tb? needed eSai in "the exchange rate realignment g. more volatile, at least over 
patience wul beneeaeo, _ . . nr 4 , igve< i between the yen and ^ nex t few weeks. 

ifissses 3®sass gmss 

“mf’dollrt. rtMLdy looktag Of shrtltt YaMBi-. 
very well bid on the narrowing 
of toe US merchandise trade 
deficit, jumped again. 

But the bilateral deal leaves 
a lot erf ' unanswered questions, 
even if you ignore those cymes 


uMsthem as a notice board for 
prices. It remains to be seen 
whether the compromises 
thrashed out last Thursday 
between toe Stock Exchange 
the Bank of England and pit 
market makers will be enough 
to restore last week’s loss of 
faith (and face). If »t isn’t. 


dismissal 

and toe stronger dollar have 
certainly helped toe exchange 
rate so far and given the gilt 
market a firmer undertone. 

; By toe end'Of last week, ins- 
tall demand has picked up some- 


Is showing signs or recovery 
but is still not In the pink of 
health. Gilt-edged traders said 
another £lbn issue would have 
sunk Hfce a stone in current 
conditions, but there should be 
no trouble selling these smaller 
tranches now that sterling is 
looking brighter. 

The market still has longer- 
term worries to think about 
such as inflation, the balance 
of payments end Mr Nigel Law- 
son's tax cuts. The Autumn 
S ta tement this month will be 
looked at with great interest 

" 8 Janet Bush 
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When the gilt market 
makes a move, 

WILL tOURHEAR' I i¥ I ? s 3 BEAT? 
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Are you confident that when the market 
moves, you will be in the right position? 

If not, and you are responsible for a gfit 

portfolio, Reserve Asset Managers can 
alleviate those heart stopping moments that 
accompany major moves in the market. 

We do not claim to be able to identify 

gran high and low points, but we have 
been able to forecast major trends with great 
confidence. 

We are aleading independent adviser, 
specialising exclusively in the field of 
fixed-interest investments. We do not 

parficipateinihesdlingqrinthemaxkri- 

making of gflts. We are remunerated by fee 

ohly- 

Only in this way, we believe, can all 


conflicts of interest be elimin ated. 

We provide a higjtaly professional approach 

based cm years of research and experience. 

Our clients indude pension fund?, 
merchant banks, insurance companies, 
charities, stockbrokers, investment 
Trianagi vment organisations and individual 
investors. 

Every portfolio is under constant review. 

This positive approach to gilt investment is 

essential, we bdieve, tf you are to mativethe 
best retmn from your portfolio withmerisK 

profile matched to your individual needs. 
For a brochure explaining our services in 

more detail, please contact George McNefll 

on 01-283 4985. 


Reserve Asset Managers Ijmtted 


Thespe 


cialists in GHtandElxfid Interest Investment 


IntAmar Dav 114 9« — 

Int Papar 12 91,,-ft-- 

let STfifid Bac 0 W — 

Int StBnd Elee 12 TO ... 

ITT 114 89 — 

ITT Cradlt Corp 1CP* » 
japan Alrllnw 1 A » 

Japan-Day Bk 104 « 

Kefiogg Co 1W. TO 

KalloSO Co 114 82 

Klewlt 104 90 .”..m-«! izf» 

KlmbartW-Claric 12 9* ™ ^ O 

Long Tonn S ^ 

• nng Tarm Crw w ■** JrJ, 

Maoy R H 114 91 

Marubeni 114 *?,/”£; 1 S| 

MeOonalda f 1 " 

Marrill Lynch M4 B9 - 1« 

Mlohalln 74 88 J; 

MHaublthl Corp 1g» “ 

Mitsubishi Coro 104 95 
Mitsubishi Coi 3 124 91 
Mhaublahl Eat 104 ® 

Mitsubishi Eat 114 ® 

Mitsui Bn Aala 124 92 
Mitaul Tat Fin 12 91 — 

Mobil COTO — 

Montreal City 12491 -■ 

Mgn Guaranty 124 » 

Morgan J PJJ4“ ■” 

Mount iafl Bn 134 87 
Nad Gaeonlo 114 » _ 

Mad Geaiml# 114 91 ^ 

N Eng U Mtp 114 95 

Newfoundland 13 5n 

Nippon Crad Bk 134 TO 
Nippon Crad Bk 94 TO 
Nippon Tol Tel 114 90 
Nippon Tel Tel 1» 91 
Nleaho Iwal ’04 92 

Norak Hydro 8 98 

Nova Scotia 114 91 — 

Neva Scoria 114 98 -. 

Outer Poet 124 TO ■— 

Ontario Hydro 114 9* 

Ontario Hydro 114 90 
Onurlo 124 94 
Pacific Gam h Elec 12 00 
Penney J C in TO ... 

Penney J C 124 91 — 

Poailpenkkl 114 JO — 

Poet-Och K rod 134 87 
Privetbanken 124 » ■■■ 

Prudential Ine 87 

Pru Rlty Sac® 0.« - 
Pru Rlty Seee 1J4 M 
Pru Hlty Seem 1Z4 «5 
Quebec Prov 124 94 — 


MO 

200 

100 

50 

GO 

TOO 

MO 

200 

70 

150 

100 

MO 

75 

75 

149 

75 

TOO 

GO 

TOO 

TOO 

100 

160 

TOO 

MO 

75 
200 
200 
290 

76 
TOO 
700 

75 

GO 

100 

150 


1M 

1204 

1034 

1114 

1084 

1064 

99 

1074 

1074 

1154 

107 

1004 

1154 

1114 

1074 

114 

1114 

1094 

1044 

1124 

1064 

1164 

TW4 

1154 

884 

1084 

1174 

1064 


+04 

+04 

-04 

+04 

0 

-04 

O 

+04 

+04 

-V, 

+04 

-04 

+04 

-04 

0 

+04 

+04 


+04 
-04 
+04 
+04 
+04 
+04 
0 

-04 

O 

+04 
+04 
8174 +04 
1064 +04 
1124 +04 
1104 +04 
1184 +04 
1164 +04 
1244 +04 
1114 +04 
1064 -04 
1124 -04 
108 +04 

MB O 
1184 +14 
1064 0 

344 +04 
1094 +04 
1174 +04 
1144 +04 


BAB 

9X0 

8.31 

6X0 

10.52 

11.60 

9.62 

8X3 

10.09 

8.67 
9.09 
9.62 
8X6 
8.78 
9.01 
9X1 
8.64 
6.88 
8X6 
7.97 

7.58 

8.12 

10 16 
M.09 
10.68 

8.68 
8.13 
8.94 

8.59 
8.00 
9.04 
8.13 
8.30 
8X1 
7X3 
7X7 
7.17 
8.W 
TO. 80 

8.S3 

9X2 

MAS 

8X8 

8.66 

9X0 

8.19 

8.79 

7X8 

8.44 

BJ54 

7.89 

8X1 

8.98 

8X9 
6X3 
7.60 
8.82 
9.06 
8.78 
7X7 
11X9 
8X8 
8.12 
8- BO 
8X2 
9X9 
9X8 
7X2 
8X7 
7.18 
8.15 
10.39 
10.08 
9.44 
7.94 
6X8 
9.08 
6X2 
9.11 
9X9 
9X4 
9X6 


Chase Manhatm 4a 00 
Chaae Manhattan 4 09 
Chemical NY 4a 99 
Citicorp O/S 4 91 C — 
Citicorp Bkg 4 97 ...... 

CNT 4. 00 

Commerzbank 4 750 

Crad Iran a wit 4» 98 — 760 
Cradlt Fancier 37 „.... 350 
Credit Foncior 4 00 € 100 
Cradlt Lyonnele \ 98 MO 
Cradlt Lyonnale 4 TO 250 
Cradlt Lyonnale 4* 00 3W 
Cradlt National 4 99 £ 100 

Denmark 4a 06 »0 

Eldorado Nuke 89 ■■■— 

Elec do France 4 TO ... 

ENEL 4 93 £ W 

Exterior Int 4 96 j-— 1» 
Ferro del Stat 4 88... 100 

Ferro del Stat 97 420 

Finnpap 4 95 19° 

Rret Chicago 4 94.. — 100 
Rrat Chicago 97 — 200 
Ford Motor Cr 4 81 — 200 

Full Intni 4 M 

GW O/S On 4 94 100 

60 


Grfndlaya 4 9* 
Ireland 4 88 


98 
• 90 - 
1004 
'904 
984 
1004 
MO 
M04 
1014 
1014 
M04 
M04 
M04 
994 
W4 
1004 
M04 
994 
1004 
M04 
1004 
•94 
994 
100 
M04 
1004 
1004 
MO 
1004 
1014 
1004 
Ml 
M04 
1004 
1004 
1014 
1004 
M04 
M04 
1004 
M04 
1004 
IOO 
1004 
1004 
994 
M04 


0 

+04 


«v 




+1 

+14 

+04 

0 

-04 

+04 

+04 

+04 

0 

+04 

0 

0 

0 

0 

a 


84 

114» 

74 

A. 

^1* 

5«4* 

84* 

S’, 

74 

84 

5*4e 


+04 104 
+04 84* 

0 64 

0 64 

+04 9“i* 
0 64 

O BA 
O 74* 
+04 8 
0 64 

0 114 

+04 74 
0 74* 

+04 6*4* 

O 10»i* 

0 64 

+ 04 6*. 
+04 84* 

O M4* 
-04 74 
O 74 
0 74 

0 64 

+04 64 
+04 8*4* 
+ 04 74* 
0 64 


C C Rabo a 89 — 

Denmark 84 91 — ... 

Int Stand Elec 64 89 
New Zealand 84 89 
CANADIAN DOLLAR 
STRAIGHTS 

Am ex 124 91 

Auat Raaources 114 92 
Bank of Tokyo 104 B2 
Bqe rindomuez 14 B1... 

Br Col Munlc 1Z4 91 ... 

Br Col Munlo 134 91 ... 

Br Col Tala 1Z4 89 
Farm Crad Corp 124 BO 

Kradlatfaank 12 92 7S 

78 
50 
76 
TOO 
75 


leeued Price 

------ 

Yield 

200 

1044 

-04 

5 74 

150 

1054 

+04 

6.79 

ISO 

1044 

-04 

6.65 

200 

1044 

0 

5X8 

1 100 

M54 

0 

6.7S 

MO 

1064 

-04 

6X6 

. ISO 

1044 

0 

5.83 

TOO 

1094 

0 

6X9 

» 100 

1044 

0 

6.12 

. 100- 

105*. 

-04 

6X1 


Long Term Crad 114 90 
Montreal City 124 91... 
New B run auricle 12 95 
Nova Scotia 114 95 ... 
Quebec Hydro 14 91 


• Cbg. on 
leoued Price week 
BO 1044 +04 
50 1«4 +04 

75 102 O 
75 1124 -04 

IOO 7084 +04 
MO 114 +04 

70 1044 +04 

75 1064 -04 

106 +04 
1044 +04 

107 +04 

1094 -04 
1074 +04 
1064 0 


Yield 
11.12 
W.19 
10.91 
M.38 
971 
9.60 
11. SO 
10X3 
10.41 
M.13 
10.19 
MX6 
10.15 
12.04 


Chg. on 


Ireland 4 S3 £ 

Ireland *■ 94 . 

Inland 4 96 £ 

Ireland 4 97 • 

Ireland 4 Kl . 

Italy 4 M 
Italy 4 ® 

Lincoln S A L 4 99 
Lloyd a Bank 4 Perp ... 

Lloyda Euro 4 93 ...... 

Malayala 4 93 

Molayala 4* 05 

Malayala 4 94 - 

Man Ha now 4* 97 ... 

Marina Midland 4 94... 

Marine Midland 4 96«. 

Marine Midland 4* 09 
Melton Bank 4 SB ■— 

Midland Int 4 TO 

Mitsui Fin 4 TO v-— 
Morgan Gronfoll 4 94.- 
Mtg Interned 4 10 E-. 

Nat Bank Canada 4 81 
NatWeat 4* 05 ......... 

NatWeat Fin 4 P«ro — 

Naata Oy 4 94 

Now Zealand 4 TO 

New Zealand 2001 _.... 

HZ Steal Corn 4 92 ... 
Offshore Min 4 91 
Qatar Land Bank 4 99 
Portugal 4 92 
Quebec Hydro 4* Perp 
Renfe 4 5 — -■■■-■■■v; __ 
Royal Bk Canada 4 0S JM 
San we Int Fin 4 82 — MO 
Security Pac *■ 97 — 2» 
Shawtnut Carp 4 97 ... BO 

SNCF 4 93 C J° 

Soc Genera le 4* S7 - 
Sac Generale 4 94 — » 
Spain H 97 ” 

Standard Chart 4 94 ~. 
Sumitomo Tjtjot H 9*.*a wO 

Sweden 4 TO BM 

Sweden 90 700 

Talyo 4 0* — ■— 

Thailand 4 08 ~---— 


50 

300 

100 

300 

300 

Ibn 

500 

100 

750 

200 

860 

660 

000 

200 

125 

125 

150 

250 

200 

IOO 

a 

GO 

EO 

400 

500 

100 

250 


300 

160 

MO 

700 

400 

MO 


1004 

1004 

MO 

IOO 

M04 

TOOL, 

100*4 

1004 

1004 

1004 

MO 

9*4 

974 

984 

1004 

100 

100 

1004 

MO 

M04 

1004 

TOO 

M04 

TO04 

TO04 

MO 

1004 

IOO*, 

1004 

1004 

7004 

1004 

984 

1004 

1004 

1004 

984 

984 

M04 

M04 

1004 

1004 

1004 

1004 


+04 

0 

0 

0 

0 


64 

54 

8'* 

10*1* 

6*4* 


+0** 104 
0 64 

0 64 

0 6>i 

+ 0*. 64* 

0 74* 

0 74 

0 E4 
+34 64 
-14 €4* 
-04 74 

0 6 
0 6>» 
3 64 

0 64 

0 54 

0 54 

+04 5*4* 
0 64 

0 MV 
+04 7 

+04 64* 
0 74* 

0 64* 

O 74* 
X G 
0 74 


ABN 94 92 

100 

1084 

-04 

8.68 

Australia ft NZ 104 91 

bO 

1064 + 04 

9X1 

Austria 104 93 

MO 

1104 

+04 

8X9 

BFCE 94 92 

MO 

1074 

+04 

80.1 

Crad Lyonnais 6V 92... 

175 

83*, 

+04 

7X9 

Crad National 104 94... 

50 

1104 

0 

8.58 

Crad National 114 91— 

60 

1084 

-04 

8.91 

Danmark 104 91 

75 

994 

-14 

TO. r8 

Ebco Intni 104 89 

56 

M34 

+04 

8.11 

EEC 11 83 

60 

1004 

-14 

10.62 

EEC 114 91 

EO 

1084 

0 

8.86 

EEC 114 83 

70 

1004 

-04 

11.07 

Euro Invest Bk 94 95 

200 

1054 

-04 

8.31 

Euro Invest Bk 104 TO 

730 

1114 

+04 

7.95 

Euro Invest Bk 104 89 

50 

1034 

—24 

8.67 

Euro Invest Bk 104 M 

100 

M84 

+04 

8.02 

Euro Invest Bk 114 92 

75 

708*, 

-04 

bX8 

Euro invoot Bk 114 53 

50 

1004 

-24 

10.18 

Gen Finance 11 90 ...... 

70 

1064 

—04 

3X7 

Giro Vienna 104 83 ... 

GO 

1104 

+04 

8X1 

GTE Finance 104 92 ... 

50 

1064 

+04 

5.21 

Ireland 104 95 

50 

1064 

+04 

9.03 

Italian Govt 104 92 _ 

600 

1104 

+04 

8.13 

Italian Trass 114 90 ... 

000 

1084 

-04 

8.8# 

Italy 94 89 

200 

1044 

+14 

7.’8 

Kradietbsnk L 94 92 ... 

IS 

1024 

-0*. 

8.74 

Morgan Gty Tat 84 SO. 

..100 

1034 

+04 

7.52 

Nippon Crad Bk 11 91 

50 

1064 

+04 

9X4 

Post Och Kred 104 92. 

„ 50 

1014 

+04 

10X2 

Royal Bk Can 10.5 89 

85 

103 

-04 

8.69 

SNCI 104 94 

BO 

108*i 

+04 

8.10 

Swedish Export 11 89 — 
West LB 104 91 - 

57 

1044 

0 

8.92 

SO 

MS 

+24 

3.38 

World Bank 104 88 
AUSTRALIAN DOLLAR 

100 

104 0 

Chg. on 

8X1 

STRAIGHTS 

laaued Price 

week 

Yield 

Comm Bk Aust 124 SO.. -200 

864 

+04 

T3.93 

Nsc Aust Bk 1Z4 TO „ 

40 

TO4 

+04 

15X2 

PIBA 124 89 

60 

84 

+04 

1SX3 

State Bk NSW 124 88 

40 

844 

+04 

14X0 




0 

+04 

+04 

-04 

0 

+04 

0 

0 

O 

0 

o 

O 

o 

0 

+04 


MO 

60 

160 

MO 

68 

50 


1004 

1004 

984 

7004 

100*4 


Tokal Aala 4 TO — ... 

Toyo Truit Aala 4 TO 
II BAP 4 90 .... — ».•"= 

Union Banfc-Norw 4 99 
United Hngttom 92 — 2-<*n 

Welle Fargo > »* 

Welle Fargo 4. 98 — — “ 

Yokohama 4 W 
Yorkshire Int 4 9* t- 76 

Chg. on 

I sailed Price week Pram. 

, 120 2*04 +13 4 -1.17 

*0 3214 +64 “2-5S 

16 2904 -04 -3X7 


1004 

894 


1004 

1004 


+04 

+04 

0 

0 

o 

0 


74 

5*4* 

84 

E“ 

64* 

6*4* 

6>* 

64 

64 

11V* 

6*. 

64* 

64* 

8*4* 

64 

6*4* 

64 

74* 

64 

74. 

74» 

7 

64* 

5*4* 

64 

64 

64* 

114 


STERLING 
STRAIGHTS 

BAT Intni 104 91 

Denmark 104 B 

EEC 114 8* 

Eurapart 114 92 60 

Euro Invest Bk 104 92 
Finland 114 88 
Grand Mat Fin 104 90 

ICI 104 92 

Ind-Anter Dev 114 91 
Inti Stand Elec 114 89 

Inland 114 9* 

New Zealand 104 8S 

SNCF 114 94 60 

Work! Bank 104 B9 
World Bank 104 88 
World Bonk 11 34 .. 

EQUITY 
WAHRANTS date 

Casio Computer ~. 6/3/88 

Credit Suita* 31/5/88 

IC Indueuias 15/6/88 

Intornaiionsl Pirelli 14/6/88 
Pasco Ctuon 6/3/31 

16/12/88 




Cbg. on 


Issued Price 

weak 

YMd 

m 

100 

954 

-04 

11.18 


75 

994 

+04 

MX8 

, 

EO 

1004 

+04 

11 28 


60 

994 

+04 

TI.38 

2 

50 

984 

+04 

11.13 


60 

100*, 

+04 

11X7 

0 

60 


0 

11.19 

. 

75 

874 

+04 

11X7 

1 

60 

ICXPj 

-04 

11X1 

E9 

50 

994 

-04 

11-53 

.. 

60 

884 

-1 

11.70 


MO 

984 

+04 

11 S3 


60 

994 

+04 

11.97 


MO 

984 

+04 

M.91 

SB 

EO 

994 

+04 

M.69 

•• 

50 

984 

+04 

11.10 

Expiry 

Cbg. on 



Price 

67 

974 

614 

M44 


Pram. 
-M4-91X1 
-24 -39X1 
+04 -*» 
-2 -3.71 


3 GRACECBURCH STREET 
London EC3V0AB 

Telephone oi-283 4&&s 

Telex 939391 pnixbn 


CONVERTIBLE 
BONDS 
Ajinomoto 3 89 — 

Ajinomoto R* 96 ...» 
Beat Denkl 54 97 —~ 
Amount laaued la 
It U la 


hsh ,:°sinrsf isrss as as- — 
STOsr.-sr :r.T* aa.-ss=a 
sSa-aMs aR«aXTBrsrxrsa 

recant share price. 


Prudential 0/5 Fdg 

Renown 24/1/88 

SBC Finance 17/9/80 

Siemens - 19/8/82 

Swissair Flnanci 19/8/89 

Swiss Bunk Cpn 20/12/88 

Swiss Volks bank A 1/12/88 
Union Bk Swia A 30/11/89 
BOND Ekphy 

WARRANTS dsta 

Aegon Ine 114 91 1S/2/88 
Coca-Cola 114 81 2B/11/WI 
Do 1-1 chi IC 64 * B 1/1/TO 
Du Pont 134 89 ... 25/8/88 
Ekaoartflnss 134 B9 IB/8/87 
Holland Air 114 91 10/B/B8 
Ind Bk Jpn 124 91 5/10/B8 

Mltabah Fin 124 91 8/11/B9 
J P Maraan 114 80 16/B/B7 
Texaco Cap 124 « 

Waffs Far A 124 91 27/12/88 

_ Wvrahr Cap 114 » 15/11/87 

WARRANTS: EouKy warrant pram-aMtclaa pnunlum over current ahara price. 
SSS^nt « yld "exercise ylNd currant ^ Dclob . r 31 . 
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AFTER 12 YEARS 

IN AMERICA 

FINALLY 

LOCATED 
WALL STREET 

For us, America has indeed been a land of opportunity. We began our 
operations there in 1974 and we haven’t looked back since. 

Americans, in their millions, have bought our typewriters, our garden 
tools? our shoes? our lighting fixtures, our hot dogs? our business forms, . 


'*W CCS ... ...» ** /.-==■ 

y, ■ 1 . i i 


:,y z r j. i » -■ - • 
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Not surprisingly there has been considerable interest in our company. 
And now American Depository Receipts in Hanson Trust plc will be 
available on the New York Stock Exchange. 

Not before time, some would say. 

In fact if Hanson Industries, our US operation, were a separate entity 
it would rank amongst the top 120 US companies in sales. 

But far more important than our size is our commitment to growth. 

Over the past 21 years our earnings have grown at an average annual 
rate of 21%. 

Each and every year our dividends have grown, at an average of 24%. 

But perhaps the most telling testament to our success was provided by 
FORTUNE magazine in its recent listing of the 500 major internationals. 

Hanson Trust was first in the survey, with the best 5 year total 
return in US dollars, averaging 156% annually 

Without doubt America has played a vital role in our 
success. So we’re delighted that Americans can now 
have a stake in the company from over here that’s done 
so well over there. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Fiat confident of victory investors disclose 
in Alfa takeover battle !™ e Jl? m G ® odyear 


NEW INTERNATIONAL BOND ISSUES 


BY JOHN WYLES HI ROME AND JOHN GRIFFITHS M LONDON 


THE PLAT gnrap "clarified" its 
takeover offer for Alfa Romeo at 
the weekend, confident that by Fri- 
day it would have beaten off the ri- 
val bid by Ford. 

HU Finmeccanica, the state hold- 
ing group which is analysing the 
competing proposals, has promised 
to *nnk» a judgment in favour of 
(me or the other by November 7. It 
sow appears, however, that the 
Governments decision on whether 
to accept or reject the HU recom- 
mendation wQl come later. 

flat was not revealing yesterday' 
any details of the figure it is offer- 
ing to pay for Alfa which was sent 
to Finmeccanica on Saturday- Early 
last week the state group com- 
plained that it could not properly 
compare the Ford and Fiat propos- 
als because Flat’s projected global 
investment in Alfa of up to L8,OQ0bn 
($ 11 5m) lacked a clear indication of 
how much was being offered for the 
ailing car producer. 

However, Fiat is widely under- 


stood to have put a value of about 
Ll.OOObn to U^OObn on Alfa and is 
ready to pay that immediately in re- 
turn of 100 per cent ownership, 
Ford's offer is likely to have valued 
the company at about Ll l 00Qbn but 
the US company wants to hold only 
19.5 per cent of AHa tor three years 
before it moves up to 51 per cent 

Fiat has been "pushed into” mak- 
ing its bid for Alfa Romeo by the 
Italian Government, according to 
Mr Vittorio m an a g in g di- 

rector and general man a g er of Flat 
Auto. 

"It is the Government who is in- 
terested in finding a solution for At 
fa Romeo. Ford was the latest at- 
tempt at this but I don't know why 
Ford should be interested," said Mr 
GhideDa. 

His remarks, which are to appear 
in a report being published this 
month by the Economist Intelli- 
gence Unit, seem likely to compli- 
cate further the already complex 
political manoeu vrings >?Trm imriTng 


an impending decision on the rival 
for the severely ailing, Italian 
state sporting car manufacturer. 

Ford's proposals were tabled at 
fop beginning of October. Invest- 
ment of some SUSm over 10 years 
and a doubling of Alfa's production 
to its capacity of about 400,000 units 
a year are believed to have been in- 
cluded in the proposals. 

Fiat presented its proposals last 
weekend, which included a SSbn in- 
vestm e nt programme in a p ro posed 
new company linking Alfa Romeo 
and Flairs T-awfa subsidiary. Mr 
Cesare Romiti, Fiat group's manag- 
ing director, said Rat would be pre- 
pared to fcakeimmediately anything 
between a 51 per cent stake and full 
ownership. 

However, Finmeccanica said this 
week it was still undear on precise- 
ly how much Hat was prepared to 
pay tor control. 

Mr Ghidefia provides, no elabora- 
tion on this point in the course of a 
lengthy interview with the EOT. 


AN INVESTMENT group led by Sir 
James Goldsmith. in^imtfwg fog 
US arm of Hanson Trust of the UK 
has declared a stake of dose tolL5 
per cent in Goodyear Tire and Rub- 
ber of file US, foe worlds largest 
tyre maker. 

The group may seek control of 
foe company text has decided "not 
to m »'* a tender offer at this time" 
because of the recent volatility in 
Goodyear's shares, it said in a Sing 
with foe Securities and Exchange 
Gounmlss tan in Washington. 

ft will await a restructuring study 
due next week from Good year's in- 
vestment bankers before deciding 
its course of action. Sir James told 
Ur Robert Mercer, Goodyear’s 
Chairman, in a meeting lastweek. 

About 25 per cent of Goodyear’s 
shares fthmig wi h wrai s th is week on 
top of 20 percent in foe proceeding 
fortnight. The share price, which 
had risen about 25 per cent in the 
past two weeks, eased Sft to £48% 
on heavy volume, valuing the com- 
pany at about $5.4bn. 

The in v estme nt group, which 


made the announcement after the 
market dosed, consists of General 
Oriental (20 per cent stake), Gen- 
eral Occidental (10 per cent), which 
are both controlled by Sir James, 
Hanson Industries (20 per cent), 
chaired by Sir Gordon White, and 
other limited partners (50 per cent) 
Whose identity Sir James said he 
was not free to disdose. 
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Sr James said he outlined his 
group’s intentions toward foe Ohio 
company over lunch on Thursday 
with Mr Mercer and other Good- 
year officials. The options include: 
ob taining c o ntrol; seeking a merger 
or other business combination; buy- 
ing more shares in foe open market 
or through a tender offer; and seek- 
ing seats on the board. 
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While Mr Mercer and Sr James 
agreed on many aspects of Good- 
year's business, tfieir views "some- 
what diverged" on foe issue of di- 
versification, Sir James said. Tie 
investor group suggested that 
Goodyear should concentrate an its 
core activity of tyre making . 


Hugo Boss 
achieves 
strong sales 


Singapore broker ordered into liquidation 


BY STEVEN BUTLER IN SINGAPORE 
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By Andrew Fisher In Frankfurt 
HUGO BOSS, foe West German 
maker of stylish suits and 
leisure wear for men, raised its 
exports by nearly 50 per cent In 
the first nine months of 1986, 
with total sales also Showing a 
sharp increase. 

Boss, whose shares vure 
floated on the German stock 
market last year, booked a 38 
per cent increase in overall 
sales to DM 337m (3164m). This, 
it said, was much faster than 
the growth shown by foe 
industry as a whole. 

Exports jumped by 48 per 
cent to DM 86m, and Boss said 
foreign awareness of its pro- 
ducts was growing. The sub- 
sidiary in Paris contributed to 
the improved performance, and 
fop New York branch, opened 
in May, was operating on target. 

The company, run by 
brothers Jochen and Uwe Holy, 
gave no indication of profits 
for the current year, but said- 
foe business trend shown in the 
first nine months was expected 
to last through foe year. In 
1985, Boss more than doubled 
its net profits to DM 22m 


CITY SECURITIES, foe insolv- 
ent Singapore broking house, 
has been ordered into liquida- 
tion by a Singapore court- 

The liquidation order .how- 
ever, is not expected to stand 
in foe way of a proposal from 
a local partner interested In 
acquiring City’s seat on the 
Stock Exchange of Singapore 
(SES) via cash injection. 

Counsel for American Express 
and Citibank, creditors to City 
Securities, petitioned for liqui- 
dation in an evident attempt to 
secure greater protection for 
their rights as an agreement for 
corporatisation is finalised. 


An earlier hearing to wind 
up foe company on October 17 
was adjourned until November 
21 wben counsel for City Secu- 
rities said a proposal was being 
drawn up which would better 
protect foe interests of creditor 
banks. The banks proved no- 
willing to wait however. 


November 1985, which provoked 
a crisis on foe SES that has 
now led to the collapse of six 
broking houses. 

Counsel for foe creditors said 
that City’s liabilities were in 
excess of S$85m (US$39m), 


although this position has 
gradually improved. City 
Securities has been silent about 
which local company is Cur- 
rently interested in putting up 
cash. A director, however, has 
confirmed that an agreement 
has been reached in principle 
and that paper work; for foe 
arrangement is in foe final 
stages of completion. 


Any proposal to keep the 
company in being will now have 
to be approved by foe City 
Securities’ creditors, regulatory 
authorities, and foe court. 


City Securities ran into 
trouble after foe collapse of 
Pan-Electric Industries In 


The intention is that City’s 
stockbroking business, assets 
and expertise will remain intact 
as a going concern, and that foe 
company’s directors would be 
retained. A new broking house 
would be named City Securities 
1986. 

Counsel for City Securities 
had earlier argued that liquida- 
tion of the firm would compli- 
cate the task of finalising an 
agreement with a new corporate 
partner. An earlier effort to save 
foe company collapsed In July 
when the SES rejected a bid 
by Sun Hung Kai of Hong Kong 
to acquire a controlling interest. 
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Spanish bank well ahead Brunei buys MAS stake 
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BY OUR FINANCIAL STAFF 
BANCO EXTERIOR de Espana, 
foe state - controlled export 
credit bank, has returned a SO 
per cent net profit gain for foe 
first nine months of 1986, Mr 
Miguel Boyer, foe chairman, 
said. He said the profit of Pta 
5.73bn Almost equalled foe 
Pta 5.97bn made for foe whole 
of 1985, but several factors 
“ could dim foe outlook for 
1987." 


H Spanish batiks will be faced 
with a serious squeeze on 
margins if the government 
implements its plan to de- 
regulate deposit rates while 
lending rates are declining," 
Mr Boyer said a drop in , 
lending as a result of lower 
exports and foe peseta's relative 
strength against the dollar 
would have a negative impact 
on profits. 

f-£~- ' ' :** 


BY OUR FINANCIAL STAFF 

THE BRUNEI Investment 
Agency has emerged as the 
bolder of a stake of about 5.7 
per cent in Malaysian Airline 
System (HAS) after an inter- 
national share placing last week 
in which it was allocated 20m 
shares of foe 52.5m, or l5.per 
cent; on offer by the Kuala 
Lumper government. 

The deal was timed to coin- 
cide with foe visit to Malaysia 
by foe Sultan of Brunei, Sir 


Muda Hassanal Bolkiah, which 
ended on Friday. Brunei was 
said to have paid foe same price 
of 4.50 ringgit per share which 
applied to foe rest of foe 
placing. 

Mr Daim Zriuuddln, foe 
Malaysian Finance Minister, 
said his government, with its 
stake in MAS now reduced to 
55 per cent; bad no plans for 
further sales of ariline shares. 
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CREDIT D’EQUIPEMENT 


GEI 


des Petites et Moyennes Entreprises 



Deregulation in the City of London has reshaped the 
gilt-edged market, reinforcing the need for fast, accurate 
screen-based information. 

Reuters meets this need. 

Constantly updated prices from the market makers, together 
with comment and economic analysis, now form part of the 
following Reuter Monitor Services at no extra cost- 

Money Rates -Capital Markets- Equities- UK Investment - 
UK Corporate Money Rates - UK Domestic. 

For more details either refer to Monitor pages GILY and 
GILZ or contact Camilla Sugden Reuters Ltd 85 Fleet Street 
London EC4P4AJ. Telephone: 01-324 7979. 


U.S. $100,000,000 

7 3 /s per cent Guaranteed Notes Due August 1991 

Unconditionally Guaranteed by 

The Republic of France 


Morgan Guaranty Ltd 


Credit Commercial de France 


Bankers Trust International Limited 


Banque Rationale de Paris 


Credit Suisse First Boston Limited 


DSL Bank Deutsche Siedlungs- und Landesrentenbank 


First Chicago Limited 


Kidder, Peabody International Limited 


-CONTRIBUTORS- 


LTCB International Limited 


Alexanders Laing &Cruickshank 
Gilts Ltd* 

Barclays, De Zoete, Wedd 
Baring, Wilson & Watford 
Chase ManhattanGilts Ltd 
Citicorp Scrimgeour Vickers 
County NatWest Gilt-Edged Securities 
Goldman Sachs Government Securities 
(UK) Ltd 


('Available early 1987) 


Greertwell Montagu Gilts 
Hoare Govett Sterling Bonds 
James Capel Gilts Ltd 
Lloyds Merchant Bank (Government 
Bonds) Ltd 

Merrill Lynch Government Securities 
Messel Gilts Ltd 

Morgan Grenfell Government Securities 
Morgan Guaranty Sterling Securities 
Phillips & Drew Moulsdale 


The Nikko Securities Co., (Europe) Ltd. 


Shearson Lehman Brothers International 


S.G. Warburg Securities 


Yamaicht International (Europe) Limited 


f 5th August, 19S6 
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If yon w ant to apply for a share of the automatically sent a copy once it’s published 
shares in British Gas, prospectuses and If you want to apply now is the time to 
application forms will be widely available start gettingyour money ready too. Yoidl only 
from November 25th. have a few days to get your application form 

ffyouhaverit already reserved your copy in, which must be accompanied by a cheque 
by filling in the coupon or phoning 0272 272 for the first instalment 
272 ,whynotddsonow?Thiswiflnotcominit And if you are a domestic British Gas 
you in any way but will ensure you are customer and you want to apply under the 

Everyone can apply for a share of the shares. 

I SSUED BY N M R OTHSCHILD & SONS LIMITED ON BEHALF OF H M GOVERNMENT. 


special Customer Share Scheme, you must reg- 
ister by phone or coupon before November 
14th, if you haverft already done so. 

r Please send me, without obligation, information about the Britis^f 
■ Gas share offer (please complete in block capitals) m 

® (Tick) MR □ MRS □ MS □ or TITLE (Speci fy) 

| FORENAME(S) ■ 

| SURNAME 

n ADDRESS (in full) 


PGSTCODI 


| Are you a British Gas customer? [H I I 

I When complete send to: (Tick) YES no 
British Gas Share Information Office. 
■ P.O.Box 1, Bristol BS99 1BG. 



British Gas 
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Lloyds Chemists coming 


to market via placing 


' RICHARD TOMKINS 

U ayds Otemhts, a Sfidlands- 
baset 1 chain of retail chemists. 
Is to become the firrf company 
to tajke advantage of the new 
Stock Exchange rules on 
platings when it comes to the 
marked this week. 

Up fill last week the maxi- 
Bmm amount of money which a 
company could raise through 
a placin,? was fSnx. From Big 
Rang da.y — last Monday — 
the limit was raised to £ 5m on 
the USM and £l5m on the main 
market, so making it easier and 
cheaper for businesses to raise 
equity finance through a 
flotation. 

Lloyds has yet to fix the 
price of its shares, but it seems 
likely to be raising a little 
under £5m through a placing 
of a quarter of its « enlarged 
equity. It will, however, be 
going for a quotation on the 
main market rather titan the 
USM. 


The company was founded by 
Mr Allen Lloyd, now its 37- 
yeaivoid chair man and manag- 
in g director. It opened Its first 
shop in Warwickshire in 1973 
and has expanded rapidly to 
the point where it now bos 105 
outlets, mainly In the Midlands. 

Its business ranges from 
dispensing ISTHS prescriptions 
to self-service retailing of 
toiletries, beauty products and 
household goods. Jt as also 
increasing its range of own- 
label goods and has just opened 
its first drugstore-style shop 
trading under the Dnustop 
name. 

Pre-tax profits have risen 
from £315.000 in 1982, to £Um 
in the year to last June on 
turnover up from £5. 6m to 
£20 .7m. There is no profits 
forecast for the current year, 
but Lloyds says the period has 
started well and it expects 
significant expansion 


Of the near JSm to be raised 
through the placing, «. Mttto 
under £2m will go to Mr Allen 
Lloyd and bis brother Peter, 
the 32-yearold development 
director, and the rest will bo 
used to finance the company’s 
growth. 

A tUfcely market capitalisation 
of just under £20im suggests 
an historic pnctee/earnings mul- 
tiple -of 24 — about twice the 
average for the wider market, 
but roughly in Hue with the 
figure for Superdrag and Tip 
Tap Drugstores and far below 
the multiple Of 34 carried bv 
Share Drug. 

iPanmure Gordon, stockbroker 
to the issue, said (Lloyds was 
taking the placing route to the 
stock market not just to save 
money but because it preferred 
to find dim institutional bands 
for its shares rather than have 
them widely thread in small 
holdings. 


Fletcher King offer this month 


BY PAUL CHEESERIGHTT, PROPERTY CORRESPONDENT 


Fletcher will become 

the second company of com- 
mercial estate agents to seek 
market quotation when It 


offers shares for sale later this 
month. 

The fnbfldng touches are 
being put on the prospectus, 
Fletcher King said, dn its first 
confirmation of speculation 
about a quotation. This specula- 
tion baa been rite In property 
circles ever since Baker Harris 
Saunders, the City of London 
agents, went to the market last 
month, 

The advisers to the Issue are 


Lazaxds, (while Gazenove is 
handling: the share offer. The 
two were chosen by Fletcher 
King at ieast partly because 
they have remained inde- 
pendent of the financial con- 
glomerates set up dn the City 
du antkfipatioa of the Big 
Bang. 

it current expectations are 
met, Fletcher King could start 
its public H£e with a market 
capitalisation of around s£10m, 
somewhat smaller than that of 
Baker Harris Saunters. 

Baker Harris Saunders ten- 
dered it 9 shares at a unLmnmni 


of ISO® and then struck their 
offer price at 270p, ghdag the 
company a market capitalisa- 
tion of £17to, The s bares, over- 
subscribed 4.4 times at the out- 
set, harm since traded up to 
207p. 

Fletcher Ring has been con- 
sidering a public issue for 
about five years. The company, 
led by Mr David Fletcher, was 
established 18 years ego <and 
seeks to cover the same sort 
of ground as the big ages 
like Jones Lang Wooden and 
Bichard JSBia, but on a smaller 
scale. 


BOARD MEETINGS 


TODAY 

Interims: Associated British Foods, 
Oxford Instruments. Town grade Securi- 
ties, Tysons fContrtetons), W.A. 
Finals: Bridpoit-Gundry. UDO. 

FUTURE DATES 
Interims— 

Aberfsyte 


Anuta American Coal 
Grampian Television 


Grsnyie Surface Coatings .. 

Westbuiy .... 

Fftwte— 


How « 
Nov 11 
Nov 6 
Nov 10 
Nov B 


Five Oak Investments — 
Scottish National Trust ... 
Tiger Oats — — 


Nov e 

Nov 11 
Nov II 


SHARE STAKES 


CHANGES in company share 
stakes announced over the 
past week include: 

Lyle Shipping — Mr Rondolf 
Fields has an interest In 

600.000 ordinary (5.99 per 
cent). 

London and Northern Group 
— Director Mr P. Cameron sold 

100.000 ordinary at 76p. Mrs 
D. V. Blackwell, wife of direc- 
tor Mr C. A. R. Blackwell sold 

10.000 ordinary at 72p- 

ATA Selection — Chairman Mr 
S. Greenly purchased 100,000 
ordinary at 5Qp. 


Brunner Invest Trust— On 
October 24 director Mr T. B. 
B. Brunner sold 12,000 ordinary 
at 88p. 

WPP Group— Dteeatwf Mr G. 
Sampson disposed of 90,000 
shares, afteaaqg Mb beneficial 
holding to 290,258 chares (2.64 
per cent). 

Frith— Director Mrs P. A. 
Frith acquired -60,000 ordinary 
at 25p. She now holds 160,000. 

Woottons Betterware Group 
— Chairman Mr R. G. Thornton 
purchased 50,000 ordinary at 
75p on October 24. 


This advertisement is issued in Compliance with the Regulations of die Council 
ofTheSlodc Exchange. It does not constitute or contain any offer or invitation to 
any person to subscribe form purchase any securities of TRINOVA Corporation. 


TRIRIOVA 


TRINOVA CORPORATION 

(Incorporated with Untiled liability in the State of Ohio in the United States of America) 


TRINOVA Corporation ('TRINOVA") Is an international marketer 
and manufacturer of industrial products in two businesses - fluid power 
and plastics. 


Through its wholly-owned subsidiaries, Aeroquip Corporation 
("Aeroquip") and Vickers, Incorporated ("Vickers"), TRINOVA supplies 
one of the most complete fluid system product lines in the world. 
Aeroquip produces fluid system components, including hose, fittings, 
couplings and cylinders. Vickers produces hydraulic and electrohydrauiic 
systems and components, including pumps and motors, valves, filters 
and electronic controls. 


Another wholly-owned subsidiary. Sterling Engineered Products Inc 
("Sterling") is a manufacturer of decorative laminates, custom-engineered 
moulded plastic products (primarily for automotive applications) and 
specialty resins. 


The Council of The Stock Exchange in London has admitted to the 
Official List all of the Common Shares of par value $5 each of TRINOVA 
Corporation set out below. 


COMMON SHARES OF PAR VALUE $5 EACH 


Outstanding and fully paid 

Reserved Common Shares under stock option plans 

Reserved Common Shares issuable upon 
conversion of $4.75 Cumulative Convertible 
Preferred Stock, Series A 

Total 


10,050,160 

349,247 


1,334,918 


11,734,325 


Particulars relating to TRINOVA Corporation are available in the 
statistical service of Ex tel Statistical Services Limited. Copies of the Listing 
Particulars may be obtained during normal business hours (Saturdays and 
public holidays excepted) up to and including 5th November 1986 from 
the Company Announcements Office, The Stock Exchange, Throgmorton 
Street, London EC2.and up to and including 17th November 1986 from: . 


Klein wort Benson Limited 
20 Fenchurch Street 
London EC3P 3DB 


Dean. Witter Reynolds Inc. 
56 LeadenhaU Street 
London EC3A 2BH 


Barclays de Zoete Wedd Securities Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


3rd November 1986 
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UK COMPA NY NEWS 

Clay Harris looks at the revitalisation of Waring & Gillow 

Shaping up to the retail revolution 


A. Cohen 
profits 


jump m 
first half 


Pre-tax profits at A. Cohea A 
Co, the maker of non-ferrous 
mwmT ingots, more than doubled 
in the six mouths to June 30 
1986, moving- up fires £555,000 
last time to £L24m on turnover 
unchanged at £2&2m. 

This improvement confirmed 
the expectations of Mr Anders 
Cohen, the chairman, at the year 
end and he said that he antici- 
pated, a further good trading 
performance in the second half. 

After tax of £517,000 
(£416.000) and minority inter- 
ests of £112,000 (£91,000), earn- 
ings per share worked through 
at 32.66p, up substantially from 
2.59p in the half year to June 
30 1985. 

The directors proposed a 3.7p 
interim (3.3p). 


Eastern Produce falls 


Pre-tax profits on ordinary 
activities at Eastern Produce 
(Holdings) fen from fiL82m to 
£3.67m in the six months to 
June 30 1986. The interim divi- 
dend is unchanged at 25p 
Turnover of this bolding com- 
pany — it has interests in plant- 
ations, trading and fishing— was 
lower at £19J6m (£20 21m), and 
operating profits were also 
lower at £2.36m (£2 :87m). 


Virgin Group 

Virgin Group, the record and 
airMne company which is plan- 
ning to float ite musical opera- 
tires on the London Stock 
Exchange, has appointed Sir 
PMMp Harris, chairman of 
HmuKra Queensway, to its board. 

Star Phttip win be joined by 
Mr Cob Sferibosn, European 
head of Bankers Trust Both 
wtH serea hi non-executive 
capacities. 

Virgin to publish the 
prospectus for the flotation, 
which is expected to be by 
tender later this week. About 
25 per emit of the music 
section’s equity will be sold 
and the value of the company fe 
expected to be between £250m 
and £280m. 


F.T. Share Information 


The following securities have 
been added to the Share 
Information Service. 

European Home Products (See- 
Hon: Drapery Jfe Stores); 
Heath (Samuel) (Engineering). 
Sanded Faridas (Buildings). 
United Trust & Credit (Trusts, 
Finance, Land). 


f s 


Gfllov, the furniture and 
carpet retailer, is on the road 
back to the stock market and 
Mr Ashley Meyer has made 
sure (bat he stays in tire 
driver’s seat 

Mr Meyer, chief executive 
and managing director, has 
brought the company baric into 
profit less than 18 months after 
a consortium backed by S&W 
Berisford, the sugar processor 
and commodity trader, bought 
the Btoted Waring & GUknr 
group for £24£m. 

The last time Mr Meyer 
masterminded a retailing turn- 
round, as managing director of 
Debentures' furniture division, 
he found control of the 
promptly sold out 
under *fy»- So when 
predators began eyeing Berts- 
(food, he -became determ in ed 
not to let it happen again. 

Mr Meyer now fare the man- 
agement security be was 
seeking. Berisford’s sale of its 
83 per cent stake on October 
21 made possible a private 
placing with a broad spread of 
institutions. Gillow x» longer 
has anything to fear from a 
possible takeover of Berisfred. 

GDtow now is aiming for a 
stock market flotation within 
two years. The £M.ttn placing 
of 89 per cent of the shares 
values Hhe company at- more 
than. £4Sm, double the takeover 
price in May last year. . 

Mr Meyer is now building on 
the initial cost-saving achieved 
by tighter management controls. 
Gillow has launched a £7m pro- 
gramme to refurbish all of its 
UK stores. Wolverhampton, the 
first nevMook store, has 
increased sales by two thirds 
In the first 16 weeks. 

Gillow is broadening its 
stores into full-range home 
furnishing outlets. Except for 
furniture and carpets— where it 
will rely on its own expertise — 
it Is contracting out individual 
departments such as fitted 
kitchens, lighting and soft 
furnishings. 

It will extend the shops- 
wfthin-shops formula even 
further as it develops two fully 
fledged department stores at 
Nottingham and Ilford, east 
London, 

Like other retailers, Gillow 
has rest more than an admiring 
glance at the success of Next, 
the fashion and furniture chain. 
Mr Meyer rims to apply the 
lessons by developing G Clow’s 
own Chain-wide design image. 
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Mr Ashley Meyer, chief executive and managing director of 
Gillow 


a 


range of funtitore, carpets 
and textiles. As . wh store 
receives its facelift, 'Waring 
(part of the name -since 1903) 
win disappear from the fascia. 

Only Maples, with one London 
store and five in France and 
Belgium, and Wolfe & 
Hollander, a business furniture 
shop, iwHl keep their preseat 
names. Maples will carry the 
new Gillow lines, however, and 
its furniture has already begun 
to reflect a more conservative 
taste. 

Gillow has also converted the 
last Waring Sc Callow store in 
central London, an Knighte- 
bridge. ante a retail showcase 
for Labtenc, ite design and con- 
tract side. 

La the new management's 
first full financial year, to 
September 30 1986. the com- 
pany achieved pretax profits of 
£4m, including £1.4tn from 
property disposals. In the pre- 
vious 18 months, all but five 
under the previous manage- 
ment losses had reached £7.7m. 

Turnover of £10Qm in the 
latest year was barely (hanged 

from tiie T 2-m onth average in 
the previous period despite the 
closure of seven Waring & 
Gillow stores and 12 carpet 
shops located within Texas 
Homerere DIY stores. 

When Mr Meyer took over 
last year, the company was 
becalmed at the upper end. of 
the volume furniture market 


Ttie company has also red is- Its Waring dr, Gillow stores, pre- 
covered the (merits of a heritage dominantly in the north of 
dating bad: to furniture de- England, were caught in a time- 
signer Robert GzUow, who set warp, competitive on neither 
up shop in Lancaster an 1690. design nor price. Lade of in- 
His designs will be revived in vestment had left the shops as 


Hie Princess Alice 
Hospice 
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HAMBROS BANK LIMITED 
announces that its 
HOME LOAN BATE 
is increased frmall% 
to 12V«% peramnna 
with effect fttw. 

1st November 1986. 


Moodily Payments are 
mKbanged, oafcss 
and onto notice b 
gfven to borrowers. 


HAMBROS BANK LIMITED 

41 BiahopapK. Lsadm EC2PZAA 


I.G. INDEX 
FT for November 
Utttojor (+1) 

Tel: 01-828 5090 


MURDOCH 

MACLEOD 

ASSOCIATES LIMITED 


Financial Public Relations * Advertising 


TODAY we celebrate the tenth anniversary 
of Murdoch. MacLeod Associates and take this 
opportunity of saying thank you to all clients, 
advisers, members of the financial and business 
press and friends in the City for their support 
and encouragement during the past decade. ' 

Murdoch MacLeod Associates is a specialist 
financial public relations, and advertising consul- 
tancy with a range of clients in the insurance, 
engineering, oil and gas, government, accoun- 
tancy, merchant banking and financial services 
sectors. 


We are also pleased to announce that, follow- 
ing deregulation, the consultancy has direct 
BcxeenHLo-screen access to the Company News 
Service at The Stock Exchange, London. 


Murdoch Macleod Associates Ltd 

a New Rout covent Garden, London WC2N4L& 
TSLi 0l-83fi 426L TELE Sj 585509. FAX: 01-240 0840 


The Royal Trust Company 
of Canada 

is pleased to announce 
that with effect from 
3rd November 1986 
its name will be changed to 

ROYAL TRUST BANK 


ROYAL 
TRUST 

Royal fust Bank 



Royal Trust House Commercial Union House Royal Trust House 
48/50 Cannon Street Albert Square 12 TacKet Street, Ipswich 

London. EC4N6LD Manchester, M2 6LW Suffolk, IF4 1AY 

Tel. 01-236 6044 Tel. 061-832 3033 Tel. 0473-210618 


by the restating revolution, of 
the preceding two decades. 

What the group lacked most 
of aU, Mr Meyer says, was 
central control. There were few 
controls over , stock, no central 
baying operation and no person- 
nel or training systems. 

*Tt was in terrible state. 
There was virtually no infra- 
structure at all in the business. 

* t.j«> oad a mountain of stock. 
1 found stock 10 years old in 
this building," Mr Meyer says at 
GflkNrts executive office just 
behind the bedding department 
in the Maples store in London’s 
Tottenham Court Road. 

A new stock control system. 
Involving weekly monitoring of 
best selling and most profitable 
lines, has enabled Giflow to 
negotiate -lower prices from 
suppliers end to reduce average 
delivery times from 12 weeks to 
six weeks. 

The laggards do cot last long. 
"Anything that’s on the bottom 
of the list for 12 weeks is 
finished." Mr Myers says. 

At GiBow’s upper end of the 
volume market, where many 
customers are more concerned 
about quality rather titan the 
most competitive price, the new 
economies have enabled the 
company to improve its 
margins. 


A similar turnaro un d has been 
achieved outside the UK. Four 
loss-making Maples stores in 
France have joined the Brussels 
money-spinner in profit. Nine 
US stores in Florida and the 
■Wa s hin g ton DC area, which had 
topt a total of S7m since . their 
acquisition hi 1980, have also 
come out of -the red. 

“We'Ve chopped all- the 
fatuous expenses out of the 
business." says Mr- Meyer. 
Nearly 400 of the company's 
2,100 UK jobs have also gone. 

For Mr Meyer, Hke GiHow, 
the past 18 months have mashed 
an impressive comeback. Now 
aged 38, he spent 14 years at 
Deherdrasns and turned its 
furniture division round from a 
£3m loss to a £3m profit within 
one year. He quit on 1984 when 
Detoenhams sold a 65 per cent 
stake in tire business to Harris 
Queensway, which bought the 
rest when Buxton Group took 
over Pebenhama last year. 

Mr Meyer immediately 
focused on Waring & Gillow as 
a bid target: T knew that the 
business hadn't been perform- 
ing for years.” His initial 
attempts failed to raise enffi- 
oieut finance, but Hamhros, the 
merchant bank, brought htan 
together with Berisford, and 
this led to tire successful bid. 

Berisford always viewed its 
interest, held through venture 
capital subsidiary Albion Trust, 
as a short-term investment and 
never consolidated Waring & 
Gillow into its accounts. 

But predators — first ffifis- 
down Holdings and (hen 
Ferruzsd and Tate & Iyte — 
began to stalk Berisford, and Mr 
Meyer moved to ensure that the 
stores group did not fen into 
unfriendly hands. 

Mr Meyer and GiUow’s non- 
executive chairman, Mr Cyril 
Spencer— hlm—M a casually of 
management ware et Burton — 
initiated the idea of a buy-out 
Berisford finally agreed to take 
£24 Jm for its 83 per cent stake, 
mid the private placing last 
were: also raised £18. 7m in new 
capital to fuel GiltoWs drive 
towards an early flotation. 

Once tiud is achieved, the 
gnmpapy will be looking lor 
takeover targefe. 

don’t want to stand still 
with a business of £150m torn-' 
over,” says Mr Meyer. *T want 
a business of £500m inmover.” 
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73 

64 
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Craovfllc & Company 1 hri”* 1 

8 Lovat Lane, London EC3R8BP 
Tdrphone 01-623 1112 

Manber erf HEMBRA 

GranviDc Davies Cotaman Umited 
, _ 27 Low Lane, London EC3R8DT 
^23 Telephone 01 S 2 1 1212 

£4 Member of the Stock Exchange 
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THE BANK OF NOVA SCOTIA 

& 


Scot lobaftfc 

{A Canadian Chartered Bank! 

£100,000,000 

Floating Rate Debentures 2000 

For the three months 31st October, 1986 to 30th 
January, 1987 the Debentures wilt bear an 
interest rate of 11.35% per annum and the 
coupon amount per £10,000 denomination will 
be £282.97. 


Agent Bank 

Samuel Montagu & Co. Limited 


Drexel Burnham Lambert 
Equities limited 


Members of The Stock Exchange, London 


DBLE 


Contact: 

Brian Palmer Philip Thomas 

01.638.6391 • 01.920.9986 


Drexel Burnham Lambert 

Winchester House, 77 London Wall, London EC2N 1BE 
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By Andkony Moreton, Regional Affairs Editor 


SWINDON bos always been the 
Wiltshire plain town in more 
.senses than one. Blessed with 
' few abiding features, it has had 
to struggle to match the history 
and glamour of the attractive 
neighbours that surround it — 

Oxford, Cheltenham, Bath and 
Bristol and such country towns 
. as Cirencester, Marlborough 
j»nrf Chip penham. 

Yet, for all that, it is Swindon 
which has recently managed to 
prise from. Lloyds Bank the 
accolade of the fastest growing 
economy in Weston Europe. 

Swindon's trump card has 
been the M4 motorway, which 
skirts the town to the sooth; 
the first of the modem railway 
systems, the 125 In tercity .to 

JESSES iawu poised to consoBdafto 
JiJfiS" 1 T advances of the past 10 to 
London s Heathrow airport; 15 yeans there is a possibility 

A** much of the good-work 
rc?** 5 f* the. r°?d could be endangered. The 

network of southern England, council has shifted Us stance 
Bt has exploited these man. and now- believes it should not 
made facilities briDiauQy to necessarily poach new Jobs from 
attract a large influx of Sophia- other parts of the country. It 
Heated industries. The one- wants to place more emphasis 


economy town created in. the. 
last century with the estahlisb- 


on social policies. 

As recently as 1950 Swindon 


ment of the railway workshops was very much a one industry 
has been turned into a modem town. At its peak toe railway 
. serviceHmrotodnsfaial town full workshops employed more than 
of interesting newcomers. Most 17,000 people; today there are 


wear white rather than blue cok- 400 and even these wiH have 
lars and aftl have injected a gone by toe middle of next year, 
strong infusion of spending Following the last major 
power into the economy. British Rail closure this spring 

AH *hi« without a penny of Swindon's unemployment rate 
government grant money. Swfai- .moved, above 12 per. cent, 
don . has managed ~ to. attract slightly less than the national 
more new industry than many image Previously it: had 
towns that have been, able to always been sample of points 
throw money M potential in- below it 
comers.' ■- The town Is . certainly not 

Yet , at the moment when, the; . creating feufftcfcnt Sobs to re- 


place both toe unemployed and 
those coming onto the register 
for the first time. Schpol- 
leavers alone account for about 
&000 new additions, slightly 
down on the 8,500 In 1978. 

There have, too, been set- 
backs. Only last month IBM 
decided not to take up a planned 
site hi the town for the Euro- 
pean headquarters of its tele- 
communications equipment sub- 
sidiary Holm. The company 
had bought SO acres and had an 
option on a further 120; it had 
recruited 35 to 40 staff and 
might have needed 10 times as 
many. 

Companies willing to invest 
an such a scale are hard to come 
by and IBM's decision shows 
how difficult It is to win mobile 
investment. 

However, MT Douglas Smith, 
head of Swindon Enterprise and 
the town's soon-to-depart indus- 
trial adviser, says the corporate 
plan originally called for the 
creation of 3,000 jobs a year, 
and while that figure had not 
been achieved every year “ the 
aggregate since 1978 is more 
than 25,000 jobs in Industry 
and commerce, the only areas 
we monitor. In the service 
. Industries, such as - retailing 
there could be another 5,000.” 

The problem is to find jobs 
for the unskilled. The new 
“ sophisticated ” industries— a 
term he prefers to high-tech- 
nology — absorb all the quali- 
fied people. Hie unskilled re- 
main diflWmTt to place, though 
the arrival of companies like 
Bluebird Toys has helped. 

Swindon’s transition to 1 
sophisticated economy may be 
relatively recent but the -change 
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After brilliantly exploiting its location to attract jobs 
without the aid of government money, 
this former railway town is set to change direction 
to emphasise social policies. 



In the town itself can be traced 
back to the early 1950s. The 
intention then was to attract 
heavy manufacturing industry, 
successfully achieved with the 
arrival of Pressed Steel Fisher 
(now part of the Rover group) 
to provide car bodies for Cow- 
ley. Plessey and Vickers. In 
toe 1950s employment rose by 
some 14,000 — most of it in 
manufacturing. 

The 1960s saw great struc- 
tural change. The run-down of 
the railways began, and while 
net employment grew by some 
9,000 over the decade, manu- 
facturing also began to decline 
and the service sector became 
relatively more important. 

The 1970s were a period of 
great structural change, aided 
by the national infrastrutnre 
improve m ents that brought the 
high-speed rail link and the M4. 

Befalling grew rapidly at a, 
time when it was declining 
nationally. Office developments 
were also to lead to the estab- 
lishment in toe town of names 
such as Allied Dunbar, Buxmah, 
Nationwide; Intel, Radio Ren- 


tals, W. H. Smith, National Em- 
ployers Mutual Insurance com- 
pany and W. D. and H. O. Wills: 

Swindon Enterprises, set up 
in 1979 as the town’s marketing 
arm, then conceived a strategy 
which focussed on selling the 
area to toe City of London as 
act att ra c ti v e place to invest 
"That has been so successful 
that office rents here one 
approximately £2 a sq ft dearer 
titan in Bristol,’* according to 
Mr Smith. “ This is where 
people want to be.” 

A campaign was also mounted 
to attract US companies. More 
than 30 are to the town, and 
Mr Smith says that one in six 
of the 90,000 working popu- 
lation of Thamesdown (the 
local council which takes in 
Swindon) is employed as a re- 
sult of a dollar investment 
“Compare that with the 
national average of one in ten 
and yon will see how successful 
we have been.” 

The names range from amt 
M icrosystems, which was estab- 
lished In 1972 and has its Euro- 
pean HQ ip the town, to Zimmer 


Surgical. Alphdbetie&By in be- 
tween are Intel, Monsanto, Ray- 
chem. Systems Integrators and 
Union Carbide; Five of them 
have European, or UK Head- 
quarters operations in the town. 

Now the emphasis is switch- 
. ing towards Japan. The arrival 
of Honda, which chose a 259- 
acre site, far larger than it 
needs for its present opera- 
tions, was the catalyst Japan 
had been rejected by Swindon 
Enterprise originally because 
of the cost of marketing in that 
country, but with Honda’s 
arrival other Japanese concerns 
also began to look at the town. 

Inquiries have been received 
from the country and it is 
thought that two concerns are 
looking closely at the oppor- 
tunities. Mr Smith believes that 
one could make a decision by 
next Easter. 

Incomers face a shortage of 
land, however. Hie last major 
greenfield site, to toe north 
west of the town, has just been 
acquired by the Haydon Devel- 
opment Group for what la 
maimed to be the largest pri- 
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The Renault distribution 
centre, a former FT 
architecture award winner. 
Has become a symbol 
for the modem industrial 
image adopted by 
Swindon over me past 
decade or so. 

vately-funded town expansion 
scheme in Europe. The group is 
seeking a £500m development 
consisting of 9,000 houses to- 
gether with industrial units on 
a 1,500-acre site, of which 174 
acres would be allocated to in- 
dustrial use. This sector could 
provide up to 4,000 permanent 
jobs. 

Much of Swindon’s success 
has rested on the large land 
bank built up by the town 
fathers after the second world 
war. Any incomer could be vir- 
tually sure of being able to get 
land from the council. But the 
borough has only about 160 
acres left, of which 92 are un- 
committed. 

This does sot mean that sat- 
uration point has been reached. 
It may still be cheaper, with 
land at £160,000 an acre, to re- 
develop town centre areas with 
their old properties. It does, 
however, mean that develop- 
ment in future will have to 
come as a result of the private 
sector providing the land. 

The Haydoc scheme is there- 
fore a pointer to the future, 
especially as the local authority 
is severely constrained in what 
it can spend on infra s tructure. 
There is a danger here. If a 
private developer, like Haydon. 
has to put in toe sewers and 
roads traditionally provided by 
the local council, it will have 
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to work the land to a higher 
density to produce its required 
rate of return on capital. 

Swindon has some way to go 
before it can be considered the 
“complete** tow. There is a 
shortage of hotels, especially at 
2-star level, and the town also 
has an indifferent social and 
cultural life. It is not well 
endowed with good restaurants, 
and retailing has not matched 
tiie increase of spending power 
generated by the whitecoHar 
incomers. 

But there is room on the 
business parks and there is an 
air of commercial hope about 
the town. Mr Smith says: “I 
believe, and the banks support 
the view, that Swindon is a very 
strong economy. Provided the 
financial institutions continue 
to see the prospect of a goad 
return on their investment, the 
economy and the associated jobs 
wiH continue to grow.** 
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WITH THE WHOLE WORLD TO CHOOSE FROM WHAT MADE THEM CHOOSE SWINDON? 
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After considering the 
alternatives, more and more 
companies have located to 
Swindon. Since 1980 over 
30 major companies have 
made it their centre of 
European operations, and 
it’s easy to see why. 

Heathrow is just an hour 
by road, London 55 minutes 
by train. The workforce is 
multi-ski]led and stable, the 
quality of life outstanding. 

Overheads are around one 
fifth of Central London’s, so 
it’s hardly surprising that 
Swindon is established as 
the Profit Base. 

Get the Fact File now. 
Contact Douglas Smith, 
Industrial Adviser, 

Civic Offices, 

Swindon or call him 
on Freefone “Swindon 
Enterprise." 


sWlNDON 
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Manufacturing 


Honda keeps future secret 


SWINDON is no stranger to the 
motor industry. The Austin 
Hover body plant, originally 
established by Pressed Steel 
Fisher, is still the biggest Indus- 
trial employer in the town 
supplying the assembly lines of 
the Cowley and Longbridge 

pj fpnfy . 

Now the town is home to the 
Japanese company Honda, 
which is playing Its cards very 
dose to its chest, about further 
development of its South liars- 


ton plant. The question being 
asked is: “Why buy 324 acres if 
only 10 is being used for body 
panel and pre-delivery inspec- 
tion?" 

It is diffiwiTt to persuade 
Honda to give any information 
and even more difficult to visit 
the facility, but once inside 
there is an inordinate amount 
of activity considering that 
there are only 60 employees. 
Squads of Japanese managers, 
are in the midst of intensive 


interviewing and training. 

The results of a joint feasi- 
bility study with the Rover 
group on. the building of an 
engine plant are due to be pub- 
lished soon. So some facts may 
fill the information vacuum 
that attracts theories stretching 
from a full assembly plant to 
a base for small engine pro- 
ducts such as generators, lawn- 
mowers and outboard marine 
engines. 

What is certain is 'Out the 


US Companies in Swindon 


Data 
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iypa of burima* 


AMI H te iwy a n* 
Book Club Associates 
Cadillac JPIaatfc 


Eoropran headquarters, mafkanng and technical 
MaH order book sellers 

Engineered plastics 


Cadnotlx 

Canberra t n aman o n ta 
Caryfll (UK) 


Computer aided design, eelee end roe itatlafl headquarters 
a e moufc; detecti on eq u ipment • 

Electronic compo n ent distribution 


Dana (Brown Brothers) 

Em erson Electric 

Harris Press and Shear Division 


Automotive products. cBatrfluifitai 
P e c t ri c a l and electronic eq ui pment 

Seles. Installation and commtaalon of Wanna and balers 


Intel Corporation UC 


In t ernat i onal Micro-Soctronlc Products 
Johnson Control Systems 
Magnaflua 


European headquarters for sales, distribution and service of 
mleroprocaMqre 
North European sales 

Environmental control and energy conservation systems 
Non -destruc ti ve tasting equipment 


Micom-Borsr 


National Semiconductors 


OGC OlrthofMMdia 


Manufacture of tete c omaBon ka tlons e qu i p ment 
Test Instrument* 

European headquarters for sales, distribution and service 


move by Honda is semi as an. 
automatic endorsement of the 
Swindon location and a lead for 
other Japanese. And if a major 
plant is established, there 
would be an influx of supplier 
and service companies. 

Facing the need to provide 
many thousands of labs the 
council is reviewing its policy 
on economic development and 
has appointed a new man in 
the new post of director of 
economic and social develop- 
ment 

Jamie Robertson, who joins 
Thamesdown from the Mersey- 
side Enterprise Board, has 
already had to fight a rearguard 
action against proposed cots in 
expenditure on attracting indus- 
try end in the number of people 
working at Swindon Enterprise. 

He has also had to face 
demands that all reference to 
information on private health 
and schooling 4s removed from 
the council’s promotional litera- 
ture, and a directive that efforts 
to attract industry from other 
parts of the UK will be dis- 
couraged. 

This is a problem as many 
companies axe still decentraMs- 
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ing or looking for a new loca- 
tion to expand. As rents and 
competition far staff increases 
dose to London, they are look- 
ing for 1 he sort of alternative 
that Swindon offers. 

But incoming companies do 
not always recruit locally. 
Intergraph, the UK subsidiary 
of a US computer graphics com- 
pany, moved to the Delta Busi- 
ness Park in Swindon when it 
could sot find space at its New- 
bury base to combine opera- 
tions under one roof. But it 
brought in 150 staff 

■The company markets Inter- 


PHH Services 
Porta Systems 
Rayotnm 


Vehicle float management and other financial sanrfces 
Tolacomnnmications equipment 
Hoot shrinkable plastics 


Sooq International 
Soflat 

Spectre! BaUsnca 
Square D 


UK hoarfquertar*. aaloo and roa rfcattofl of sand-conductor* 

Industrial cleaning chemicals 

Bsetranfc components 

Bo ct rkal and electronic contr ol equipment 


Sun strand Hydra tec 
Systems I n tegra ta re 
Turin Corpor ati on 


Hydra trfios 
Computer systems 
Air moving oquipmont 


Tyian Corporation 
Union Carbide (UK) 

T. D. Williamson (UK) 
Zfamer Surgical 


Bsctranfc product* for sUfcon manufacturer* 
Wear resMant coatings 
Engi ne ered pipeline equipment 
Ma»nitactnre of sureksd Joints 


The £4m-phis headquarters of Intergraph on Swindon’s Delia Business Park deigned by Oxford Architects* 

partnership 


graph’s highly sophisticated ters has been around for a long The greater benefits of the bi- 
graphic software packages used time, the addition of National tech companies are that many 
in the computer-aided design Semicondncter and. Intel, among tend to be large, and therefore 
field from engineering to archi- others, means that there Is a are themselves an attraction. to 


The greater benefits of the bi- 


are themselves an attraction to 


tecture. Zt also welcomes a con- community spirit which often the smal l e r supply companies 


stant stream of people to its seems Important to the Ameri- 
modern classrooms for training can micro-chip fraternity. 


their suppliers. 

Nor are they all to do with' 
chips. The Roussel Labora- 
tories and Raychem give the 
town a strong toehold in phar- 


which cluster round. They are staceoticals and the range of 


in micro-chip fraternity. also often in manufacturing, 

and its troubleshooter depart- The loss of IBM-Rolm and its rather than just research, 
meat to iron oat any problems PABX manufacturing plant to Swindon is In the process, 
that may crop up when the Big Blue’s complex at Havant therefore, of switching from 
equipment is in use. outside Portsmouth was a blow the old style of engineeri ng t o 

Zt also feels comfortable being to the town’s prestige client the new style, while at the same 
in a hi-tech environment board, but is probably part of time hosting companies wnufli 


Big Blue’s complex at Havant therefore, of switching from 
outside Portsmouth was a blow the old style of engineering to 


other companies, large and 
small, pins the quality of job 
openings for its school-leavers 
and re-trained existing work- 
force is a testimony for the 
resilient future of Swindon. 


hi-tech 


Although Flessey Semiconduc- the same syndrome. 


need mid-tech companies as 


Stuart Alexander 
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the opening of their Swindon Office 



PROFILE OF A US COMPANY 


Potential recognised early 


ONK OF the first 30 or eo US 
associated companies to move 
into Swindon was Square D, 


3rd November, 1986 
at 

8th Floor 

David Murray John Tower 
Brunei Centre 
Swindon SN1 12AT 


-••• .! 


-T- ■ fw , * , ■ . 

• ■ ' v. • • 


& & ,;V; 


•> : : 


Telephone: 0793 616373 
Telex: 44589 (LAWMAN G) 
Dx Brae 38606 Swindon (2) 
Fax: 0793 616380 


Resident Partners: 
■ Bicra Benson 
Michael SCOtt 


He Roussel Laboratories centre, (me of the early attractions to Swindon 


LONDON - CHELTENHAM - SWINDON - HONG KONG 


Service Sector 


Rafe&Ccx 


Jobs range expanded 


SOLICITORS 


Established 1765 

of 6/7 Bedford Row, London WC1 
have moved their 


COMPANY/COMMERCIAL DEPT 


Wescott House 
49 Commercial Road 
Swindon SN1 5NX 


Telephone: 0793-617444- 
Telex: 444452 Peakes G 
Fax (G3/G2): 0793-617436 


SWINDON has been quietly 
successful in attracting service 
and fi nan cial companies for 20 
years, increasing the range of 
job opportunities. 

It all began in 1967 when 
W. H. Smith moved its ware- 
housing and book distribution 
facilities to Swindon. As the 
business has grown and. more 
functions have been moved in 
the number of jobs has grown 
to about 2,000. 

It has about 250,000 square 
feet of warehousing to handle 
almost 2.5m packages every 
year. Also, as die retail 
administration headquarters 
for the UK has a big computer 
centre and has brought in more 
senior executives. 

Swindon, is at the heart of 


attracting highly-qualified 
young people to run such a 
sophisticated operation but 
Swindon has generally proved 
to be an attractive place to 
work; according to David 
Roberts, retail group managing 
director. 


Allied Dunbar, the financial 
services group, is a more recent 
arrival. Three offices In the 
centre of town employ about 
L650 people and another block 
has been leased. Both companies 
have tried to integrate in the 
local community. Allied Dunbar 
contributes about 2 per cent of 
its profits to local improvement 
Smith is part of the Enterprise 
Trust and local hospital scanner 
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Exfinco is proving that the 


private sector export finance 
company Is confident that it can 
bridge the 80-mile gap from 
London, 

The Nationwide Building 
Society has' centred its admini- 
stration at Swindon almost as 
long as W. H. Smith, and has 
on-line links to its 600 branches 
throughout the UK, though it 
still has a headquarters in 
London. 

Bunnah Oil has had its world 
headquarters in the tower since 
1975, and National Employers 
Mutual has its national head- 
a barters, and 360 jobs, to Swin- 
don. 

PHH International moved 
from Slough and Reading in 
1080. It now employs 600 and 
may soon add another 150 as its 


It has been on the Cheney 
Manor Estate since 2962, start- 
ing with a 125,000 sq ft factory, 
extending in three stages to Its 
present 243,000 sq ft. 

Even before the extension of 
the M4 and the development of 
high-speed trains, Square D had. 
recognised the potential of Swin- 
don as a good location and 
source of labour. After two 
years as a marketing organisa- 
tion with Flessey manufacturing 
on its behalf. Square D set about 
its own manufacturing. 

Swindon is the UK manufac- 
turing headquarters, run by Ken 
Barnett, a British manager. 
Field offices across the country 
service customers, but sales are 
organised through a network of 
distributors „ . _ 

In, its 25 years in Swindon, 
Square D has seen a revolution 
in design, wholesale changes in 
manufacturing techniques and 
great fluctuations in the market. 

The most important of these, 
ire pfawina Bratidwt BarnwaH 
European m anaging director, 
have been the shakeout In the 
Middle East market, though 
exports still account for 30 per 
cent off production. Competition 
from overseas manufacturers 
dumping products into a wi*£ 
open. British market, coupled 
with a downturn in the madiine 
tool industry, has also hit sales. ■ 
The Swindon plant continues 
to he responsible for some of its 1 
own research and development 
but the heavy research budgets 
are went in foe US 
from the Chicago world neau- 
As ihe M mother 
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Brandon Barnwell 
Europe HD 


Ken Barnett 
divisional marager 


up the plants in Germany and 
Spain. 

Jobs, however, have had to he 
cut At its peak; using about 
300 part-time shift workers, 
Square D employed about 1,600 
people. This was cut to 1,100 
and to foe last year was out 
again to about 750. 

The workforce has responded 
wall to foe problems according 
to ISr Barnett “We hold a 
happy hour every month when, 
over a drink, anyone can raise 
any issue they wish. It works 
well and foe staff here are very 


co-operative," he says. 

He is also content with the 
quaHty of school-leavers avail- 
able. Nor has he found any 
problem in attracting skilled 
toolmakers, electrical fitters or 
sheet-metal workers. 

The company makes foil use 
of foe support available through 
the training schemes bid: pre- 
fers to take responsibility for 
foe specific training it re qui r e s. 

Square D is happy with to 
Swindon home. 


Stuart Alexander 
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A development by Commercial Union Properties 

SWINDON 
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An outstanding 

new air-conditioned office building 

50,250 sqft 

45 Car Parking Spaces 

lb Let 
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When yw mate thttafl Important decision of which ftofeflo 
£ wo * e £* J y 2 ur rortbusww** trip, consider what the Post 
House, Swindon has to offer and that choice Is made easy. 
Quiet five acre rural location near to the beautiful 
Maiflxrough Downs. 

Three rrintrtes from Bdt 1 5. M4 and dose to ihe heart of 
Swindon's Business Centre. 

HeaWi and Fitness CSub with heated swimming pool, spa batii 

and gymnasium -free to residents. 

104-Bedrooms, Conference and Meeting facilities, A la carte 
Restaurant, Bar, Coffee Shop, exceflent food and friendy staff. 


KtfcWNG RACE WITH SWINDON ENTERPRISE 

J^turO^}nkmiabonAycKivjrB 
Telephone: Swindon (0733) 24601 

©Ihrsthoase Forte Holds 




SUmJLTANEOUS COMPUTING 

\ • TEL:. SWINDON 0793 614110 • 
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Joint Sole Agents 


jfe^Hillier 

Parker 


01-6297666 

77 Gnsianr Street UmdoaWlA^ 


Berkeley House 

9 Miton Road. Swindon SNI 5JE 

(0793-33155) 

■felex: 44255 
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BEKHOR & C9 


STOCKBROKERS 

Shara deslm S fo Unit Trusts 

Portfolio Marugoment Probate + Valuation* 

For a personal Investment service contact: 

Atari Meade at Anglia House 
HS/118 Commercial Road, Swindon 

T«l f <07K).6W91 {Wi 

— CORPORATE MEMBER OF THE STOCK EXCHANflF 
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TOWN is booming 
(anatiwt is an accolade that 
has dakned) one rf 

S e «2? t jS2SIf ,s out ^e^^ 

» greet activity tm tteoroDMtv 
dCTtitojnneijt front i,fopmy 

***** who said that 
bwiness was good becara 
everyone seemed to have plenty 
of .money end added: , *w2l 

'£** **** to at tow 

£2? **"; houses are being 

toflt and how quickly they are 
snapped up” had more thiS 
adequate evidence on ids side. 

a half-hour. tomr xoojm the 
«*taWrt9 would coafthm* 

-confirmation has 
co me w ith the announcement ot 
a “osortaum scheme, Jed by 
Orert Homes, to develop the 
Baydon ate and a ptanufaiK 
application for one <rf the 
biggest schemes In the country. 

• Having; expanded east and 
west, the Haydon Development 
Group would like to see 
Swindon develop its rvcthem 
sector... It. has ashed for per-* 
XDu&aoiK to bufld on a total area 
of ahtout 680 acres of residential 
land, and 174 acres of employ- 
ment lad, devote 6- acres to a 
district centre, a leisure centre, 
and retail shopping, leaving a 
further 355 acres of open space. 

The wbde scheme, covering 
more than. 1,250 acres, would 
cost about £500nv and could 
mean up to 9,000 new houses 
being butt. It would be almost 
a tow small town in its own 
right and ' the proposals are 
likely to go before the Environ- 
ment Secretary after a public 
inqiiiry. 

A planning decision is likely 
to take two or three months. 

In describing its scheme as 
"possibly the last phase of the 
planned expansion of Swindon,” 
the consortium em pTwag^ the 
projected creation of 3,000 jobs 
from the handing progr amme 
itself -and the fikely creation 
of an additional 4,000 indirect 
jobs. 

■- It also says that, unless the 
gtahead is given for' further 
development there will be 
housing shortages,- as the popu- 
lation is expected to rise from 
its present 130,000 to - over - 
170,000 in the mid-1980s. 

The - .western . side develop- 
ments have also treated a new 
community, with a vast array of 
houses, differing- in styles, and 
prices fr om jjrdtHtirafl buyers to 
executive homes. Alongside the 1 



houBes are industrial develop- 
ments, some of ifbem. futuristic. 

The Henaidt. distrtoution 
centre has striking yellow 
tubular support pillars along &s 
length, while the buildings on 
the Win dmill BSH business 
park, being developed by the 
Kuwaiti -backed St Martins 
Investments, have the angular 
style of a modem science park. 

In addition- there are com- 
munity amenities tike the Caere- 
four hypermarket and the coun- 
cil-financed link Centre, with 
an ice rink and a library. On 
the western side are most of the 
warehouse-type retail outlets 
offering furniture, carpets and 
dott-yoursetf goods to people 
who 4rke out-of-town shopping: 

There is little opportunity to 
develop the (Brunei Shopping 
Centre, which Is the present 
heart -of .Swindon. Built by the 
local council. It offers a variety 
of - Akops, many of 'them 
approached by covered walk- 
ways and all finked to both open 
and multi-storey car parking: 

The council recognises that 
further development is 
necessary and it is under some 
pressure from retailers wanting 
to move in. But it cannot afford 
to finance further expansion 
and there is, in any event, a 
physical constraint - on such 
expansion. So there are only 
plans for a big. department 
store to complement the- exist- 
ing whops: 

That means that there wiH 
be further pressure to build on 
out-of-town sties (Sainsbury is 
building on the eastern side aft 


present) and the appeal iff the 
town centre will therefore be 
weakened. Council policy on 
retail patterns 4s due to be 
reviewed over the next three 
months and that -too, is causing 
some of the retell chains that 

- would like to move in to 

-hesitate. 

A policy which denies them 
out-of-town opportunities so as 
to protect the town centre will 
merely lead to a string of 
appeals, j» the present retail 

- chain stores seem happy to stay 
; put 

■ The opening of a Co-opera- 
tive superstore in the Old 
-Town, that area of Swindon 
-above the present hub deve- 
loped around the historic Great 
Western Kailway works, has led 
to an interesting architectural 
solution to the problem of 
blending in with surroundings 
which, have extra appeal to 
some of the older-established 
businesses and where the 
. houses are described by some 
as forming “ our little Chelsea." 

Many firms of estate agents 
are now monitoring toe scene, 
with Sturge, Dreweatts and 
Loved ay and Loveday in the 
lead. They point to expansion 
of local concerns, rather than 
ever more coming in as the 
main cause for office-block 
lettings and there is also a 
trend to shorter lettings as 
tenants keep their occupancy 
and rent options open. 

Loveday and Loveday reports 
that while developers in the 
central area are looking for 
rents in excess of £9 .per sq ft 
a year exclusive of rates, “ the 
magic figure of £19 per sq ft 
has yet to be achieved.” 

The total stock of industrial 
premises is down but rents 
have remained static and one 
or two of the higher priced, 
higher specification units have 
taken some time to let. Modern 
units of over 15,000 sq ft range 
up to £3 per sq ft and older 
units Up the £2 25. Similar 
rents apply to units between 
4JM)0 and 15,000 sq ft, but 
there has been, continuing de- 
mand for places of this size. 

For smaller units there is a 
wide variation in re ntals from 
£4.50 for desirable modern 
premises down to under £2 for 
older property. 

Industrial land prices have 
held up wedL A guide price is 
about £150,000 an acre, though 
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Skillcentre 


* * - ... , x -. • 


Joint ventures 
pull in cash 


The Nationwide 
headquarters (above) and 
the Brunei Centre, 
examples of modem 
development in eentral 
Swindon 

it remains to be seen how the 
biggest problem and potential 
opportunity in Swindon fits in- 
to this pattern. 

Kight in the middle of toe 
town is the old railway works. 
It occupies about 150 acres, lias 
road and, of course, rail access 
and at first sight could be 
thought to be prime. But there 
are problems. The undercore is 
ash, not the best bed to build 
on, and some of toe buildings 
are listed. 

The council has already 
shown what can be done with 
the older-styie architecture 
seen in the neat rows of 
houses between the shopping 
centre and the works. They 
have been cleaned up and are 
most attractive, but the job of 
doing the same to the works is 
much more daunting. 

Thoughts of “ doing a Covent 
Garden” are accompanied by 
fears of the astronomical Tands 
needed to refurbish the old 
buildings. Moreover, railway 
lines are not as attractive as toe 
water which contributes the at- 
mosphere so agreeably em- 
ployed in schemes like the re- 
furbishment of Bristol Docks 
and many other places where 
decline has been reversed. 

Swindon will need all its 
skills to engineer a solution 
that will turn toe site into toe 
right product It is undoubtedly 
in the right places 

Stuart Alexander 



THE Swindon Skillcentre has 
largely been government-funded 
since it was set up in 1978. But 
from March next year aH the 
guarantees end and it must fry 
to break even. There will still 
be many government-funded 
re trainin g schemes, but it must 
ensure that it has the right mix 
of courses, and can attract 
candidates an sufficient numbers 
to pay Its way, 

Mr Ron, Saunders: who runs 
the centre, sees joint ventures 
and co-operation with other 
vocational and educational 
1 centres as the way forward. 
The centre's traditional provi- 
sion of courses in bricklaying 
and carpentry continue to be 
very successful. Given the high 
level of activity on building 
sites aH round the town, it is 
not surprising that people can 
be placed in jobs almost before 
they leave courses. 

•The Skillcentre is boat -on the 
border of Thaznesdown and 
attracts trainees from through- 
out WHttoire and parts of 
Berkshire. Attempts to link 
with other training establish- 
ments In toe town have failed, 
but (Mr Saunders, still' believes 
that they should complement 
each other rather than duplicate 
courses. 

.He has been successful in 
establishing joint venture 
courses with industry and is 
particularly keen to expand this 
cole as the need for skill 
certification Imxeases. 

"There is going to be a grow- 
ing requirement for skilled 
people to have a certificate con- 
finning training to agreed levels 
of practical skills,” he says. 

There is also a need for 
industry to turn to Skill centres 
for their training o& a contract 
basis, perhaps where manufac- 
turers need to ensure that 
customers can use equipment 
properly. One example is a 
venture with a local company, 
Magnaflux, on e of only three 
major companies in the UK 
making non-destructive testing 
equipment 

They are offering a course for 
testers of equipment such as 
contacts from Egypt and the 
Middle East, where Magnaflux 
has export contracts. 

The centre sent an instructor 
to be trained by both Magnaflux 
and one of its major customers, 
Rolls-Royce Aero Engines. So 
now It can take on toe training 
school job run by Magnaflux 
and can offer Rolls-Royce com- 
petence certificates. 

On another course welders 


can be retained to certification 
that they can meet Lloyifs of 
London specifications, often ah 
important prerequisite when 
tendering for contracts. 

At the other end of toe scale, 
the centre worts -closely wath 
the Swindon Enterprise Trust. 
estahHsbed to help create small 
businesses, perhaps by workers 
made redundant. ' 

Only a dozen applications for 
retraining followed the latest 
wind-down of British Rail 
worts, aU of whom now have 
jobs. This may have been be- 
cause as many as two-thirds of 
toe 1,800 workers made redun- 
dant were over 50 years old and 
aH toe apprentices were offered 
jobs within. British Rati. 

The centre also has a restart 
programme for those unem- 
ployed for more -than a year. 
This Involves a week's counsel- 
ling, and includes advice on 
interview techniques, and pro- 
viding background information. 
About 14 people a week are in- 
volved, and they can come for 
oncea-week visits after that for 
up to six weeks. 

Mr Saunders is unhappy, how- 
ever, that more people are not 
coming forward for training in 
toe traditional area of engineer- 
ing: "Lots of companies are 
screaming for traditional engin- 
eering skills,” be says. He quotes 
a recent example of a local firm 
offering a skilled grinder £400 
a week. There were no takers. 

Some courses face problems. 
Nobody turned up for one on 
microelectronics, which led to 
enough publicity to attract a 
full complement. 

So 12 places were offered on 
a second course, but only four 
people applied. Hence the 
centre's support for a marketing 

manager. 

In another joint venture toe 
centre will be providing the 
facilities for a scheme entitled 
Weldlink and run by the Cran- 
fiedd Institute of Technology. 
Formerly a centre of military 
scientific research and skill 
training at nearby Shriveaham, 
toe Cranfield Institute has 
opened its doors to a far wider 
intake and is also aiming to 
be commercially viable. 

The welding facilities and 
training at the Skillcentre will 
be incorporated into the Cran- 
field courses but these are only 
small beginnings for what Mr 
Saunders hopes will be a much 
broader programme of co-opera- 
tion. 

Stuart Alexander 
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PROFILE: KEMBREY ENGINEERING 


Re-emergent engineers 
pleased to be ordinary 
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MR BOB BURNS has Ws teeth 
firmly stuck into revitalising 
the engineering group «® 

and his partners took over on 
the Kembrey Park estate. 

An engineer from inning- 
ham, he has been Joined by 
Michael Cleary, an accountant 
who had been finance director 
of Dixons and Ladbrokes. They 
bad no problem raising the 
capital to fund the leveraged 
buy-out of the group and both 
are impressed at Che way 
Schroder Venture Capital, hol- 
ders of 34 per cent of the 
equity, continue to contribute 
aftercare rather/tnaa interfer- 
ence. 

They hav» set their sight s on 
being a mid-tech manufacturer 
supplying companies at the fron- 
tiers of technology. 

** We are pleased to be ordin- 
ary. We are a re-emergent en- 
gineering company feeding the 
hi-tech Industrie* and no-one 
should forget that they rely on 
the feeder companies,” Mr 
Burns says. 

. When setting up they said it 
was easier to present a case for 
revamping an established com- 
pany rather than creating some* 
thing exotic and speculative. 

They also hope to use the 
four- company group which em- 
ploy about 320 people, as a 
vehicle for expansion. But be- 


fore that, there is a lot of work 
to do with Kembrey Engineer- 
ing, like so many cither com- 
panies In the town, ori ginally a 
Flessey satellite. 

“We are turning round a busi- 
ness which is Inherently profit- 
able, but in practice was only 
marginally so. We have had to 
make some people redundant 
and, through a misunderstand- 
ing, that was received more un- 
happily in the town than it 
should have been. But hard 
work and courage, rather than 
genius, will be the secret of 

success." 

Hie contrast of activities in 
the deceptively large machine 
shop, one of the oldest of the 
out-of-town developments in 
Swindon, highlights the com- 
plexity of the task. Alongside 
the rows of machine tools, 
churning out precision parts 
from raw metal, are ranks of 
template! tables for assembly 
of the latest electrical harnesses 
for use in jet engines and 

missiles. 

The biggest customer is 
Rolls-Royce, which has given 
Mr Burns considerable support 
during the transition in owner- 
ship, and in product 
development. 

The harnesses also incor- 
porate parts made and 


assembled by Kem b rey and 
which are themselves a 
microcosm of some of the 
problems which can tantalise 
a small company. 

The connectors carrying the 
harness wires to the engines are 
held in place by cable restraint 
damps. They are hardly 
recognisable as anything other 
than a threaded damp with a 
couple of holts. But being the 
aero industry, the standards 
are very high. 

Kembrey has the approval of 
KoUs-Royce and that is a signi- 
ficant endorsement of its 
standards. But it also needs the 
design approval of Boeing to 
attack the world market 

Overcoming that obstacle is 
not so much a matter of engi- 
neering standards. It means 
breaking into a elite 

circle where Boeing has more 
than enough US suppliers. 

There are problems at home, 
too. Kembrey is constantly 
searching tor skilled craftsmen, 
particularly machine setters. 
Nationwide advertising has pro- 
duced only two, end one is likely 
to return home to bis family. 
The fire apprenticeships a year 
will not oe enough to cope with 
an ageizw workforce. 

Stuart Alexander 
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Bob Borns (left) and Michael deary, with a Coffman starter, used tor engines 

in harsh conditions 


The Foods 


of the 


Future 






Over the past five years St Ivel has launched 
a number of low fat and additive free products 
designed to meet the changing tastes of today’s 
increasingly health conscious public. 

St Ivel Gold, Shape and Real, ate now 
household names. 
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Hotels 


More room 
at the Inn 


WHEN THE Holiday Tim opens 
its doom m 1988, probably in 
the spring. Swindon wifl be 
well provided with three and 
four-star hotels. But it will 
strU lack two-star hotels offer- 
ing a more economical service. 

It is exceptionally difficult to 
obtain a three or four-star hotel 
room in the town In midweek, 
when they axe filled with busi- 
ness travellers, and hard to sell 
them on the weekend, in spite 
of discounting. 

Marketing campaigns may go 
down well in London or resorts 
such as Stratford on Avon or 
Harrogate, but life for the hotel 
marketing manager in places 
like Swindon is more difficult 
over the weekend. 

Hre Holiday Inn wfli bring 
Swindon’s tally to half-a-dozen 
good hotels. The Crest has 
recently been refurbished at a 
cost of about £Lm and now has 
the almost essential leisure 
facilities that tired business 
bodies and minds are expected 
to benefit from. Trusthouse 
Forte's Post House also has a 
gym and swimming pod, along- 
side the restaurant •were high- 
calorie meals make attendance 
on the bicycles and to the pool 
almost mandatory. 

BJunsden House, although not 
in the town centre, « the top- 
rated hotel and the only tour- 
star until Holiday lim opens. 
The complement is made up 
of toe Goddard, now owned by 
Grand Metropolitan and toe 
Wiltshire, which belongs to 
Chrysalis Records, 

At the next level down there 
is no dearth of interest but 
little commitment. Half-a-dozen 
groups are understood to be 
talking to the council about 
planning permission for the 
construction of two-star hotels 
which would provide from 60 
bedrooms to about 100. 

These groups all want to be 
near toe M4 on greenfield sites. 
It is too expensive to refurbish 
an building at toe level 

of service these provide. 

The council has set tip a 
project group to consider the 
applications but there is a feel- 
ing that it is not only acting 


too late but has done too little 
over the past few years. 

The big influx of companies 
into Swindon has pot enormous 
pressure on facilities and the 
local authority seems to- have 
been far more concerned, with 
attracting new jobs than unto 
providing the facilities that go 
with them. 

One or two concerns have 
even been toying with building 
their own residential training 
and conference facilities to get 
over the problem. This would 
mean their going outside the 
borough) since the supply of 
available land is limited. Some 
have already put their staff into 
hotels well outside the town. 

Given the good facilities fa 
Bristol, Bath, Cheltenham and 
Oxford, an within 80 to 40 
minutes* drive— Swindon could 
lose a valuable source of income 
and employment unless it takes 
a more positive attitude to- 
wards hotels. 

On the positive side, the town 
has built excellent leisure faci- 
lities, with the £10m LirifcCeatre 
and its Ice rink comparable 
with any in the country. But 
there is still a great need for 
a conference centre that, the 
sort of companies now in Swin- 
don demand. The largest con- 
ference “ centre," hi one of the 
hotels, can accommodate only 
150 people. 

The faith of companies which 
want to build at toe lower end 
of toe scale is almost matched 
by one at toe very top end. Isis, 
a Midlands plant-hire and con- 
struction group that went into 
hotels with toe up-market 
Ettington Paris pear Stratford- 
on-Avon, wants to repeat; the 
operation in Swindon. 

The group found what it con- 
sWered toe ideal location, a 
country house is toe village of 
Stanton Hstwarnen. But it feU 
foul of objections from villagers 
aid toe council turned down 
Isis’s applicafikm. Isis 4s appeal- 
ing against toe derision and a 
derision Is expected early next 
year. 


PROFILE: LOU MAGARI 


Local 

hero 


wins on 


points 


Anthony Moreton 
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THE MAN who has assumed 
toe mantle of load hero in 
I Swindon has only been in the 
town just over two years. Lou 
Macari, a teetotal Scot with an 
American wife, is rarely to be 
found anywhere other than in 
an out-of-centre site on the 
ring road. 

When he arrived to manage 
SwimUm Town Football Cl ub it 
was languishing fa the Fourth 
Division, had sold its heritage 
in the form of players to any- 
one who would take them and. 
its ground fa toe form of a big 
loan from toe local authority. 

In two years Macari, who had 
spent 11 years at Manchester 
United, has reshuffled his 
meagre resources in such a way 
that his team is mote disciplined 
and can achieve some good 
results on toe pitch. 

The town council, instead of 
consigning what some thought a 
white elephant to a peaceful 
death, have given the blub a new 
lease of life— or, at least, they 
have lifted the pressure for debt 
repayment — while a revita- 
lised board of directors has to 
some extent abandoned its 
cautious ways and allowed, toe 
playing management some free- 
dom. 

Macari is far more concerned 
about points in toe league table 
1 than day-to-day cash flow, but 
he knows what a successful foot- 
ball team can have a beneficial 
effect on toe whole town. It 
makes a big difference that the 
town’s name is conveyed to 
millions on television and in the 
newspapers every week in the 
results sequence. 

When the team is also doing 
well it appears in toe top-of- 
the-table extracts. It is more 
likely to be used in toe match 
reports and generally becomes 
more widely talked about. 
Internally, that public relatfana 
bonus was at least as import- 
1 ant to Macari last season as it 
was for Swindon Town In 
; general. 

For last season, after a far 
from propitious start, Swindon 
Town romped away -with the 
fourth division championship, 
notdtfng up 102 points, a 
record in the era of a three- 
point win. It promptly made 
Macari a rather hotter property 
in toe hurly-burly of the foot- 
ball management same. 

He is still the subject of 
many approaches and many 
believe it Is only a matter of 
time before he is lured away to 
a more glamorous and richer 
club. Meanwhile he 1ms brought 
bade a sense of pride which 
spreads far beyond the terraces 
of toe county ground. 

Even where there is plenty 
Of employment It is recognised 
that the local football team can 
improve the mood and en- 



hon Macari, 
EC’s ; 


thusiasm of toe Swindon work- 
force when It is winning. 
Macari also sees that those who 
hare lost their jobs may in turn 
hare b eefa given heart by his 
team's performance. 

“People hook for some sort 
of distraction from toe hard- 
ship of not having a job” he 
says. “In toe last 12- to 18 
months the club has been a 
help to those who do not have 
a Job." 

Nor has an increase In toe 
number of unemployed bit 
Swindon at -toe turnstiles. That 
eomfa&naticj'i of success on the 
pitch and a need to share fa 
the winning has persuaded 
many to follow toe team more 
closely at home and away. 

They hare been coming fa at 
the rate of 6,000 a game on 
average and toe Milk Cup tie 
against Southampton brought 
fa 9,00a That home rfid away 
tie alone boosted dub income 
by about £17,500. an apparently 
insignificant sum in Macari’s 
former world of Manchester 
United but a valuable bonce for 
-a club like Swindon. 

If there are no disasters toe 
club will show a profit this 
year but Macari is walking a 
tightrope as he coaxes his 17 
players through a long season. 
A crop of badly-timed injuries 
would see him having to pull 
on a jersey himself more times 
than he would like at 37. ' 

Even progress can be a 
hazard as what Is essentia l ly a 
squad of players with the talent 
to win the Fourth Division ia 
stretched by the third and 
would be unequal to the 
second. 

Macari is pleased with .toe 
support be has received at 
Swindon but remembers that, 
after the shock ol being rele- 
gated at all, Manchester United 
was full of cheering fans every 
week as they swept all before 
them fa the Second Division- 
Success and commercial profit 
went hand-in-hand. 

Not that his players are 
likely to give him the luxury 
of confidence as he suffers toe 
heart-in-th e-mo nth leaps that 
seem to be the football man- 
ager's job. “Happiness for a 
football manager," he says, 
is a comfortable second half.” 
Happiness for Swindon fans will 
be to see Macari still cofnfort- 
ably fa place fa the second half 
of the season. 


Stuart Alexander 
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Shandl 

Committed 
to Construction 


Shan dUd. 



£13m naval • 
base jetty s 

sra jswsssg s 

awarded a £13m contract & 
b? the Property Services Agency 1( 

5 the Wetton W1 8 

lake jetty at HM Naval Base, s 
Devon port The contract is r 
MHCted to last 26 months. A 
^metre-long wharf c 

struct ed, conslstmg of 4D i 

foreedconcrete cais^ “Jgjj i 
ing three reinforced . con "®i® 1 

bust*. : 

isjt •s-s 

approach structure 
four more caissons, together 
with an access causeway from 
the land, will also be budt. 
Ancillary structures and asso- 
rted infrastrecwxe include an 
amenities building. buI J 25®5 
and plant room in three 
buildings, to be built on rein- 
forced concrete raft *"*£££"£ 
plus all roads, deck furniture, 
and a sludge dlsposal facUity 
for the wharf. The contact also 
calls for the fabncation and 

installation of two rail-guided, 
traveling dockside cranes. 

CLARKE CONSTRUCTION 
(MIDLANDS), part of J*M| 
Group, has won a contract from 
St Mod wen Properties t0 J”?}? 
a 48^00 sq ft storage and dis- 
tribution warehouse in a £l£m- 
phis British Telecom tovelop- 

ment in Kansas Avenue. Sa!ford, 

Manchester. The building con- 
tract includes an integral office 
section, loading areas with dock 
levellers and shelters, all 
mechanical and electrical ser- 
vices, and 75,000 sq ft of external 
hards tan ding- The project is 
scheduled for completion in 
spring 1087. 


CONSTRUCTION 

Pnccihle overload forecast 

CONTRACTORS SM “SS* 

SgSSffiS 

Group wJS^th^ ance work. sire wlfid? was postponed or 

ancial hurdle last weex wiu* tMverage growth by the buiw have a si g n ifl- 

1206 m share are h-ing in g mdi^tries committee of the «■ ^fect on reducing the 

But warning voices are Ming Economic Development labour and material 

^ OfficTvouId have to ba acraP- ■*«“ 

Sw'^iS^overtrlv. to meet ped^ „ tte southeast %,f money 

“SVFS’fS i- ;S5JSS SSAWBS»TS 

2> 

SaoSa'pSjeS/for^a^ be orer- m SS ^^Swj^Sb office 

tot^tro^tioo Sto cpui, also heating in the region and pccf: Big Rang add a few more 

S end labour „re TO prices to more abend of. “SU* And the 

1 ® a _ < L“ tv/p industry is costs," the surveyow report- industry is still holding its 
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wsrine costs and labour sure on pnem w ““IT Question marKS- ««« 

lead to soaring industry is costs." the surveyors report. industry is still holding its 
shortages ^ te( j ijj the The future is made even more breath for outside tenants to 
seriously overheated in me because 86 per Ml SAS ft* the 12.5m sq ft 

^SJecte in the pipeline in- of the JBto annual ^ wharf scheme in ^ock- 

rinA * 1 the new Dartford bndge concentrated into omy w ^ds. 

the Thames, redevelop- schemes: nroiects “ London and the south-east 

1% fefei' ^ Ah °‘ 

=2 SVs 5 w - sy-SCttra 
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NORWEST HOLST has started a . HTI S SLpC I 

flttiDg-out ^contt^t worth^-6m . 

mdadvice imerior^o^^ ' 

tluee^torey sh e1 ^ 

town development .T^ "Treaty . - ' -I 

! the^tre^? 1 have retoil ' an^te^’s impression of Western 

SSSSfi^ SsHSffiKKGSS 

;St-.Srs| a*gfr3BKKS«fS 

: Stioned buUding. This wfll The upper ^Sjole de^topment will have views 

a be undertaken by subcontractor glazed facades and the wnoie psj-A foundations are 

2 vi m Other special the Thames and Joww Bndge. bum xou^^ 

5 of work include su^wded driven through the old Wes t £mDjck’ xbe Tour blocks 

r- ceiling and flooring filled in I960 to the London day ^ ^ nllt using 

il throughout most of the structnre. ^ #f eoncrete-framed eonJW^ *™ work is 

a two escalators from ground to chattering known as the tunnel form 

n fiS flwr. four lifts and a water metal for completion m autumn 1988- 

feature in the entrance. ~ 


SlDtitfx Intnl 0-530 
v&w thubsd*y Norawa s 
A ^. PAN H Y 0 Ji ,EET .lJS^tlPWW. 1 
i G5 m aa uppp 

)WS LBTSrti “oiwtf’ttre-nr *«* 

1 LonSon’ »lS °^>^iTTCTr lOMSt Tnat, Z St ' 

1-96*750 MWUwl HotaU NW ' 


November 4-6 

London Heating and Ventilating 
Show (01-680 7525) Olympia 
November MJ „ 
International Woodworking 

Industries Exhibition — WOOD- 
WOC (01-486 1951) ■ 

NEC, Birmingham 
November 11-14 • 

Npw Technology Exhibition— 
BARCLAVR TECHMAKT (021- 
780 4171) NEC, Birmi ng ha m 

Com^ec Exhibition (01-661 4900) 
Olympia. 

aSSSSvSk (01-883 7061) 

Alexandra Palace 
November 18-22 

Communications in Business 
ahibltion (to 21st); Engmeer- 


ing for Oti Exhibition; Scottish 
(Design and Production) E n g i P- 
pa r ing Exhibition; (031-225 6486) 
Scottish Exhibition and 
Conference Centre, Glasgow 
November 18-20 

London BuUding and Construc- 
tion Show (0474874089) 

Kensington Exhibition Centre 

November 2S-28 . 

International PharmaceutiMl 
Cosmetics, Toiletry and AUi«* 
Indsutries Exhibition — INTER- 

■*sffiaa45U*o-' 

People aad^cbo 01 oglcal 
— Svesting in Europea Future 

Exhibition (O^^beth H 
Conference Centre 


.«• ■ *■ 
■ s'- 


November «2 SKiStional Brussels Travel 

^ 93TSh* im 

gSo^T^hDoIogr Exhibition 

5?ISx^^ 4 8749) Milan FSUr Dasseldorf 

November 66 tmtittd. ^Stries Exhibition 

Qnns gnm f Trade Fain— INDUS- Offshore ihhusb' 751 

TO? (0206 45121) Bmg Kang and Conference (01-137^2175^ 


Overseas 

Nov ZO-22 
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mSbcv 2-9620 DAKS SlmMon 

Rarak or®* n notion 6-250 Fin Ook* In* 

NYNEXGorpn 67 C« _ . ___ GBC CjOlLJl 
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ss» f&Satft** ess - « 

Sherwood Comouter Service* i^ao GWveo 

Star Computer Ip Grampian TV 

Itrana and Flthrr Bp Helical Bar 

T^rmclouv PrMe«J ^jrvto, D.66P Hill Samuel M 

Trade Immunity 1-BSp Nrthm Seal Tit 

T>an*-Ocoante njgr gcPf 1-TS p ReQjll tm Fro** 

Trvaaurv 12ne 1907 «« Wettbwv 

Treasury iSUpeLn 1996 7*ape windsmoor 

Tyno Teas Tetevhdon A 3.75P Woodchester h« 

Ms'S" ’•SWfesND 6 INTEREST PAYMENTS- 

u/wifft o.BSp Ahgtt Mratl Vldcers 1 -5P . - . — k a 

W...U Faber y Bank^o. fg-^nor and Co oO 

«ME^r J M M e SI N Snie Flam ’ ‘ 


8*0000. a-aas 

raTaSaia^h Tna e fut EowhSii 

(01-642 7688) Jeddah 


and Conference 
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Financial Times 
Conferences 

European Business Forum — 

Italy and the International Economy 

Borne — November 10 and 11, 1986 

Possibly the most distinguished panel of speakers the FT has 
ever assembled comes together in Rome on N °X. e ,? b F..J:S D S2 
11 to participate in this important forum. Italy. 
political, economic and business questions and issues affecung 
Europe and the United States form thi e Sr 

Mondale, Dr Giovanni Agnelli, Ingi Cwlo de Benedetti, Mr 
C J. van der Klugt, Professor Dr Rail Dahrendorf and 
Dottoressa Martsa Beilis ario are among the coutributors. Tne 
■Rt Hon Denis Healey, MP, and Dr Guido Carli will chair t his 
topical two-day meeting which is cosponsored by L'Espresso 
and La Repubblica. 

World Telecommunications 
London — December 1 and 2, 1986 
The confusing challenges and uncertainties facing the 
telecommunications industry and the changing conditions m 
international markets will be among the key ^ u *® J” 
debated at the Financial Times annual World Telecom- 

muni cations conference. . , . 

£ the forum on the US market, the changing pattemof 
competition and likely future trends m American policy witi 
be reviewed by Morris Tanenbaum, vice-chairman of the 
board, AT&T; Paul Hemon. chairman. United Telecommuni- 
cations Inc and Robert J. Eckenrode, executive vi(»-presideut, 
fgSS QnJStaT Bert Halprin will be speaking giving 

^w S directioi« 1 tn ,l Em™pean policy *ndjirj|ipgt 
European collaboration wiU be examined by Professor Carl 
Christian von Weizsaecker, Sir Geiwge JrfEerson, CTE and 
Cor Wit, Pierre Suard, .chairman and chief executive officer, 
SmpaSde C^nekle ' dElectridte, wiU speak on Future 
European Telecommunications. 

World Pulp and Paper Conference 

London — December 11 and 12, 1986 

The internationalisation of the pulp and paper industry and. 
with increasingly competitive markets, the impact of rational- 
isation will be the central themes of the Financial Tunes 
seventh Pulp and Paper conference. This 1988 event, to be 
chaired by John Woriidge and David C iar k . m U hrtoE 
toe ether a prestigious pane of speakers includliig WiUiam 
^*M. Turner Jnr, Dr Hartwig Geginat. Erl ing ; S. LOTentzen. 
Fumlo Tanaka and Bo Wergens to consider the outlook fdr 
the industry to the 1990s and the changing world markets. 

All enquiries should be addressed to: 

The Financial Times 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9 AX 

Tel: 01-621 1355 (24-hoor answering sendee) 
Telex: 27347 FTCONF G 
Cables: FXNCONF LONDON 
Fax: 01-623 8814 
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27% 18% 
57% 42 

17% ft 
26% 1ft 
17% 12% 

6ft 36)« 
38 27*, 

38% 20% 

35 a*, 

9% <% 

3% 1% 

24*, TO 
27 241* 

28% M% 
30 20 % 

Ift tft 

ft ft 

30% 20)* 
4% ft 
1ft 4% 


P Q 

PHH 1 04 3.4 13 3® 31 ?ft 30*. +% 
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pun psn ,4 1* lias am- 38t> 391. — 


i. . 

i -• 

XX ; 

- 

&<?■ >2 ‘ 
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M% 64 PM1 N87S IS 15 m S& Sl. % 1W%66% Squtob 2 1J 21 981 104 102% lS 4 “% * UtlUCo1.4flb +5 11 59 3Z% 32% 32% +% 

am* pSftnB?'* 75 4? in S& Tj» 00% 2*5 mSy JO 2J398 878 28 27% W% +% » *1% UUICo ptZM 02 1 28% 26% 28% +% 

54 Wb pSh^?m ^ ntS 18 If* “®* + >. W 19 % JB 2519 25 23% 23% 23%-% Wb 23 UtHCo pr861 80 5 20 29 29 ‘ 

iQL, 171- [V.i. 1. n .m. tM. .. .m tft 1 20% 11% SIMotr J2 17 14 BS 18% 18% «% +% l 37 ^ ®% UNCo pM.13 12. 8 36% 3S% 36% +1% 


HniCh 158 10 9% W + 1, OOUap 

Heks .10 12 30 33% 33% 32% - % PUICpa J8 

HamhO S7 3% 3% 3% PE Cp 

HotfyCn 5 27 17% 17 17 - % PWMC JO 

KOMOp 16 2713 20% 19% UP, - % PWLw 


101 6% 8% 0% + % 

0 P Q 

14 2 22% 22% 22% 

1 3% 3% 3%-% 


WandC .11 11B 1 11% 11% 11%+ % 

WsHPNttE 20 42 149% W7 147% -2 
Wtttrd 12* % % % 

Wanes* -251 4 6 14% 14 14 - % 

WeflAm 04 1% 1% 1% 


PallCiit JS a 351 38% 57 37% -1% 

PE to w 5-18 5-18 5-18 22S? 


30 287* 28% 287* + % 
» 9-16 9-18 9-18 


WMGnd 19 8% 3% 3%- % 

WedMO JO 10 7 Wt lift 13%+ % 

WDW 13 477 17% 16% 17 + % 
Wichita 5 111 

Vfldkea 104805 4% 4% 4%+ % 


802 17% W, 17% 
931 27* 2% 27* 

728 8% 8% 8% 


PttDsm 22 201, 19% • WU + % 

PhtwaylJO IS 99 103% 102% 102% -1 

Preaid a 29 3% 3% 3%- % | amor 


193 1% 1% 1% 

X Y Z 

26 31, 3% 3%+ % 


Jfi z2ms?“ If* ??* 51 27 19% . StBPN JB 25 19 25 23% 23% 23% -% ^ » IM 

73 2S5L S SL 1,1 11% sawr a t7M a ia% iai| 18% +% ^ »% uw 

14 90 k 3?* 2b Si «» SUDn 280 57 4304 49% 48 4919 +1% 

Ss 2 2?ft 77 . 78 ™ ?L 37 +!• „ „ 


OVER-THE-COUNTER Nasdaq national marfcef; dosing prices October 31 


64 38% PatEI pH 04 7j z600 52 St 51 

17% Pnsmkn 4883 19% 19 19% 

36% 24 Peendn .40 1.4 a re 29 28% '28% 

29 19 Pfimk atlO <3 10 225 28 ao, 25% 

» W PrimaC T7 14SB 17% 18% 17% 

4S% 2* % PrimMx.08 J 27 333 35% 35% 35% 

82% 80% ProcttJZ70 3.6 17 1884 75% 74% 75 

18% 13% PnSta J8 18 21 45 16% 157, 18 

43% 27 Prolar 140 <7 15 297* 29% 29% 

2% 1% PrnWC 85 1% T% 1% 

8% 7% PruFU Jla 7J 32 8 7% 8 

22% 19 PSvCoJ 2 101 13 2008 UP* « 19% 


33% 11 StPac a 15 310 31 30% 31 +% V V V 

34 14% -SHPida .64 20 11 37 32% 32% 32% +% SB 22% VF Cpe .722J IS 708 33% 31% S3 +% 

17 131, SumdexSZ 31 13 642 18% 18 167, +7, w% e% VWero 116 8% 8% 8% 

28% 11% Stanh a J4 35 11 207 91% 23% 23% -% 25% I8f* Volar pf3J4 M. 27 24% 23% 2* 


Sales Hft|h law lari Omo Sock 
(Hadsl 


Srin High Law Lost Oog Slock 
(HnM 


19 35 20% 20 20% + % CNnndt JB 18 24 45 ' 441* 44b FetAmsI.EO 8 324 

23 2*® tt% m,+ % Cftroor Si ^6 li% 11% i^+ % ™*AJ0b 10 1« 

8 585 12 11% 117, + % carfj*, J1 21 U 12% 13% 12% - V ^AHn 1 7 2* 

^ ^ !5* 7 ? 4 15 1 1 ^ ClrtnFn 1 J2 12 TB1 72* 71 71% - % 1 1? MW 


4% 2% Suogo .OH US 350 4% 3% 4% +% 15% 0 Vkrco pr 

UP* 11% S&rlBcp JO 5.1 11 4S 15% 15% 19% +% 30% 23% Vartan JS 1.0 

52 84% StariDaL32 2J2S 1300 48 47 47% -% 3% 1% Verity 

37% 9*% Stevru 1 JO 3J IB 535 35% 35 85% -V 173, 12% Vsro 


AcuR&y JB 40 139 19% 19 19%+ ft I ctnMlc 


Slock SriK Higk Low Ldi Chagi Suck Safes High Law Ian Qmo 

(Hariri IHnrfsl 

FBtAmsl.80 8 334 43 42% 42% Raster 298 7% 7% 7% + % 

FABkAJOb 10 111 tf% 11% Ifl? KftSv* -70 23 IBB M M% W%-1% 

FfARn 1 7 24 48% 46% 47% +1 K«™P» -«l 8x118527% 2S% 28% - % 

PtATn 1 121451 30i, 29% 30 + % KyCnUI.10 9 156 BO 581, 581, + 1, 

RAidSvjOBb M SB 18% 18% 18%+% . 165 L ®ft 87 « 


^ ® TW0 17% 17% 177, +% 371z 26% StwWrrfl.66 SJ 23 23 2P* 29% 297* +% 19% 12 Vaaco JO 28; 


« . 20% PShi pfA 
13 - 67, PSJn pffi 
13 8% PSte pfC 

8B>, SO PSJn pCF 
11% 7% PSVHH 
25% MJ» PSNH pf 
25% 16% PNH pTB 
331, 22% PNH pIC 
31% 19% PNH pflJ 
31% *0% PNH p£ 
27% 17%. PNH ptF 
2m* 18% PNH plG 


5®, £ 42 131, 12 BWCpr 1 7J z200 13% 13>, 13>, 11% R, Vando » ft I 6 -% 

f£2J5L ir* If* HP, 43 SKHMWL80 3J 13 13 50% 50% 50% -% «% 11 VeatSaUOa 8J 70 13% 13% 13% -% 

£ 72 50% 26% EKtneC .80 11125 285 56% 55 55 -1% 15% 4% Vesuri 8 181 57, 5% S% -% 

„ 87 " , . 80 48 SteeCpBJO 59 2 SB 58 SO — % 447* 20* Vlacm s J8 .8 837 437, 43% 437, +% 

4 SjLS L S“ .*S tft 58% 35% StopSfip.10 2JQ 18 449858 53% SR, +3% 101 09% VeEP pf7.72 7J 110 u 101% 1*1 1D1 +% 


x241 14% 141, 14% +% W" 1 “ ™ IS «** 1 JSu' P ? CttfGpUa 9 388 37% 37 37% 
30 51, 6 6 -% 14 CUU As 20 303 281, 25% 2G% 

re m% 13% i3% -% JES* * 18 SSfilA 4 *? « J?ft «ft 


1031 24% 24% 24% 


51699 19% 18 191, +1 ORUR-IO 

78 « m M% W, - % aylEsLWe 


1 281, 281, 28% 


5 100 S* t> 21ft UP, StetEq 1.40 

4- 2 0% 20 20% +% 7 Jl 1% - vtStorT 

5 281, 23% 28% -% ^, ^* 

3 23ft 2*4 »% “% as 19% SMdRt .80 


377* 2B% 7>8hNM 282 8.0 It 2223736% 30% 30% +1% w 

48% 27% PSVBS2JS 7.0 10 119842% 41% 42% +% » 

9% am, PSEG pH 08 7.5 x8900u54% 54 - 54% +% 1t 


• ' 84 S 4 1 , 10% 4% SuavSh 25 7% 7% 7% -% 

H S 4 SI 4 ll 4 54% 34% - SunCSl J8 J 30 80 74% 74 74% +% 

£2> 52> ilft M% ' ■% SwH 72 M V. m, -% 

2^3«i »% 30% +1% as%. t$b SunEnnUO 8.7 255 «% 17% 177, +% 


S Sc^piaa “* f 1 us, r3L+% 48 zti* wtcona® W &i^tt is <*% 42% 42% +% 

i SSJT m i«i9 rw> iJ? 1 a 41% WabR pH® &6 xSO u53 62% 52% +1% 


53% am, PSEG pKOB 7.5 -aSB00u54% 54 - 54% 

- - 56 36% PSEG pH 18 7J 3480058% 88% 58% 

. ' - . 587, 38 PSEG pH30 &0 X7«0ai57% 64 54 

. '■ rv 67% 44 PSEG . pf5J6 ■■ 7JS z3TO 67 ' 88% 67 

7 ? W% 47 PSEG p&28 7,7 . z80tOU70% W « 

am, is PSEQ ptt.17 88 23 28% 26- 26 

r. 87% 69% PSEG pffiJO 7-S '*875JBa £S% 88 90% 

27% 21% PSEG pCZJS ai 10 26% 28% 20% 

99% 87% PSEQ p(7.70 7.7 400 aHH%99% 99% 

100% 88% PSEG pf7.ua 7.0 zHO 98% 98% 88% 


■ SwiC pi 225 19 


" J" Z* Z* 7 CeetSl 40 449 9 8% 87, _ 8 78 S? S* + ft La*"* 

ASnkr JO 12 619 14% 14 14 - % mmi, *5 t62 21% 20% 20%+ % PftSGB JO 5 127 25% 25% 25% LmON 

r, 2 ^? ^ V* C0««IJ8 SnSi’S-t S* Sr. SSL 

Anttorr 13 51 11% 107* 11% Comx t 184 19% 19% 19% — % ESecC 110 13 296 25% 24% 23 - % infer 


™25_-=OW 3 3W M% a LSI LI 18 177 14% 13% 14 - % 

FFRMmJO 5 24 29% 29 29% i*a l™ B3 711 HP, gr. 10 

WKU.IBO 13 21 23% 23 23%+ % ^ 222 8% 8ft 8% 

525? J 2 « ilS? IS? LaPafeW 47 299 17% IV, 17% + % 

FIFIBk J4 10 51 30% 30% 30% LaZ By 1.60 13 10 60 68% flip, 

PlHam JO 11 777 25 24% 25 +. % LadFn .12 18 1474 u16% 15% 16% + % 

RUCpa J4 19 112 17% 17% 17% + % l,*}^ JO 24 1» 20% M 20% 

FJaHUO 10 81 45% 44% 44< - % StB, M 714u12% “ W?+ % 

SSfi- 84 , S*. S,’ 4 + ft Lancate JO « 63 16% 18 M% + % 

7 77 “ I 7 ? SJ* Uft^ft ^a«» 1.M 10 87 37% 37t, 37%+% 

RClirnl J8 IS 227 37% 36% +1 Lane, JO 13 656 43% 42% 42% - % 

g*«* U _ 8 ™S>S*2S* + ft La»wm J4 151337 19% HP, «% 

j® »i “ft “ft A , LaaOta 18 485 B 5% 57* - % 

g"» 8 l» L Sft + > LaUDm 233 8% 8% 8%+ % 

^■cC 7 - 7 0 73 »“ft«ft“-ftUabr 16Mi7%i7%17%-% 

^ 8m * 737 3“ ft J» 19 624 24% 241, 24% 

25» 7 -2f 18 ™ “ S? 3 UnBrd 28 521 52% 50% 51% -1 

S ,2’^? « S? 2 ?• Lnnm« 22 219 171, 171,+ % 

•” 78 W ft LfeOaa J5 2320® 43% 431, 43%+ % 

RMIFn JB 5 144 B% 8% 6%+ % LonaStr 256 7% 67* 7 


97% BS, PSEQ (47.52 .'7.7 130 u9B% 87. BP, — %, a®, inij "Sveco • Jl J S 594 31 SO 30V . -» - - — _. 

95% flS% PSEG pfT-40 7J iMO 951} ' BBt, 9S% -% 4 ■ ***“ * ■** 30 ** - ^ SCO, 10% WasbG9.76 81 13 MS 28% 28% 28% 

105 84 .PSEG pffl.85* 9J Z2S0 1O4 103 W3 -1% ' , „ ^ nil . __T _ 35% 22% WsfaNaOW 03 12 ® 32% 32 32% 

3% a, .v PubBOL :* MB Vi' ‘it 3% ®% 37% TOIC- JBt -.7 18 37 S1% -51 - *1% — % 31% 22% ■ WshWt Z<8 ' &8 12 257 28% 28% 28% 

2% m Ifeabte j»i *0JB fig* 252 M 2S S 4 ffft tft Sfft “ft WaalB* JB 10» 210156% 9S% 55% 

n% 7 PR Cawr: M T itf UTtj' 1m, 1«% -ft 78 S! 2 VSl L «% a* 1 * 11 18 108 367, 56 36 

25% -M% AnMPtTS- 77 3* 1745 28 22% 22»t . -.17% 7>y . JS f* J2 SS “ft S 2 .. 38% 8ft WayGotfO S U) 48 23% 23% 23% 

M%:W% PuhaPe-t^. 16 19 726 8% 7% 7% -% *«_ 26% THE 120 2J 18 97 427, 42% «% +% 5% 2 WwaU 10 27, 2% 27, 

2* - .ISbr; PuHaHnl2. - .8 2D 542 15 ■ 14% 14% — % 110 W, TRW *20 3519 2® SZ7, 92% 929, +% 10 % 8% Wmd (L8B 1 9% 9% 9% 

25% B PUrolatB 4f ZA ' 2821 UZT 24 28% +2% Jft 77-78 - M _ M 38 ?* Tl» !H(L . , 77,4 * fabb0 - 20 •* tl 90 *«* 2fs 24% 

8 ' "Ok- Pym 8 . 193 5>, S% * S% ^ 75% ImBnUIB 1010161 118% 115 116%+1 11% 3% WadKb 5 375 5 4% 47, 

61% S& SmkOB-W 20 19 Till Jfl, 80% S% -1% « TaOay JO * 15 12 52 20*, 19% 20 -% 25 18 WafawRI.58 7.118 298 22 21 22 

3? 21% OmPPOPte 2J 13 206 27% 20% 27% +% 18i«. T?toy pf 1 A8 11 22 21% 2M, -% 42 33% W a feMk . 5 « 15 18 278 36% 38% 38% 


74ft 33% SyrtUMsUO 28 » 2BB4 58% 57% 58 +S » ^ whig. paw tM wm 

3»S *7% I'feni J4 J Z2 564 31 » 30%+ft IS SS S22SH2 « SS 


52 48% WmC pO.83 7 jD 3864 u 5Z% 61% 52 +% I ANOns 120 13 122 43 42% 42% 


g»fg „ , ™ ”|l «&“ ft L009F 1J0 14 213 38% 35% 35% 

2^4 J* 73 S “ft “{«T 1* Lotus 164782 50% 47% 47% -2% 


53 2B5 8% 8% 9 + % I BowSy M 7BS 6% 6% «>, + % I LaBncti J2J 288253 8% B% 


84 PSEG pfa82 9J -3250,104 103 103 


3% *, v PUDBOt 
20, 13% Puabto JO 
17%; 7 PR C att r: 


»- .«% -. PlriteHnta 
25% 15 Pnrotet.6^ 


11 w w W, w 36 -V I Aivwn __ w UP, ibij lPj lcmdBaiJO 12 a 50% 40% 40% - % mm 
s m 46 23% 23% 23% +% I Axnrtlr 178 M 7B8 42% 41% 4Z%+ V ^nSS 5 2X 18% « TV t * % ^7*»* 

a a a is ^ ^ s ^ -» « iS% is% sj+ % 1 ?^ 

. , ' ^ ®ft ®ft *ft I AmUlHaW to m 24 »% ^*- ft IcotwHo 241 127, 12b 12V + V | ?*« 

11 90 2«* 24% 24% +1 


*. A .Py» * 193 5% S% S% 

84%: 64, QuakOPJO MM +111-817, 00% 80% -M 
30 21% OnakSCBOa 2J 13 206 27% 20% 27% +% 

V' S% Quanax 43 37, SV 37, 

38 25% QMMl ari m 4J 15 107 37% 37 37% +% 

40% 21% QfcftoB Jta .9 IS 368 38, 31% 32ft +1 

R R R - 

» 5% - ROM Jfl -5 87 «4 8 2l + ft 


AmakBaJB 10 220 24 23% 23% - 


201293 10% 10% 10% 


181 13% 12% 13%+ % P MaM 
241 127* 12% 12%+ % M 


3K, 3«% 341. — u 815 JB 18 22 27% 28% 25% — % 

Sft 13% Q%+ % MmkTr 272 10% «% 10%- % 

17% din, 17%*- % UadGE2J8 14 213 387, 39% 39% + % 


Ancffel 5 8* 23% 23* »" - % SJJ^ J8 IB 333 14% 14 14 - % Srt« J6 15 103 29% 29 ’ S%+ % <8 1017TO Mb 19% M% 

Andv&I.ISe 182 15% 15% 15% — % fenml MUM T7. 13. TS. — 1. #5 fi !?• 77 ft ??. 1" 


29 450 36% 34% 34% 

8 83 137, 13% 137, 

239 17% d17% 17% 

18 55 14% 14% 14% 


47 15% 14% 15%+ % 


M2 15% 15% 15% - % cnwML 
W 1378 18% 16% 18% - % CCIC 


121% 7B Tambda,» SJ 19 38 110 mm, 109 -1ft[l15 5*% WMsF 112 Zfl 12 559 110% 108% 110 ♦ 17, 1 Anttacs JO » 981 18 17% 17% 


30% Tandy 
14% TMycK 


3% - -ROM JWJ -5 57 *%. B 

jdu- BJR NbL60 *1 14 4141 53% 62% 
l MB RJB pUZJO 98 25 135% 1*5% 


B -TafefriH 1 
1% Telctm 
2S0% TaMyn 


M S72 3B7* 391, 38% +% S2% 48 WMF pKL38fl 86 

..2 5c I2V 2!» _ ft 23% 20 % wnri 2 jo bj 

1520 258 M7% 87 67% 17% UP, Wtendys J4 Z1 

08 17, 1% 1ft, ~% 34% 22% WastCo J2 L9 

« 399 342 331% 341%+|% 58 42 WPanPpMJO &0 


26 MM 77, 7% 7% — % 

74 » 3% 3% 3ft QWC 1 

—^S 5 JS? —ft .Jft + ft QNaqi* 


GWC 1 J2 14 4® 2T% 21% 2T% + % i JO 

QalacgiS ?76 _7% 7% 7%- % MrsMt 1.44 


- ft J 227, 14% Trtrate JO ZO 25 BIS 21 19% 20 -ft (e0% 40% Wxtf>lP2jSa <3 


v lift 0% HLG JO U 24 043 UP, 10 10% +% | 59% SS% Tatnpln.72 

*7, T% -RPC 072 2 2 1 ~ ^ ~ 

28 177, RTE JO 2-2 19 79 27 207* 27 -ft 

- 8% Adw ■ 4S B*t 9% 9% — % 

77 % BafePufl.10 1 J 15 28*1 72% 71% 71», -ft 

Tl" 6% ,'Ramad . 18 649 8% Sj"SL 


, _ 13 740 63% BSft (TO, -% Iqt* 9% WWdTg^O 
1319 155 587, 38% S8% +% «' 8% WnARL 


43% 34% TeoncoaO* 7J 19 7023 40% 3 97, 40% +% 5 


» •'’■a t- " • — 29% lift TanJyn w| ■»-* »i tj, =, wuna 

«ft A Ratio* ^ S Si "i 15 7% Tmom JQ £9 *4« M% ffl. M% +7, 4S, 3V WCNApfL81J 

n 4Vg nriaPud.10 1 J US 2821 72% 71% 71ft -ft zy 19% T«or pf2.M 94 8 23 2R, 23 +% T74 107 WPad 125a 

Tl- «% ftenwri - “ .«• S' fl'«L + ft 387, 28 Texaco J 859 7528 as% 34% 3S», +% 28 11% VftmSL JO 

Z% «l. Rant* 84 941* 5 *47, 24% 24% ~% am, TXABC JO 91 MB 18% 18% 13% +% 15% 3% WUnteo 

4% 2% . RanjjrO - 8TO -ft * „ 31 - W% TexCtnUB 93 79 1*10 28% 2B% 29% +% 7% 27, WnO pfS 

140 -.08% Raycm J4 J 18 1488 82% TW, 8N* +1% 4^ 34 TexEat 1 3J- 4519 29% 27ft 29% +2 14% 4% WnU pE 


416 884 Wf, 16ft M% +ft 1 47. 


WtAir wt 
WCNA 


^ UaJRt 968 12% 11% 12 + ft 

. MgtSd 15 842 13% 13% 13% + % 

% Memtw JO 44 Mi, M 18 - % 

<4 IMnM 1.44 8 119 42% 41% 42%+ % 

% Mamacua 8 15 40ft 40 40%+ % 

% Marsh* JO B 122 28% 28 28% - % 

U MartdNUO 9 506 42% 417* 417, - % 

% Macota 1357 19% 19 M%+ % 

Mamtor 68935-16 3% 3%+1-H 


171842 18% 17% 17% - % 

3*™° ^ “ *}* J!* J>TJ* Maxns 204152 19 M% 18% - % 

3matca 27SK7S 9M| 8Bb 90% +2% UcCrm JB 18 206 4*1, 41% 42% - % 

JS ^ “J “ “ ft MadaM J8 14 87u18% 18 «% + % 

3“"" 377 Jgt > ***»' ® B 7 , 3% 8% — % 

Ganzyn 87 9% 9% 9% - % MadcoC 74 2BB 35% 35U 3Sb 

JB S“g “ft 22?* li r 17 * “««rd 384 M V«C V«£- % 

^><xl&yB52b 17 160 U38% 37% 37% + % lytadShp 28 22 27% 28% 27% + % 

5™** IS B lift tv, 11ft+ £ Sffe 51 29% s5% «T+ b 
7 2 1 SS5 55 1 S'” ft MNkmPl.lOB 15411 10% W, — ft 

f«ridP -76 T7 274 15% 15% IB, Molidfla 40 181 19% 18% 19 

SSS W 25 ,®ft 8 .S 4 ^ . Mamor 26 905 17 18% im,+ % 

^PrtSc 887 IS 4 S5 1 IS 4+ ?• MWH7Q 291206 IB 17% 17?,+ % 

. 505 “V 2“% 2 S» + ft MwGcaUO B 70 31% 31ft 31ft- % 


27% ' 39% Raynr B2« 11 85 23 “ft “ f ft 1 57 45% . TxET pH979 BJ 20 52 52 52 -ft 17% 7% 

137,4% Raytcb . M 5% 5% 5% +> » 23ft Tasted JOb *0 21 14 28% 2m, 26% 80% 25 

fift .5% FteydwiUO *8 13 1404 841, 


5ft +ft 1 *5 23ft Texted JOb 30 21 14 28% 26% 28% 


at' 1%: n aaem to er 

18 8. RdBaxpfuei 


M% + ft 148% 88% Tmteat 2 


WnU ptE 11 51, 5 5 -% AURee 

WUT1 pfA 1 11% 11% 11% AUSaAr 

WstgE 140 2.5 14 8061 58 567, 57 -1 AuWdek 


IS 409 971! Su SS. + S C*** iaS# 1T ft 17 *« 17% + ft 

« S? ?a ^ ffili «« •tSBB Mt, 34 34%_+% 


a B% BaaCft 

V, ftednxr J2 <4 

■»:• S-M-Rwri 

S, % ffi'jo ar 

K% 10. fMGpA04e A 


22 57, V, 57, 37% 27% TexUfflZBB 7J 8 7714 34% 94% 34% -% 52% 377, Woyr f 

23 *13 W% 14 14 -ft 5% 2% TaxR In 1» 4% 4% 4% +ft «% m, yjWiPtt 

<412 54 7% 7 7% +ft 5S, 47% T«drort.B0 10 10 954 60 587, BO +% 23 13% vjwhPit 


_ - „ . — — 1283 112% lim, 110% -% 3m, 23% Wstvc S 1 *8 17 354 38% 38% 38% +% Auxton 

«i ^ 3 “ft 33 23% TxPec JO 1J 18 14 28 25% 25% +% «% 24% Weyarid.30 33 24 9396 381, 38 39% +1 Avntak 

S7, ^ ?P . 37% 27% TaxUUZa 7J 8 7714 34% 34% 34% -% 53% 371, Woyr pOJQ 5.3 123 uSS 52% 53 +% 


123 USS 52% 53 +% I 
TO 9% 8% 8% -% Jbh 


SS 

» OT 18% 18% «S- % g s 

B B Cronus 


7 5M11-M 1 1 1-16 Sradco 

391 10% 10% 10% SrphSc 

125 8% 9 9%+ % aCtryS 


CrzEd* 273488 15 14ft 15 + % SlLkPd JO 3 20 20 18% 1B% - % MeicS, 86 13 404 381, 38 38 - % 

Ctetnua 4 678 20% 20% 2W*+ % Stnflta 26 198 13% 13 13% MrBPa 1 17 35 41% 41 41%+ % 


2430 15 15 15 -1 


13 7-18 1*32 £ M +J- 32 71 52% TbxW pf20B 3J 4 B5% 64% 64% -% 33 42% WNripl2J0 *1 12 4038 70% 87% 7D% +2% I 

1QB B. Tl. Tl. —Vic* am? T^. rfim on C cm. m. R*l_ Uc. mm? uliuIi u iu m om I oaKHJ 


189 7% 7% 7% -ft I ST 42% Tear pfIJO ZB 5 53ft S3% S3ft [347* 10% Whtiahl 

88 297, 29% 297, +% 1^ s Tbscfc . 51 2 B% 91, 8% -ft 1 35 17% WUcafc 


15 150 231, 23 


BIcLyB JO 12 1U 


188 Mi, 10% 10% + % CraaTr JO 7T9601 14% 14% 14% + % 

12 1 13% 13% 13%+% CroakS 101061 18 15% 15% - % 

568 17 18% 10% Croak* 181 700 22 21% 22 


an, as5» mEhb jo rt » “ft tft i*% b " tuw* si * ■%’ m, m, -% 17% wmeak.ro is wo 31% ao% 31% +% Stosjb m «o w2 w% s% h » 73 u» aaT »"*+ % M n « ri ^ , 

M% 10 RaKSp aJ4a J 4772 10% « Ip -ft 34% 19% ThrmS 28 W SB 23ft 27% +% m, 8 Wilfred .12 J 13 18 12% 12% 12% +% 7 i ao S’ an on aa w itl T 7J. - v 1?° -1*>l 8« 12% 12% 12%+ % 
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CURRENCIES, MONEY & CAPITAL MARKETS 


Financial Times Monday November 3 1986 


FOREIGN EXCHANGES 


Changing fortunes for dollar and pound 


THE FORTUNES of currencies 
turned round last week, with a 
rejuvenated dollar lending a hel- 
ping hand to its elderly relative, 
sterling. The infirm pound also 
received a tonic from the Middle 
East, although it is too early to say 
the patient has made a fill recovery. 

It is not a regular occurrence for 
the sacking of one man to move the 
foreign exchanges, but Sheikh 
Ahmed Zaki Yamani. Saudi Arabian 
Minister of Oil. has been such a 
towering figure on the world energy 
scene fbr so long, that his dismissal 
caused something of a stir. 

Initial conhision on the news from 
Riyadh, pushed oil prices and ster- 
ling lower, but when a meeting of 
the Organisation of Petroleum 


Exporting Countries pricing com- 
mittee was called, at Saudi Arabia's 
request it was made clarr It was 
intended to lead the way towards an 
oil price of £18 a barrel. 

Sterling's fortunes are still very 
much tied to the oil market North 
Sea prices rose from under $13 a 
barrel to about £14.50. and the 
pound benefited accordingly. 

Until this month the market would 
have been beginning to think about 
the approaching UK money supply 
figures, but because banking make- 
up day has been changed from the 
third Wednesday to the end of the 
month, the October figures will be 
released on November 20 instead of 
November 11. 


The main figures due for publica- 
tion In the early part of the month 
are tomorrow's UK official reserves 
for October. These are expected to 
show a (all. because of Bank of 
England support Tor sterling, but 
providing the help has not resumed 
the impact on the market should be 
negligible. 

Statistics are also unlikely to pro- 
vide any market moving news for the 
dollar this week. October US 
unemployment will be announced 
Friday. This has been forecast to 
remain steady at 7 per cent, but 
whether (his will provide sufficient 
reason for the Federal Reserve to 
cut its discount rate seems unlikely. 

When the Bank of Japan cut its 
discount rate by 'A per cent to 3 per 


cent it increase d speculation the US 
would soon follow suit, but the 
improving US trade balance and the 
move to raise oil prices made deal- 
ers think again. Higher ail prices are 
regarded as a central element in any 
rise in world inflation, if US infla- 
tion begins to rise at a time when 
economic activity is picking up the 
Federal Reserve will be carefril not 
to add fliel to the fire by reducing 
interest rates. 


package of measures to stimulate 
Japanese growth and' reduce 
trade imbalances. He added that 
the US remained committed to 
reducing its budget deficit. 


As Japan cut its discount rate Mr 
Kiichi Miyazawa, Japanese 
Finance Minister, and Mr James 
Baker, US Treasurer Secretary, 
reached agreement to co-operate 
on foreign exchange market 
Issues. Mr Baker welcomed a 


According to Mr Miyazawa the 
agreement means possible joint 
intervention to stabilise the mar- 
ket if necessary, and that US offi- 
cials will stop talking the yen up. 

These factors gave a very strong 
undertone to the dollar at the end 
of last week, after better than 
expected economic data. 

A near record West German 
trade surplus in September sug- 

K sted the US trade deficit might 
towards the top of the forecast 
$13 bn to S16bn range. But the US 


deficit was only $12.56bn. com- 
pared with a revised $14.03bn in 
August and S16bn in July. 

US leading indicators in 
September rose 0.4 per cent, com- 
pared with forecasts of 0.2 to 0 l 3 
per cent, and factory orders 
climbed 3.4 per cent, against 
expecrtions of 3.0 to 3.2 per cent, 
providing a further boost for the 
dollar. 

By the end of the week dealers 
were suggesting the US might be 
forced to cut its discount rate 
before the end of the year to pre- 
vent the dollar rising to sharply, 
and setting back the improvement 
in the trade deficit Such a view 
would have been unthinkable 
only a week or so ago. 


£ IN NEW YORK 


EMS EUROPEAN CURRENCY UNIT RATES 


UFFE tons OLT FUTURES OPTIONS 


Oa 31 

Char 

Previous 

Ctae 


1.4060-1.4070 

1.4045-1 «55 


058887 pm 

0898.58 pm 


1.79-1.75 pm 

L86-183 pm 

12 months 

633*25 pm 

6356.45 pm 


Formant Promiorm and discounts apply to the 
U.S. dollar. 


STERLING INDEX 


Belgian Franc 

Danish Krone — 

German D-Mark 

French Franc 

Dutch Guilder 

Irish Punt _ — 

Italian Lira — — 



Currency 

5* change 



Eui 

amounts 

from 

change 


central 

against Ecu 

central 

afliLrard tor 

Dnmgence 

rates 

OUober 31 

rate 

divergence 

limn 

433139' 

7^1701 

433557 

7.85828 

+0.56 
• +0.53 

-►1.09 

4*1.06 

= 1.5368 
± 1.6403 

2-11083 

2.0B796 

-LOB 

-0.55 

£ 13127 

6.87316 

6.8150b 

-035 

-032 

£ 13659 

237833 

235875 

-032 

-0.29 

± 1.5059 

0.764976 

0.765734 

+0 10 

+0.63 

£ 1.6683 

1476.W 

144435 

-223 

-L97 

£ 4.0734 


UFFE US TREASURY BONO FUTURES UPTONS UFFE FT-SE 100 INDEX FUTURES OPTIONS 


Strike CaTv-Last 
Price Ore Mar. 
106 «37 5.42 

106 249 4.17 

110 122 306 

112 0_J2 2-09 

114 Q.oe 128 

116 0.01 058 

118 0.00 0J6 

120 080 021 

Estimated votuire mat Cath 
Previous day's open mt. Calls 


Puts— Last 
Dec. Mar. 
0.03 0.62 

035 157 

0 52 226 

162 329 

338 4.48 

531 634 

7JO 756 
9302 9.414 

903 Pots 236 
22563 Pub 6,U0 


Calls— Last 
Ok. Mar. 

938 921 

73B 744 

5.40 633 

3.49 456 

Z-ll 3.48 

182 252 

023 283 

0.07 129 

Estimated volume total. Calls 
Previous day's ooen Im. Cans 


Strike 

Price 

88 

90 

92 

94 

% 

98 

100 

102 


Pus— Last 
Ok. Mar. 
080 0J7 

080 0.60 
0.02 129 

011 2.08 
037 3.00 

128 484 

251 519 

433 6.45 

51. Pub 200 
827, Puts 978 


. _ J 

Oct. 31 

Prev Hub 

830 

■RP 

68.1 

67.4 

9.00 

am 

684. 

67.4 

10.00 

am .. . 

684 

673 

11.00 

am 

68.1 

67.4 

Noon 


684 

67.4 

1.00 


68-2 

67.4 

2.00 

pm 

683 

67.6 

330 

pm 

683 

67 6 

4.00 

pm .... 

664 

67.7 


Changes are fo> Ecu, therefore posture change denotes a weak currency. AOiusunem calculated by 
Financial Times. 


Strike Calls— Last Puts— Last 

Pnce Dec Mar. Dec. Mar. 

1525 12.49 1663 054 188 

1550 2036 2458 0.9! 223 

1575 839 1286 L44 191 

1600 683 1137 238 3.72 

1625 531 9*1 3.1b 456 

1650 382 820 437 5.75 

1675 2.77 6.93 5 82 6.98 

1700 1.95 5.B1 750 836 

Estimated voW total Calls 13 Poo 35 
Prewous day's open int, Calls 294, Pus 284 


EXCHANGE CROSS RATES 


Line t/% options 

£25,008 (coats per a) 


LONDON 5£ OS OPTIONS 
02500 (cents per EM 


CURRENCY MOVEMENTS 


October 31 

Bai* of 
England 
Inde* 

Morgan 
Guaranty 
Changes % 


68.4 

-25.1 

U.S.D0IV.-. 

iiafc 

+43 


77.6 

-12.7 

Amrian Schilling 

131.9 

+8.9 

Belgian Franc 

96.7 

-6.0 

Danish Krone — 

89.0 

+18 


1413 

+190 

Swiss Franc — 

164.7 

+20.0 

Guilder 

129.6 

+126 

French Franc 

703 

-126 


478 

-158 

Yen — 

2063 

-53.0 


Oct 31 | 

e 

S _l 

OM 

YEN 

F Fr. 

S Fr. 

H Ft 

Ura 

Cl 

B Fr. 

E 

l 

1.486 , 

2895 

2293 

9.443 

2405 

3270 

1999 

1.955 

M2S 

S 

0.711 

1 1 

2060 

1633 

6.719 

1.711 

2327 

1422 

.“"J 

4287 

DM 

0345 

0.485 

1 

7927 

3262 

0831 

1.130 

6903 

0875 | 

2081 

YEN 

4357 

6424 

1261 

1000 

4144 

10.48 

1425 

1 8708 

8319 

90 S 

F Fr. 

4059 

1.488 

3 066 

2434 

10 

1 2347 

3.463 

2116 ' 

2070 

6381 

S Fr. 

0.416 

0384 

1304 

95.43 

3.926 

i 1 

1360 

8310 

0813 

2505 

H FI. 

0306 

0.430 

0.B8S 

70.18 

2888 

0 735 

1 

6112 

0398 

18.43 

Lira 

0300 

0.703 

4449 

1148 

4.725 

L2Q3 

1836 

iooo 

0.978 

3015 

C S 

0322 

0.719 

1.481 

117.4 

1 4830 

1 > 7~Cl 

1873 

irxK> 

1 

3082 

B Fr. 

I860 

2333 

4805 

380.9 

1 15.67 

1 3.992 

| 5.427 

| 3317 

3245 

100 


~Str*e 

Price 

NOv. 

Calls — Last 

Dk Jan. 

Mar. 

NOV. 

Pvo— Last 
Dk. Jan. 

Mar. 

Su*e 

Price 

No*. 

Calls— Last 
Dee Jan. 

Mar. 

Nov. 

'Put*— Last 

M«. 

135 

5.90 

5.90 

606 

390 

0.02 

0.44 

153 

249 

135 

530 

525 

5.50 

5.90 

020 

060 

1.45 

280 

1.40 

447 

246 

345 

325 

083 

ZJK 

382 

488 

440 

130 

195 

245 

3-15 

125 

245 

375 

540 

145 

008 

032 

137 

160 

484 

5.40 

684 

823 

1.45 

020 

045 

0.90 

130 

530 

643 

723 

880 

130 

0.00 

a07 

030 

089 

936 

9.95 

10.47 

1232 

130 

020 

020 



0.70 

10.30 

1180 


1380 

135 

0OQ 

001 


02-7 

1436 

1489 

— 

16.90 

135 

020 

020 

* 

0.40 

15.40 

1530 


17.73 

180 

0.00 

OOO 

— 

009 

1936 

1988 

— 

2L72 

160 



020 


0.25 


2030 


22 30 

1.65 

— 

0.00 

— 

— 

— 

2488 

— 

— 

165 

— 

0.70 

— 

1.50 

— 

18.70 

— 

2020 


Estimated volume ratal. Calls 294 Puts 100 
Previous day's open M, Calls 2.738 Puts 3,004 


Previous day's open int: Calls 2,164, Pub 1,003 
Volume: 9 


PHILADELPHIA SE M OPTIONS 
02500 (texts per Cl) 


LIFFE — EURODOLLAR OPTIONS 
Sian points ot 100% 


Yen per 1*000: French Fr per 10: Lira per 

EURO-CURRENCY INTEREST 


l/XXk Belgian Fr per 100. 

RATES 


Morgan Guaranty changes: average 1980- 
1987* too. Bark of England Hides <8c* average 
1975-1001. 


CURRENCY RATES 



Bank 

Special 

ILurapean 

00.31 

rate 

% 

Drawing 

Rights 

Cirrency 

Unt 

Steriinq 


084770Q 

9.720932 

U.S. Debar 

55 

148661 

1.01039 

Canadians 

338 

* 

1.40565 

Austrian Scb. ... 

4 

172794 

14.7062 

Belgian Franc ... 

S 

30.9916 

433557 

Danish Kroner 

7 

9.24369 

785828 

Deutsche Mari .. 

3b 

245343 

2087% 

Netfa. Guilder ._ 
French Franc. _ 

41, 

2.77192 

235875 

9% 

N/A 

681506 

(taManUra 

12 

KVA 

144435 

Japanese Yen _ 

1 

191838 

165352 

Norway Krone ... 

8 

B.93517 

782084 

Spanish Peseta _ 

— 

164.464 

140242 

Swedish Krona _ 

7b 

835017 

741817 

Suites Franc. _ 

4 

283622 

1.73382 

Greek DractL _. 

20b 

1663 02 

141.424 

Irish Punt 


NfA 

0.765734 


Oa.31 

Short 

term 

7 Days' 
mdoe 

Ore 

Month 

Three 

Moots 

Sue 

Months 

Ore 

Year 


10%-10b 

10%-10% 

lOiMOfl 

1 lb-11, l 

Ub-11A 

UA-UA 

VS. Dollar 

5fc-5 7 » 

5%8 

511-5)2 

512-5)2 

5)2-51} 

5V6 

Can. Dollar 

8A-81, 

8b8J» 

a/.-BA 

BA-Bb 

«r«a 

8JJ 8% 

D. Sorter 

5-5/. 

5L-5b 

5/. -5,1 

5A-5A 

5A-5A 

5A-5A 

Sv*. Franc 

bA 

1-1% 

ZI2-3A 

3%-3% 

3%-3% 

311-3)2 

Deutschmark _. 

4,»8Ji 


4A-4.1 

4ir4b 

4,1-411 

4%8% 

Fr. Franc — 

7%-7% 

7%-TJa 

7%-7b 

7A-7U 

7V8 

7V«b 

Italian Lhc_ . 

9-11 

9-10 

9%-lOb 

10-101, 

10b-10b 

10-18% 

8. Fr. (FlnJ — 

7V7H 

7V?H 

Tb-7% 

7A-7A 

rv7% 

7V7% 

8. Fr. (ConJ 

71,-7% 

7%-7% 

7%-7% 

7%-7% 

7%-7% 

7%-7i« 

Yen 

4A-4/. 

4/.-4.1 

4% -4% 

4A-4» 

4,1-4% 

4,1-4 (i 

D. Krone 

991, 

8V9% 

9/^10 

9*^10 

9%-10b 

9V10% 

Aston S rStogJ . 

5%8 

5V6 

5W 

5J2-5» 

5U-5}} 

5V6 


Strike 


Calls— Last 



Puts— Last 


Strike 


CaUs— Last 



Puts— Last 


Price 

Nov. 

Ok 

Jan. 

Mar. 

Nov. 

OK 

Jan. 

Mar. 

Price 


Mte. 

June 


Dec. 

Mte. 



130 

1035 

1035 

1035 

1035 

— 

0.05 

02S 

0.90 

9380 

1.12 

135 

406 


080 

085 

044 


135 

5.45 

5.45 

580 

600 

— 

0.40 

105 

220 

9325 

087 

0.91 

086 


o on 

088 

0)9 



1.40 

145 

180 

Z.4C 

280 

085 

200 

305 

480 

93 SO 

083 

0 72 

n ut 



661 

042 

026 



1.45 

0.05 

035 

0.80 

130 

460 

530 

630 

7.90 

93 75 

039 

0.54 

033 



082 

019 

036 


130 

— 

085 

045 

045 

935 


JO. 70 

IJ.95 

9480 

020 

0.78 

039 



0.08 

028 

0.47 



135 

— 

— 

— 

045 

1435 

14.60 

— 

16.45 

9425 

0.08 

025 

027 


021 

0.40 

080 



180 — — 
Previous day's open bin Cads — Puts — 
Previous day's volume. Calls — Puts — 

1925 

19.60 


2LQ5 

9430 0.02 015 OJB — 0.40 

Previous day’s open mt: Caih 1,413 Puts L634 

Esu mated votame. Cads 0 Puts 0 

035 

076 

" 


LONDON 


28-YEAR 12% ROTIBKAL GILT 
<30800 32n*s of 100% 


(MM— STERLING Si per E 


U-S. TREASURY BILLS (IMM1 


Close High Low Pree. 
Dec. 110-17 110-19 109-22 109-11 

Slack 110-22 110-11 109-11 109-15 

June 11022 — — 109-15 

Eg volume 19,000 lib, 2661 
Previous day’s ooen mt. 16531 (17,476). 

Basis estate (dean cash price ol 13% 

Treasury 2004/08 less eipjivalent pree ol near 
Moires contract) -4 to 4 I3MO 


— • 

Close 

High 

Low 

Prev 

Sim potato of 100% 



Dk 

L3980 

1.4010 

L3905 

13950 


Close 

High 

Low 

Prev. 

Mar. 

13800 

13845 

13725 

13770 

DK 

9487 

94.94 

94.81 

94.90 

June 

13630 

13725 


13600 

Marti 

9488 

94.75 

9430 

94.94 

9483 

94.90 

94.76 

9431 

UFFE — STERLING £25800 S per £ 


SepL 

94S7 

94.47 


Ctose 

High 

Lo* 

Pre» 

Dec. 

9445 

9425 

94.12 

94.17 


Long-term Eurodollars: Two yean 6%-6b percent three years 7-7% per cent; lour years 7b-7% 
per cent; fire years 71,-8 per cent nanrtnal. Short-term rates are tali for US Dollars and Japanese 
Yen; others, two days’ notice. 


10% NOTIONAL SHORT SILT 
£100800 Mth* nf 100% 


Dec. 14012 13980 13880 

Mar. 13837 - — 

Jo*w 1 3 685 __ 

Esti mated volume 538 (1077 
Previous day's open ten 1530 11333) 


13940 

1.3758 

13595 


CERT. DEPOSIT (IMM) 
nut pntarts nt 100% 


POUND SPOT— FORWARD AGAINST THE POUND 


Close High Low 
0 k 96-10 9608 9655 

Man* 9612 - - 

Ess Volume 213 (157) 

Previous (fey's open Int. 897 (939) 


Prev. 

95-43 

9545 


CHICAGO 


Sew. 

Dec. 


Close 

9430 


Hi* 


Low Prev. 
- 9453 


U-S- TREASURY RONDS (CRT) 8% 
£100,000 32nd* nf 100% 


• CS/SOR rate for OCL 3D; 11*946 


OTHER CURRENCIES 


Ott-31 


Australia — 

Brail 

Finland 

Greece . 
Hongkong— 

Iran 

Kuwait 

Luxembourg 

Malaysia — 
N. Zealand _ 
SandiAr. — 
Singapore 
S- Ai. (Cm) _ 
S-Af.IFnl - 
IIJLfc 


15720-15785 

25900-2.1940 

19.761987 

78470-78660 

19436197.72 

Il0.9386l0.9490 

10850- 

0.41250.4130 

59.465955 

3.6770-16825 

2.7570-2.7670 

62775-62820 

38710-30760 

3.2080-3.2235 

65345-68535 

5.1690-5.1740 


■Selling rate. 


1J16O-U20D 
15585-15600 
1482-1489 
58200-5.0220 
131 82-13850 
7.7970-7.7990 
7750- 

0.2925-0-2930 
4280-42.96 
2.6220-25250 
1.96661.9725 
174963.7500 
2 J 770-2.2000 
22830-22910 
46510-48780 
6672666735 


Oct 31 

Day's 

spread 

One 

One mcmh 

% 

P4. 

TTw 

worm 

% 

PJ- 

US 

13950-1.4090 

L 4050-1. 4060 

03%036cpra 

4.90 

180-1.75 pro 

585 

Canada — .. 

1.9425-1.9557 

1.9545-L9555 

0.468.40c pm 

284 

130-123 pro 

239 

Nesheriarts . 

32612-328% 

326b-3-27b 

l»rl%t pro 

528 

4%-4% pro 

538 

Belgium 

bO .05-6039 

6020-6030 

20- 15c o* 

389 

61-52 pm 

285 

Denmark 

1085%-10.94% 

10.901;- 10.91b 

Zb-Uri** pm 

1.79 

5%-4b on 

1.90 


1860548685 

18640-18651} 

035-0 35p «s 

-Z82 

0.45-1 .00 dfs 

-2.72 

W. Germany. 

289-2.90% 

289-2.90 

IVIVpm 

621 

4%-4b t» 

639 

Portugal 

2108021280 

731SM32M 

51- 11 2c dh 

-481 

180-328 

-4.79 

losy 

IV&rZQO&t 

I'R W-L'94.'*J 

199M999 

3^ar /ke iWs 

-aw 

' 4-1 001 

as o 

Norway 

1034%-1039% 

I036Ja-1037b 

2%-3b»re *s 

-355 

8V9Sd« 

-3.45 

France 

9.44-9.4812 

9.43% -9.44% 

2V2bc J>m 

342 

8%-7%J» 

326 

Sweden ___ 

98Sb-989 

988-989 

2%-l% we pm 

2JI3 

76% pm 

286 





634 

3V3Hnm 

634 

Austria 

20-33-2031 

2j41-2-44 

9%8toropm 

4.45 

27%-23%pm 

422 

Swrftxeriand _ 

239% -2-4 lb 

2.40% -2.41 

1%-I%cpui 

7.47 

4%-4bp« 

785 


T HR EX-MONTH STERLING 
000,000 paints at 100% 


— 

Ctase ~ High' 

Low 

Prev. 

Dk 

88.74 

88.76 

8857 

8836 

March 

89.17 

89-19 

89.12 

8933 

June 

8985 

8932 

89.43 

89.45 

SepL 

8942 

89.45 

89.40 

89.43 

DK 

B9J7 

— 

— 

09 J7 

Marti 

8894 





88.94 

Ea Volume 

4,055 0.576) 





Close 

Hidi 

Low 

Prev 

Dk 

9803 

98-12 

97-19 

9805 

March 

9706 

97.14 

9622 

9708 

June 

9606 

96-12 

9623 

9608 

SepL 

9507 

95-13 

94-25 

9309 

Ok 

94-10 

94-21 

93-29 

94-12 

Marti 

93-16 

9320 

9303 

93-1B 

June 

92-24 

9228 

92-11 

92 26 

Sept 

_ 



_ 

__ 

Ok 

91-14 

91-18 

9101 

91-16 

Marti 

9028 

— 

— 

90-30 


THREE- 

Sim 


MONTH EURODOLLAR (MM) 
of 100% 


Dec. 

Mjr. 

June 

Sept. 

Dec. 

Mar. 

June 

Sent 


Close High Low 

94.11 9419 9488 

9* JO 94.17 9484 

9691 9480 9387 

9381 9388 9658 

9623 9331 93.20 

92.82 92.89 9280 

92.42 92.49 92-40 

9284 92-10 9282 


94.14 

9432 

93.93 

9383 

9625 

9284 

92.44 

9286 


Bay's open Int 14,145 <14.1961 


Whatls your 


company's 


surplus cash 



doing tonight? 


If it’s not earning money market rates of interest, 
the answer is ‘'not enough 1 *. 

Make it do more with Forward Trust Treasury 
Services. As a licensed deposit taker. Forward Trust 
Limited accepts large sums of money every day for 
terms ranging from overnight to over the year And 
our service is very' easily arranged. Ail it cakes is a 
phone call 

To find out how straightforward and competitive 
our service is, ring us today before noon on 
02-588 2333 or send for our brochure. 


& 






Please send me the Forward Trust Treasury Services Brochure. 


Marne. 


job Tide Company . 
Address 




FG 


Forward Trust Group 

a Member ol Mdtand Bank Group 
farad tnrJ Trtw*v XrotTV. HS C*v Baid. London EOV IJY W 01 StSTAJiTda- WS&ffl. 



CM&M 


Global Market Makers 

Primary Dealer in 

• U.S. Government Securities 

AI**> «fwcufiaiiig in. 

Financial Futures * Fixed Income Options 

• M'onev Market Instruments 


'C- 





■ V . 


-Z£. • 

v ;:r“- 


CARROLL McENTEE & McGINLEY, INCORPORATED 
A CM&M Group Company • 40 Wad Sweet. Now fork. NY 10005 • (21Z) 825-3850 

© 

Htctnhc v: I Lvipt*»ipftmk jpnup 



FT-SE 106 INDEX 
£25 pre*aR h»d«x point 
— . Close' High Low Prev.' 

Oec. 164.45 16600 16670 16385 

March 167.45 — — 16625 

Estimated volume 445 1612) 

Previous day's open Int. 2899 (2.921) 


Belgian rate is hr cogvertatde francs. Financial franc 60.60-60.70. 

DOLLAR SPOT— FORWARD AGAINST THE DOLLAR 


THREE-MOHTH EURODOLLAR 
SlM pMntsoi 100% 


FORWARD RATES 
AGAINST STERLING 



5 pet 

1 

mth 

3 

oUb 

6 

tmlK 

12 

Whs 

US DeUar 
D-omk 
French Fr. 
Sm Fr. 
Yen 

14055 

28450 

94425 

2*050 

22950 

ill 

U87B 

28*93 

9J6B2 

L36Z7 

22585 

13715 

28062 

93129 

1324J 

22265 

33*25 

27279 

90899 

22527 

21630 


Oct. 31 

Day's 

R«*d 

Close 

Ore menUt 

% 

P* 

T hnt . 
RKRTt/S 

P4. 


13950-1.4090 

13125-13255 

14050-14060 

039-036c pm 

4.90 1 

L80-1.75pm 

585 

Ireland? __ 

13215-13225 

G95-080c pro 

7.96 

285-2-55 pro 

839 

Canaria 

13880-13912 

13895-13905 

02M38edte 

-229 

0.850.90 *s 

-232 

Nethertorts . 

Z3W0-23495 

23265-23275 

08845.06c pro 

035 

037-034 pm 

044 

Bricjtum 

4260-43.06 

4280-4290 

4-6 c drs 

-139 

13-17*1 

-1.40 

Oenoort _ 

7.71%-780% 

7.76-7.76»* 

L75-225ore <trj 

-389 

6J5635«s 

—327 

W. Germany . 

205-207tj 

2JJ5V2D6 

0324).19pf tan 

1.19 

067-062pm 

123 

152-152% 

151% -151% 

100-140cdb 

—9-55 

325425 19s 

-9.95 


137V 138% 
2417-1432 

13B-138b 

1421%-J422% 

70-85c Qri 

-6.70 

210-245*; 

-637 


4V5b0re«s 
5.20-530ore db 

-430 

16-17bdb 

-4.69 

Norway — 

7.48V736% 

731%-732% 

-851 

163S-16-55UIS 

-8.70 

France __ 

67020-6.7575 

6.7170-6.7180 

Q80-0.90c ais 

-151 

3.10J.40dls 

-1.93 


7.00-7.06 

7.03-7.031* 

1.40-135ore -Ss 

-251 

430-460dte 

-233 



16335-163.45 

035-032y pm 

172 

039032 pm 

135 

Austria 

14j41%-1458b 

1433Vld34 

%-% gro om 

0.41 

bpm-lbdh 

—037 

Switzerland .. 

1.69BD-L723S 

1.7100-1.7110 

0.41-036 pm 

289 

088083 pm 

i_!2L 


Dk 

M»di 

June 

Sept- 

Dk 

Marti 


Close 

High 

Lorn 

94.12 

9430 

94 09 

94.10 

94.19 

9488 

9392 

9482 

93.90 

V3A2 

93.72 

93 Ml 

9385 

9328 

9328 

92.85 

92.92 

9285 

92.47 


— 

9230 

— 

— 


9418 

9437 


9389 


SepL 

Estimated votuire 6374 (14845) 
Previres day's open M. 25,501 (25,7381 


ILS. TREASURY RONDS 8% 
SUXL606 32uds ut 100% 



Close 

High 

Low 

Prev. 

Dk 

97.19 

9833 

97.13 

98 03 

Marti 

9624 

9629 

96.23 

97.06 

June 

9527 

9689 

9526 

96.09 


Estimated VotHue TJZ0 (13.3721 
Prevnus day's open tm. 6830 (6570) 


CURRENCY FUTURES 


t UK and Ireland me quoted to US currency. Forward premiums and discounts aaplj to the US dollar art not 
to the lodMdual ctererxy. Belgian rate rs for t aorertiMe franc. Fbwnda) franc 43 JO-4620. 


POUND — J (FOREIGN EXCHANGE) 


Spot 

14055 


1-vnth. 3-mh. 6-mtli. 12-mth. 
1-3998 13878 13715 13425 


MONEY MARKETS 


Caution follows Japanese rate cut 


THERE was little reaction to news 
the Bank of Japan had cut its dis- 
count rate by ^ per cent to 3 per 
cent The West German Bundesbank 
central council meets on Thursday, 
but is not expected to follow the 
Japanese lead. Steady economic 
growth and above target money sup- 
ply growth mean the Bundesbank 
will probably maintain its present 
credit policy. 

Renewed fears about inflation 
and better US economic figures tend 
to indicate the US Federal Reserve 
will be equally reluctant to make a 
move 

In London there was no sign of 
pressure for a cut in bank base 


UK clearing hank base 
lending rate II per cent 
since October 15 


rates,* in spite of the sudden 
improvement in the pound's for- 
tunes. but there was no further 
suggestion of another rise. 

London money market rates were 
steady, influenced only by external 
factors and sterling. The Bank of 
England had no difficulty in manag- 
ing the London money market 
where credit conditions were com- 
fortable. keeping short-term rates 
soft 


Big Bang in the City failed to 
generate more business for the dis- 
count houses, as suppliers of short- 
term liquidity. A combination of 
technical problems involving the 
London Stock Exchange Topic sys- 
tem and a general waryness among 
the new market makers in gilts kept 
trading at a low leveL 

Money market conditions in 
Ftankfuxt were more difficult with 
the Bundesban k trying to insure the 
commercial banks would meet their 
monthly minimum reserve require- 
ments, without giving any indication 
of easier credit policy. 

D-marks sold by the Bundesbank 
earlier last month, in support of the 


dollar. leaked back into the domes- 
tic banking system, and were 
absorbed when the central bank did 
not frilly replace expiring securities 
repurchase agreements with the 
banks. Any resulting shortages were 
met on a day-today basis through 
Government disbursements, but 
these Binds were withdrawn early 
last week to meet end of month 
commitments by the authorities. 
Currency swaps were provided to 
assist market liquidity, but -banks 
struggled to achieve their reserve 
requirements, and bid call money 
up to &5 0 per cent on Friday from 
<V 20 per cent at the beginning of the 
week. 
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is pleased to announce the addition of 

ONE AND TWO MONTH MATURITIES 


to its current expiry cycle on the 


OPTIONS ON FT-SE 100 STOCK INDEX 
FUTURES CONTRACT 


commencing 3rd November 1986 


For further information, please contact 
Nick Carew Hunt or Philip Bruce on 01-623 0444 
LIFFE Ltd, Royal Exchange, London EC3V 3PJ 
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West LB 



Fixed Income and Equities Trading - 
for dealing prices call: 


Dussatdort 


Wv-stdtfut-^fie luruJebbjnk. Head Office, P O So* 11 28 
4000 Dus*eldor1 1. International Bond Trading „nd Sales 
TulepriunH |211| 8 263122 8 26 3 741. fete* 8581881 8581882 


London 


Wesltienfscltn Landn»tianL. 41. Monryjte. London EC2R 6A£ UK 
Ii'lephone (1) 6386141. Tide* 887 984 


Luxembourg intentutiuitai S A . 3D 34. bouluvaid Gmncie Duchesne 

Cliuitotte Luxembourg, (ofephone |35Zi 44 /41-43, Telex 1678 


Hong Kong We^tdeutsche LaiiiinMunk. BA Tuwm. 36th Fluor. 12 Ha r court 
Hu, id. Hong Kony. Telepliunh |B1 6 47 02 88. Tele* 75142 HX 


Orient the ie< idii K] Markeimakers' West LB 

Westdeutsche Landesbank 




The Tradition Group 


is pleased to announce the opening of 


TRADITION NORTH AMERICA INC. 
LOS ANGELES BRANCH 


and the acquisition of a participation in 


INTERMONEY S.p.A. 
ROME 


COMPAGNIE FINANCIERS TRADITION 

Lausanne. London New York. Toronto, Los Angeles. 
Tokyo. Hong Kong. Singapore. Rome. Milan 
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SECTION III 


FINANCIAL TIMES SURVEY 





Singapore has survived perhaps its greatest 
challenge as an independent nation and is 
emerging from a deep recession with policies 
set by a younger generation of leadership 


New openness prevails 


Li '-wKers 


T 




ONE TEAR ago, Singapore was 
in the midst of a spiral of 
1 economic decline that seemed to 
challenge the very foundations 
of nationhood. These founda- 
tions were, only 20 years old, anid 
they were built on the premise 
that under the strong leadership 
of Mr Lee Kuan Yew, Singa- 
pore’s Only -Prime Minis ter aim** 
independence, and his People’s 
Action -Party (PAP), life for 
Singaporeans would progres- 
sively improve. 

That ceased to happdi last 
year, after many years of strong 
advances that had mado Singa- 
pore the second wealthiest 
nation in Asia after Japan. Not 
only was progress reversed, but 
as bad news continued to build 
on bad news, it became in- 
creasingly apparent tint the 

fZ rvWAFnnr nnf j — l ewiul 


much of the problem through 
gross policy, errors. 

The -Government, evidently, 
could no longer claim that it 
knew what was best for Singa- 
pore. . 

There was a smug-feeling, of 
self-indication among many who 
had grown tired of the Govern-, 
meat's paternalistic air of 
superiority. Some of this dis- 
satisfaction '-had.' .registered .a . 
year earlier, in the elections. di- 
December -1984, - whenr the 
Government was returned” '-tec 
power with (bo lowest majority 
inifshlstexy. ■ - :,:z >_* 
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fell by 13 percentage points to 

62.9 per cent. A record of two 
opposition MPs were elected to 
the 77-member parliament 

Hardly the stuff of political 
crisis by western standards, yet 
these were dear signs that 
.something was' wrong. The 
smallest waves in Singapore 
have (he capacity to rock what 
is more accurately described 
not as a ship, hut as a boat of 
state. 

Singapore is Huy, just 2.6m 
people, crowded onto an id&nd 
4L8 kDometres long and 

22.9 kilometre s wide. It is over- 


fly Steven Butler 


shadowed J»y" Malaysia to the 
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by ' Msaesla, - the .fifth most 
populous nation In the world 
with 155m people,wfcich seems 
actually to surround it in a 
broad arc from the south. It is 
a Chinese island in a sea of 

Malays. 

• .Prosperity, growth, and 
. stshQHy 1 are the lifeline of 
Singapore^ the only means to 
p reserve and expand on, its role 
.as an international entrepot 
: centre, as akey player In the 24 
hour global financial system, 
and as the bushiess and fSnan- 
.dal capitaT-of Southeast Asia. : 

. jangfflSpre is 76 per cent 
Chincie, Hand nqQflag Is move 


ni gh tew r j fafa than the fiwngM 

of economic decline leading to 
a resurgence of the racial ten- 
sion that rocked the island in 
earlier decades. 

That, of course, did not 
happen. Today, one year after 
the economic crisis came into 
full bloom, the economy has not 
yet recovered, even though 
dear signs have emerged that 
it has touched bottom and 
begun the long process of re- 
building. 

Yet Singapore the nation has 
been buoyed up with a show of 
the- resilience and resourceful- 
ness that for 20 years had made 
it one of the fastest growing 
. economies in the world. 

Perhaps It should have been 
expected that the Government 
that had' engineered such fan- 
tastic economic growth for so 


many years wuuui ue awe in 

.devise policies to take (he 
nation out of recession. It 
should not be surprising that a 
pragmatic government— end Mr 
Lee has always been pragmatic 
—would be willing to sacrifice 
any sacred cow that threatened 
to stop the nation’s forward 
motion. 

- Many Singaporeans were 
startled to learn that the Prime 
Minister had finally sanctioned 
-cuts in employers imtfriiwtfftnB 
to the Central Provident Fund 
(CPF), a self-financed, manda- 
tory pension scheme' for all em- 
ployees In the island state. The 
CPF h ad been a s ymbo l of the 
Gomnmenth fiirgghtedness. 


Singapore under Prime Minister Lee Kuan Yew bas demonstrated its resilience and resourcefulness in a patnfnl recession and baa begun the long process of 

rebuilding the economy 


It had forced Singapore into 
having one of the highest sav- 
ings rates in the world, and 
provided a ready stock' of funds 
for building Singapore into the 
model city for which xt has 
become famous. 

The Prime Minister, in 
August 1985, had vowed that 
the CPF would be the last tiling 
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this policy was reversed after 
it was realised that the scheme 
had boosted labour costs 
beyond what was Internationally 
competitive and had helped 
contribute to weakness in 
domestic demand. 

The cot in CPF cont rib utions 
was just one of a range of new 
policy initiatives designed to 
pull the nation out of reces- 
sion, and to provide for long- 
term development. 

' Moire rtemarkable than the 
shift in polities, however, is 
the that radical changes 
have been Introduced without: 
any of thp old compIaintB that 
the Government - had acted in a 


bight-handed manner, without 
consulting the people of Singa- 
pore. 

This is because the Govern- 
ment did, indeed, consult the 
people in what was probably 
the most elaborate public debate 
in the island’s state history. 
Brig-General Lee Hsien Loong, 
son of the Prime Minister and 


and Industry, headed a highly- 
publicised Economic Committee 
that regularly primed the public 
for what was to come in a series 
of analytic reports on the 
economy produced by sub- 
committees drawn from the 
public and private sector. 

There was no surprise when, 
in Mareh, the Gov ernm ent cot 
the CPF contributions, taking 
money from every Singa- 
porean’s retirement, nor when 
it slashed corporate taxes, pro- 
posed a two-year wage freeze 
or introduced a series of 
measures designed to reward 
and encourage private business 
Initiatives. 


»- ■*" 


• - * *t 

■jr «*. ^ * 

* * 'V t * 

- K * 

> * 

t v * ^ 

- - - - * „ 
^ * *- -- * TF - * 


*Vv 


t 


& KK 


- -> .... 


. With the measures so 
thoroughly aired, they were 
accepted with just a whimper 
of public protest because the 
vocal public understood why 
they were necessary, however 
painful they might have been. 

The success of the committee, 
which 1 b universally recognised, 
baa earned the Prime Minister’s 


as something of a lightweight 
boy wonder whose rapid emerg- 
ence could only be traced to 
a fast ride on his father's coat- 
tails. 

This is no longer the case, 
and General Lee is now 
accepted as an Important 
political player in his own 
right Ironically, as General 
Lee has proven himself, and 
his real Influence grows, specu- 
lation - that he might succeed 
his father directly as Prime 
Ministe r has faded away. ' Mr 
Goh Chok Tong, the deputy, 
prime minister, is now dearly 
tipped to become the next 
prime minister. 


* If Lee Kuan Yew dis- 
appeared tomorrow" says a 
diplomat, "things would pro- 
ceed without a flicker." 

This is dl very reassuring 
for Singapore as a nation. Per- 
haps the gravest challenge to 
strike Singapore In Its 21-year 
history, a deep recession that 
was partly self-induced, has 

Wn hv a pmi nre- rantr*. 


tion of leadership that has 
heralded a new openness of 
govern m ent 

The Prime Minfutyr hm stood 
back and only vaguely endorsed 
the new directions set for the 
economy. 

Those new policy directions 
are broadly designed to scale 
back the cost of doing business 
in Singapore in order to attract 
more investment and to pro- 
mote Singapore as a centre of 
superior • human • resources— 
excellence, as the Government 
now calls it. 

Many of the specific measures 
recommended in the committee 
report are now in place. 
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None the less, says General 
Lee, 11 It's not yet done. I would 
not say that the recovery is 
already pre-destined. There 
must be a maturing period 
during which a new tone can 
be set" 

The Government now prods 
the workforce to learn more, to 
look outside for new opportuni- 


ty ently, and to turn up for a 
third shift in order to Improve 
tiie return on capital for 
foreign and domestic investors. 

The fear is that Singaporeans, 
already accustomed to a good 
standard of living, will relax 
and let the comparative 
advantage of the nation dip 
away. 

Complacency would be ex- 
tremely damaging for Singa- 
poreans. But if the battle 
against coasting on its past 
achievements is lost, this time 
around, no one is likely to 
accuse the Government of fell- 
ing to see what lies ahead and 
working to ward it off. 
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WE’RE THE FIRST IN THE WORLD TO COMMUNICATE WITH THEM 


intelligence from outer space? 

On the contrary. ■ . 

It's a close up of optical fibres. Extremely fine 
tubes of glass that can each transmit hu' id reds of 

^MBSSS T^pKbr^vebeen 


the first in the world to communicate with them*. 

But then, technical -innovation in global 
communications is not new to Singapore. 

In fact, our systems are amongst the most 
advanced in the world. Our data communication 
capabilities, our infrastructure of satellite, submarine 
cables, HF, VHF and UHF, our reliability, our high 
standard of service and our communication 


engineering expertise are all second to none. 

Which isn't surprising when you consider that 
today Singapore is not only the world's second 
busiest port, but also one of its most important 
financial centres. 

With all this in mind, isn't it time you 
communicated with us? 

Telecommunication Authority of Singapore 




‘feiecoms 


Pra/iding postal and teteccmmiriratiatsanrlas. 


fvw more information, please contact: The Manager, Business Telecommunications Sales, Telecoms, Comcentre. 31 Exeter Road, Singapore 0923, Republic of Singapore 
. Telephone No.(65) 734 3490. Telex No. RS3955. Telefax:® 733 3351 . Telebox: 10:HQT001, IChHQTOOZ 



’InformaHon correct to the best ot our knowledge 
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Italy's unification was no longer a dream 
but Banco di Sicilia was already a reality. 


Having inherited the experience of the first Tub Sc 
Benches" active in the Kingdom ofSciiy since die 15th 
century. Banco di Sicilia was, already h 1860, one of 
the most important banks in the Kingdom offtafy, to 
an extent that it continued to issue paper money on 
behalf of the Italian State up to 1926. 

Nowadays, Banco di Skjlia Batthesane&neafegton- 
al, national and international bank, operating in the 
Short and medium term, with 347 branches through- 
out Italy, foreign branches in Frankfort; London, 
Los Angeles. New York Paris, and representative of- 
fices in Brussels Budapest Chicago, Munich, Singapore 
andZUich. 


Our International Banking and Marketing Services are 
at your disposal for all financial transactions, in Italy 
and abroad 


Banco di Sicilia 


2 / Cdlyer Quay 18- 03 -HongKongBavk Bldg. 
Singapore 


Rabobank. Y>ur partner 

for business 


with the Netherlands. 


Rabobank Nederiand, with 
offices in Singapore, Hong Koog and 
Jakarta, provides a personal service 
to companies with trade relations in 
the Netherlands. 


Rabobank is a Dutch 
cooperative banking institution, with 
total assets of U.S. $ 48 bCEon. 

It ranks among die largest banks ia 
the world 

Rabobank --\nth 2400 offices in 
the Nethedands- derives hs strength 
znainly&cxnitsdQnrinaiitpositbnin 
the domestic market, especially in 
Dutch agriculture arid agribusiness. 

Rabobank* s deep inv o iv c m cntia 
these particular sectors of the 
Netherlands - the worlds second 
largest agrk^tnral exporter - 
provides a sound knowledge of inter- 


Sc, 


when consideizQg a bank to 
introduce you to the Nethedands, or 
elsewhere in the world, why not 
consider Rabobank. 



Master of A* UriooBsakfeg Coop. 


Singapore Branch, 50 Raffles Place 30-01, Shell Tower, Singapore 0104, 
Repnbfic of Singapore. Telephone: + 652259896. Teles 42479. 


Rabobank 

RembraiKitc«u^^ 


Rabobank Nederiand, Croeselaan 18, 3521 GB Utrecht, the Netherlands, lelex 40200. 
New York, London, Antwerp, Fans, Hong Kong, Jakarta, Curasao, ADCA-B ANK (Frankfort, 
Beilin, Bonn, Dussekksf, Hamburg, Hanover Munich, Stuttgart). 


Singapore 2 


Economy 


The pain begins to ease 


THE ECONOMY of Singapore 
hag begun to recover. That in 
itself is a surprise and has 
meant that this, the deepest 
recession in Singapore’s history, 
will not be as painful us ex- 
pected just months earlier. 

In late October, Brig-General 
Lee Hsien Loong, the 
Acting Trade Minister, reported 
to the Parliament that the 
economy recorded positive 
growth again In the third 
quarter, according to prelimin- 
ary figures, and that the 
economy would register growth 
of 1 to 2 per cent for the year. 

That falls drastically short 
of the 8 per cent growth that 
Singapore had accustomed itself 
to over a 25-year period, but 
it is a far sight better than the 
1.5 per cent decline predicted 
as late as July. 

The recession will mark a 
dear turning point in Singa- 
pore’s economic history. The 
causes of the recession are well 
understood and quite sfcmple — 
the cost of doing business in 
Singapore rose far faster than 
productivity, a process that 
grossly priced Singapore out of 
the international marketplace. 

The loss of competitiveness 
was obscured for several years 
because of a boom in construc- 
tion that was based on projec- 
tions of continued rapid 
economic expansion. For a time 
tiie enormous expenditures on 
property development created a 
self-fulfilling prophecy for the 
economy as a whole, but the 
roof crashed down rapidly 
when property demand 
evaporated. Property values 
plunged, construction declined, 
and demand was rapfly sucked 
out of the economy. 

Added to this' was a sharp 
decline, for external reasons, in 
tbe oil refining business, which 
accounts for one-third of manu- 
facturing output in Singapore, 
and a decline in shipbuilding; 
in which Singapore had in- 
vested heavily. 

Although growth has returned 
to the economy, a revival of the 
good old days is still years off 
because of the severe overhang 
in the property sector. Pro- 
perty prices seem to be firming 
up finally, but construction 
activity has continued to de- 
cline and to depress aggregate 
d email tf. 

Even when the effects of the 
recession have passed fully, 
most observers expect that 
Singapore will take on more of 
the characteristics of a mature 
economy, with good years 
marked by growth in the 8 to 5 
per cent range, not 8 to 9 per 
cent. 

The recession had a wild 
melodramatic side to it because 
of the collapse of Pan Electric 


Domestic Exports By Country/Reglon 
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1384 

1385 

-1986 quarters- 




1st 

2nd 

Malaysia 

8,5X8 

3,773 

808 

832 

Japan 

3,965 

3,866 

807 

785 

US 

7,920 

8459 

L876 

2409 

Hong Kong 

2^03 

2,058 

487 

512 

EEC 

3*451 

3£85 

767 

810 

West Asia 

1,644 

1,634 

458 

873 

Other countries 

10£35 

9,700 

2497 

2435 

All countries 

33,051 

32,576 

7,495 

8,048 


Source: Dapaameru of Statistic,. 


Gross Domestic Product By Industry 


(S$m) 



1984 

1985 

1986 quarters 
1st 2nd 

Agriculture and fishing 

153 

138 

31 

29 

Quarrying 

85 

79 

16 

16 

Manufacturing 

3^45 

3401 

690 

830 

Utilities 

472 

494 

119 

131 

Construction 

1,463 

L254 

249 

256 

Commerce 

3,880 

2,820 

916 

910 

Transport and communications 

3432 

3,637 

857 

978 

Financial and business services 

3,683 

3,778 

L831 

949 

969 

Other sendees 

Less imputed bank service 

1,763 

485 

458 

charge 

1,771 

1*36 

473 

474 

Total 

Source: Department of Statistics. 

16,604 

1M92 

3£39 

4403 


Industries, which touched off a 
crisis that led to a 3-day 
closing of the Stock Exchange 
of Singapore; and the eventual 
collapse of seven of the 25 
broking houses that were 
members of the exchange. 


The man responsible for the 
r Tan 


collapse, Mr Tan Koon Swan, 
has since been jailed on charges 
stemming from the misuse of 
company funds for share buy- 
ing. Although fraud was in- 
volved in the stock market 
crisis. Mr Tan might have got 
away with it were it not for 
the decline in the economy that 
had already sent share prices 

■ futnhliTigL 

Presagisg the economic re- 
covery, and Indicating restored 
confidence in market institu- 
tions, share prices recovered 
smartly through the summer. 

When the causes of the 
recession were finally dissected 
in detail in tbe report of the 
Economic Committee, chaired 
by General Lee, the Parlia- 
ment moved swiftly in March 
to put the recommendations of 
tiie report into effect. 

Short-term measures were 
aimed at slashing immediately 
the cost of doing business. 
Employers* contributions to 
the Central Provident Fund, a 
mandatory pension seheme 


covering att employees in 
Singapore, were cut from 25 
per cent of wages to 10 per 
cent. 

Individual taxpayers bene- 
fited from an across-the-board 
rebate <of 25 per cent for 1986. 
Corporate taxes were brought 
down to 33 (per cent Property 
tax rebates of 30 per cent were 
also granted to industrial and 
commercial properties. 

These cost reductions, com- 
bined (with the decline in rent 
and other operating costs In 
Singapore, have sharply im- 
proved Singapore's competitive- 
ness. Even so. this is stiff, not 
enough. - 

General Lee has said that in 
1985 the rate of return on 
Investment In Singapore had 
fallen to 10 per cent, compared 
with 18 per cent in the countries 
amoag members of the Organi- 
sation for Economic Co-opera- 
tion and Development 

The redactions slashed total 
business costs in Singapore by 
23 per cent raising the return 
on investment by 16 per cent 
To make Singapore truly com- 
petitive again, a severe wage 
freeze proposed by the Govern- 
ment along with continued 
boosts in productivity wtH stiff 
be needed. 

The Government has repeat- 


edly warned Singaporeans not 
to mistake the eazQy signs of a 
recovery by pushing for w< 
increases. Worries about 
competitiveness of 
have ironically been ix 
by the high-level missions the 
Government has sent to Europe, 
North America, and Japan in 
seaitto of investment. 

They have discovered there 
that Singapore Is not alone; it 
is competing against the whole 
worid for investment dqjHars. 

The economy is -also held 
bode from rapid -advances by 
the sluggish performance of the 
South East Asian region, with 
which Singapore trades heavily. 
“ We have suffered a rigwf ta wit 
drop in our GDP because ctf our 
neighbours/* says General Lee. 

Those ec o nomies are unlikely 
to recover until c ommodity 
prices pick up again, which 
could take years. 

The early recovery of the 
economy is attributable mainly 
to unexpected pick ups during 
tbe second quarter in elec- 
tronics; petroleum r efini n g, and 
ship repair from earlier 
depressed levels, and this has 
evidently continued into the 
third quarter. 

Jh the Song run, electronics 
is expected to provide further 
impetus for growth, but beyond 
this there is a growing aware- 
ness that Singapore’s future 
success is by no means guaran- 
teed. 

Singapore has a strategic 
location, bat Its small size and 
the lack of a rural hinterland 
give it a few natural advantages 
whfle makin g it extremely 
dependent e a the wwrtd. 

“If you are not 800 pounds/* 
says General Lee, “ you cannot 
be a sumo wrestler.** 

Singapore cannot dominate 
significant sectors of inter- 
national markets because otf the 
huge risk involved. Its depen- 
dence on oil refining has 
already contributed to one 
roller coaster ride. 

General Lee says that Singa- 
pore now must Zearn how to 
ride through the peaks and 
troughs of the economic cyeTe, 
in order to prevent the 're- 
currence of an overheated 
economy plunging into a pro- 
tracted recession. 

This means *ha* Singapore , is 
going to have to be a little 
more mature, a bit «"»«»*«• than 
the next fellow, one step 
ahead with a hundred ideas. 

This, -tfa p n g h, is nothing new 
for Singapore. It is a nation 
of immigrants who have lived 
by their wits for more than a 
hundred yean before Singapore 
became agnation. Many people 
are betting that the inventive- 
ness in* not yet . run out. 

Steven Butler 


Politics 


New generation in the wings 


WHEN Mr Lee Kuan Yew 
announced several years ago 
that he would retire as Prime 
Minister of Singapore at the age 


Of 65, in 1988, he created an 
expectation that new leaders 
would rise gradually to take a 
more prominent leadership role 
in the Government 

To some extent this has 
happened. Best known among 
tbe younger generation is the 
Prime Minister's son. Brigadier 
General Lee Hsien Loong, who 
is now acting Minister of Trade 
and Industry. 

General Lee has also taken a 
prominent role in the ruling 
People’s Action Party by organ- 
ising a new- youth wing of the 
party. This is an important 
effort designed to take on board 
a generation of Singaporeans 
who did not know the old 
Singapore, and who are less 
likely to be automatically grate- 
ful to the PAP for turning 
Singapore Into a modern, pros- 
perous city-state. They are also 
lees likely to accept tbe ** daddy- 
knowsbest ” attitude that is the 
hallmark of PAP leadership. 

But the maturation of a 



younger generation of leader- 
ship has hardly eclipsed the old 
man. - Indeed, the Prime 
Minister has taken an unusually 


active and public role recently 
aimed at vanquishing the 
enemies of the PAP. 

He has set about quite openly 
and forcibly to discredit Mr 
J. B. Jeyaretnam, to convince 
Singaporeans that Mr Jeyaret- 
nam, the most outspoken of 
Singapore’s two opposition MPs, 
Is a scurrilous fellow. In the 
words of Mr Lee a ** fly by night 

politician." 

Chances are that Mr Jeyaret- 
nam will be in jail before long, 
either from losing an appeal on 
a conviction of misappropriat- 
ing funds of his Worker's Party, 
or as a result of a decision of 
his follow MPs to suspend his 
parliamentary privileges and to 
punish him for casting public 
doubt on the independence of 
the judiciary, and later faffing 
to provide evidence. 

This is all rather unseemly. 
Mr Jey a retnam is an unworthy 


The Prime Minister’s son. 
Brigadier General Lee Hsien 
Loong, acting Minister of Trade 
and Industry, is the best-known 
among the younger generation 
of politicians in the ruling 
People's Action Party which 
bus only two Opposition MPs in 
Parliament (right) ax present 



irresponsibility, since it com- 
pletely overlooks the issues at 
stake. 

One theory is that Mr Lee Is 
preparing to retire by vanquish- 


ing his opponents. More likely, 
this is 


ooponeni; a loquacious lawyer 
match for the Prime 


who is no _ 

Minister's cutting intellect and 
offers no serious alternative to 
tbe Government 
Yet he stands up to the Prime 
Minister with the infuriating 
resilience of a punching bag 
and tills earned him something 
of the status of a popular folk 
hero among Singaporeans, some 
of whom think that Mr Lee is a 
bit of a bully. This, very nlainly. 

the Government finds intoler- 
able and to be tbe height of 


simply the old Lee — the 
fighter who rises to a challenge, 
and does what he thinks needs 
to be done with little concern 
for his popularity. 

** He enjoys it,” says a 
diplomat. 

" You have to make a add- 
blooded calculation,” says 
General Lee Hsien Loong, and 
evidently pandering to nonular 
sentiments is not part of that. 

The Prime Minister spoke to 
these issues with extreme 
frankness at « national day 
rally in August that was given 
little publicity. 

“We decide what is right,” 
he told an audience of PAP 
supporters. "Never mind what 
the people think. That's 
another problem. We know 
what we have to do, what is 
necessary for the people’s 
survival. Then we set out to 

persuade tbe people to accept 

it. 


"I say without the slightest 
remorse that wo wouldn’t be 
here, we would not have made 
the economic progress, if we 
had nut intervened on very 
personal matters. Who your 
neighbour is, how you live, the 
noise you m ak e , how . you spit, 
or what l anguage you use. HM 
we not dooe that and done it 
effectively, we would not be 
here today." 

it is > stark view of the 
worid, hot Mr Lee is convinced 
that in the end the people will 
vindicate him. 

M Popular government does 
not mean you have to be 
popular when you govern,” he 
said. “It means that at tbe 
end of year term, whether you 
choose to run for four years, 
for five years or full term, you 
must retain enough popular 
support to come baric and form 
the next government.” 

This Mr Lee has always 
managed to do, but signs are 
increasing that the PAP may 
eventually have to deal with 
more than just two token 
opposition politicians in Parlia- 
ment. This presents a dilemma 


because the PAP does 
believe there ia really » fe 
mate role for opposition. 

An opposition can only 
*f tire PAP fails to pro 
good -leadership, says Gen 
Lee. And since the Party 
provided good leadership, i 
irresponsible votes 
cast for the opposition. 

Many suspect that 
prospect of the PAP losing 
near absolute control over 
Parliament because of a li 
protest ■ — “irresponsible” 
vote wfll make Mr Lee besi 
to retire fully. 

"It was fundamental sc 
and cultural changes i 
brought us here," Mr Lee j 
in August. “And now the a 
difficult part is how to man 
the strong system. It's 
simply just to govern them, 
govern Is simple, but to 
the second generation govt 
it is very difficult, it's \ 
delicate. Because if it * 
wrong, -r<m still responsible 
the ban is sbat iota the g 

I'm the goal^eper.” 

Steven But 
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Electronics heads the revival 
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WHETHER OH not Prime 
Minister Lee Kuan Yew 
achieves his ambition to turn 
Singapore into an international 
ce ntre for finance, business and 
information, manufacturing is 
certain to remain a crucial' 
component in . the island 
republic’s economy. 

More than half -Singapore’s 
foreign exchange earning y tni 
come from the export of manu- 
factured products and, as the 
report of . the eamonjic com- 
mittee headed by Brig Lee 
HSien Loong points out, service 
' Industries cannot ■ plausibly 
expand sufficiently to replace 
this, .either in terms of revenue 
or in employment 
- It is fortunate, then, that 
the sector is getting into its 
stride', again with surprising 


speed after the recessionary 
shock of the past two years. 
Manufacturing - output grew a 
healthy 4.1 per cent In the 
second quarter of thin year, 
compared with a 7.4 per cent 
slowdown in the first quarter. - 

The real 'growth «» w in 
electronics, where improved 
.world demand for semiconduc- 
tors and computer parts boosted 
output by 25 per cent; but oil. 
refining capacity picked up 
marginally as more spot market 
crude was sent to . Singapore 
for processing, anrf even the 
stricken marine engineering 
industry showed unexpected' 
signs of life. 

Most of the. world’s major, 
players in semiconductor and 
electronic component manufac- 
turing have substantial produo* 


Manufacturing investment commitments 


<S|m) . . ' ■ 


1984 

1985 

1988 

Foreign: - 

Pint quarter 

268 

129 

193 

Second quarter 

309 

345 

253 

Third quarter 

422 

296 

. — 

Fourth, quarter 

342 

134 

— 

.Local: 

First quarter ..................... 

94 

68 

96 

Second' quarter ................ - 

162 

49 

49 

Third quarter 

181 

25 

_• 

Fourth quarter 

54 

95 

— 

Total: 

First quarter ..................... 

360 

192 

289 

Second quarter 

471 

394 

302 

Third quarter ... — 

603 

321 

— 

Fourth quarter 

396 

229 



T rade and Investment 

Sharper edge to 
competitiveness 
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UEASDBES TAKEN by the 
Singapore Government to'bring 
as quickly as possible an end 
to tie recession In its external 
economy have covered a broad 
sweep this year — a wage freeze, 
tax cuts,. and special incentive' 
schemes most prumihenl a mo ng 
them.' But one crucial factor 
In effecting a. potential tom- 
nntod in. tfnde" and 1 direct 
investment has conm ^fm^oufr 

of the Japaneselyfft 

While the Singapore dollar * 
has remained, flat” to weaker - 
against its US counterpart over 
the past year (it- was 1-8 per 
cot lower year-on-year in Sep- 
tember) the yen has appre- 
ciated by dose to 50 per emit. 
The island state, along, with 
other newly industrialised 
: Asian countries, has as a result 
gained in attraction as a place 
for Japan’s private sector to 
locate production capacity. 

In theory at least flus has 
washed away the negative im- 
pact of . a higher wages struo*; 
..Sffe inherited, from earber 
years. Not only can Japanese 
-industry now prodnre more 
cheaply in Singapore thim be- 
••'for*, nut -the island’s home- 
grown output scores a competi- 
tive edge over Japan in ^ipimal 
and ' international markets. 
Whatever the 

thing is c o mi ng light Exp orts 
_ of visible goods bracd positive 

again in July for the first ttow . 

: Sice the recession , set ^ last 
year. -up 3B per cent over the 
J&toe jgin nt h. af_JS8S. . 

--Thte -has-not been achieved 
without cost however. Jw 

S'ssusff.-iaws 

mrtr faH compared with -a Year 

the 4own- 

■ Srid drift -in export 

^as tea norpn which bad 
to 5 percentage points, 
it could be con*- 
^ " that Singapore has been. 

-*--T more than Ms trad- 
i IwvBdone. 
atitfaeness. Is the 
- prime .- ctmeem 
nrv sector, on which 

jsmgapoia 

Sb£ r depends 

S^aatfnffthe ri^vt operatt^. 

"SSsS^iss^-ssftss 

of all -the 

SSrogfa these 

; »iid- palm oil. which this 

indigenous . 

whkdi have jabducthm n»- 

banker dosely- 
: -«n» cost nf . Just^bemg ne« 

iaistralia. has tow domw^oQ' 

'JsgSftsas 

* ^jffwper cent to 50 per 


cent off international communi- 
cations routings, the Port of 
- Singapore . Authority . making 
cuts in warehousing and hand- 
ling fees of up to. S3 -per cent 
and rent rebates of 15 per cent 
■ from -the Housing and Develop- 
ment Board for industrial land 
lessees to list just three. 

Some run at leaA to Decem- 
ber 1087. others are Indefinite. 
In addition, case-by-case invest- 
ment Incentives . have been 
stepped up. ranging to ftffl ex- 
emption from corporate tax for 
up to ten years for approved 
••pioneer status” industries. 

AIT this will produce, to the 
estimate of Bn gather General 
Lee Hsien Loong, Acting Min- 
ister lor Trade and industry, a 
gross return on manufacturing 
investment of Id per cent for 
the current year. Although the 
figure is a sharp improvement 
from toe 10 per cent recorded 
in 1985, he says. '‘This is 
equivalent now to OECD levels. 
It needs to be higher.” 

■ The moves provide the cli- 
mate for increased direct 
investment from abroad, but on 
the whole they stop short of 
providing the specific facili ties. 
A visiting ' senior executive 
from Sony recently criticised, 
the lack of support technology 
for electronics, and a western 
banker' comments: “The Gov- 
ernment thought it could have 
a Silicon Valley here, but 
things like a science park; uni- 
versity input, and a‘ nuclear 
accelerator are all lacking. 

Mr SbigeM Mutoh, Singapore 
general manager of Mitsui and 
Co., the giant Japanese trading 
house, agrees, although he 
questions more the low level of 
local private sector involve- 
ment. “It is peculiar. I don’t 
understand why Singaporeans 
do not invest in their manu- 
facturing sector.- It is always 
property instead.” 

Mitsui, which has had. a 


Cost 

rerm 

the 



]g f^ n/w u rt a t fe p od expanding 
its offshore business, which 
already wcoonnflB for 70 per 
cent of t u rnover through the 
company’s iocel office. 

Although Pacific commodity 
tiffing to its main concern, 
iffttsad acts as the co ndui t for 
major import order® ten Stnga- 
pore. puhtitf and private ,sotfnar 
comtxaotnr& Notably, it has 
grouped Japanese lwwy «©- 
5*Sng wmpanies in a Y60bn 

venture to awply 
rolling stock tar 
plumed Mass Rapid Tranat 
metro project _ . 

EJectiwdes, an industry set 
on its feet by Texas Instin mente 
in ifi68v bsifflatiiactoWJOT»t- 
menfr-Mbtenridta, for exai^le, 

'gTSSaraargs 

Sntbo&to the USWratc^ 

to the toweMwge Arian 


The govermnetrt 

area f« *5 ^taxe 
urJrSccs. The category a* 
StSSfor indostries £«m 

Gosport to 

eanrings. . Genfi ^i J ^ 

l SStirft 9lngW»ore has a 
of its 

SSSog wrkfijace., “d 
STsSution 

Swkeiing ba va intemationai 
scale. 

Gordon Cramb 


tion facilities in Singapore, hav- 
ing been attracted in the 1960s 
and 1970s by the island’s econo- 
mic and political stability. Its 
well-educated workforce and, 
not least; by tax incentives in 
the first 10 yews; 

Ibe Government; acutely 
consdoba that Singapore's 
higher wages could easily drive 
foreign companies to move else- 
where In the region; is anxious 
that they do not simply 
assemble products but are en- 
couraged to carry out research 
and development .set up opera- 
tional headquarters, and even 
manage their treasury activities 
from the island. 

It could hardly wish for a 
better than that set by 

Seagate Technology of the US. 
the world’s lea&ng producer of 
micro disk drives. From a 
small sub-assembly unit employ- 
ing 50 people just four yeara 
ago, Seagate has expanded to 
become the republic's biggest 
employer and as planning* fe> in- 
crease its local workforce of 
6.000 by a further 1,000 before 
the end of the year. - 

Mr Alan Shugart, Seagate’s 
chairman and a computer 
industry veteran with 30 years 
of design experience, says: “ We 
made our big decision in 1984 
to move everything to Singa- 
pore. Sometimes I think we 
are more like a Singapore com- 
pany doing a little bit of H & D 
m the US.” 

The company is transferring 


its precision machining opera- 
tions from the US and plans 
over the next 18 months to com- 
plete its first local piece of pro- 
duct development— a compact 
disc read-only memory (CD 
ROM) which it claims will nave 
20 times the storage capacity of 
a conventional floppy disk. 

Seagate, in common with 
other -high-technology enter- 
prises is Singapore, has 
emerged quickly and relatively 
painlessly from the recession. 
Electronics industry output 
suffered a comparatively mild 
contraction of 5.6 per cent last 
year against 1985 and began to 
regain pace rapidly from the' 
be gaming of this year. 

The recent US-Japan accord 
on semiconductors has cast a 
shadow over the Chip industry 
in Singapore but Fujitsu and 
NEC, which have production' 
facilities there, say they have 
no intention at present of 
deferring expansion plans. In 
Fujitsu’s case these involve 
expenditure of S$40m 
(US$18. 6m) In two stages on 
a plant to turn out the 256- 
kilobit dynamic random access 
memory (DRam) chips which 
dominate the market 

NEC has already been driven 
by the strength of the yen to 
transfer some of its production 
from Japan to its Aug Mo Kio 
plant in Singapore, and plans 
to expand its monthly output 
of chips locally from 300,000 
to lm. 


Mitsubishi Electric has .Singa- 
pore on its list of possible 
sites for a second overseas . 
semiconductor factor, which by 
the time it is built is likely to 
be producing the more 
advanced 1-megabit DRam 
which is set to replace the 256- 
kilobit chip as toe industry's 
favourite. 

Until the full implications of 
the US-Japan anti-dumping 
accord become dear, the main . 
brake on expansion in Singa- 
pore’s electronics industry is 
Staff shortage. Government 
wage restraint policies have 
made recruitment difficult — 
even in industrious Singapore 
an unemployed worker used to 
monthly pay of S$7O0 is reluc- 
tant to accept the S$400 norm 
for electronics production line 
work. 

Down at the shipyards the 
problems- are of a different 
nature, and some painful sur- 
gery will be needed before the 
chronic imbalance between 
capacity and demand Is cor- 
rected. Since the peak year of 
1981 when the three marine 
industry sectors of shipbuilding 
rig building and shiprepair to- 
gether produced revenue of 
S$2.4bn, an eightfold increase 
in 10 years — the first two acti- 
vities have virtually ceased. 

Falling prices and oversupply 
in the world oil market from 
1983 meant a sharp cutback in 
exploration and hence demand 



facilities, wes rejected last year. 
7Tig»<wH abe two yards, bo con- 
cert with Jurong shipyard, in 
whidh the Government holds a 
43 per cent stake, and the pri- 
vately-owned Hitachi Zosen 
Robin yard, agreed to limit 
work to 20 days a month per 
dock so that toe limited busi- 
ness available would be evenly 


Mr Dick Van Hilten, cbair- ■ 
man of Shell's Singapore 
operation: overcapacity un- 
likely to go away 

for new rigs and tankers. But 
Singapore started off fes a ship- 
repair rather than shipbuilding 
centre so in a sense toe indus- 
try has come full circle. 

Now, paradoxically, the low 
level of oil prices has led to an 
element of stockpiling by 
speculators and a demand for 
redundant supertankers to be 
converted for storage purposes. 
Profit margins on this and 
other shiprepair work win re- 
main razor thin, though, until 
Singapore's dry dock capacity 
of more than 2m dwt is cut 
down to size. 

A report by US management 
consultants McKinsey and Co., 
recommending a merger of the 
two biggest shipyards, the 
government -controlled Keppel 
and Sembaiwang; coupled with 
toe riosnre of most of Keppel's 


In addition, Kappel is to cut 
its own dry dock capacity by 
45 per cent with the closure of 
its historic Main Yard and con- 
centration of operation® at the 
more modem Tuas facility. 

The island’s five oil refineries 
—operated by Exxon, Royal 
Dutch-Shell, BP, Mobil and the 
state-contitMted Singapore 
Petroleum Refining Company— 
have been surprisingly busy, 
though with precnm® little in 
the way of profit to show for 
St 

Capacity titxMsatkm has been 
kept up largely by “ surrogate 
refining” — processing crude 
for independent foreign pro- 
ducers, iraiinrting China and 
Ira-n, seeking to move into toe 
market for oil products, whose 
prices have held up marginally 
better than that of basic oil. 
Still, the five refineries ran at 
only 62 per cent of capacity 
last year, a figure which would 
have been lower bad not a 
number of facilities been moth- 
balled. 

Hie" overcapacity problem is 
unlikely to go away. Mr Dick 
van Hilten, chairman of Shell’s 
Singapore operation, told 
September's Financial Times 
conference on the Pacific Basin 
oil and gas industry: “In 1987 
we may see yet another major 
export refinery fRabigh In 
Saudi Arabia) coming on 
stream and some minor ex- 
pansions elsewhere in the 
world. 


“Therefore we may expect 
refinery loading wrfll continue to 
drop in 1987 and outer in 1988 
begin to rise gradually again. 
be said. 

It was unfortunate tint the 
establishment of Singapore's 
S$2ba petrochemicals complex 
on the island of Butau Ayer 
Merbau in 1984 coincided with 
a slowdown In toe .world 
market and the plant has yet 
to make money. Dosses rose 
from $333tm in the first year to 
S$66m in 1985, but are expected 
to he slightly lower this year. 

A continuing bright spot In 
manufacturing- is Singapore’s 
Increasing importance in the 
region as a centre for the aero- 
space industry. Revenue from 
aircraft maintenance and 
related manufacturing opera- 
tions grow last year from 
S$548m to S$6GSm. According 
to toe Economic Development 
Board, growto. is expected to 
continue at a rate of 10 per 
cent a year up to 1995. 

Aircraft maintenance opera- 
tions are particularly well 
placed and a clutch of foreign 
companies has set qp in Singa- 
pore, attracted by one of the 
world’s finest ainports, the 
growing volume of regional air 
traffic and local labour costs. 

The government-owned Singa- 
pore Technology Corporation is 
an umbrella organisation under 
which the republic’s military 
equipment makers are grouped. 
As well as manufacturing a 
wide range of ammunition, 
companies within toe group 
produce locally-derfgned small 
arms, including a light machine 
gun, and are able to maintain 
and refurbish tanks, personnel 
carriers and other military 
vehicles. 

Roger Beale 



Marina Square is die largest shopping, hotel and entertainment 

centre in S.E. Asia. 

It opens on December 1st. 

The Square has three major luxury hotels: The Marina 
Mandarin, The Oriental Singapore and The Pan Pacific, Singapore. 

Hotels that have eveiyihing for die individual tourist and 
die convention crowd. Hotels owned, built, and managed by 
international companies who, have as much faith in Singapore as the 
Singaporeans themselves. 

Tokyu Hotels International has already opened the doors of 
The Pan Pacific. Mandarin Singapore International will be welcoming 
the first guests to die Marina Mandarin on January 14th. 


Mandarin -Oriental Hotels will he having its opening day 
for The Oriental Singapore on February 26th. 

But there is more than hotels to the Square. In the two level 
shopping mall, there are 2 major department stores, a home furnishing 
centre, a fknily entertainment centre and 230 &ops and restaurants. 

Visitors can take didr pidc firom all die world's cuisines.’ 

Even fish ’n’ chips. The open, spaces will be alive with .exhibitianSj 
fairs and street entertainment. Here in Singapore’s most modem 
complex, skilled craftsmen, will being the traditional arts of die East 
hade to life again. It’s all there in die Square. 

1986 is seeing die beginning of Sii^apore’s recovery. . . 
it's no coincidence it will also see the opening of Marina Square. 


U'-'f-tri atctvf 
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Smoothing gaps and impediments 


IT Z5 probably a good thing open to them at borne, 
that Mrs Elizabeth Sam, deputy Simex is pert of a financial 
chairwoman of the Singapore sector which is a large and 
International Monetary Ex- growing proportion of the 
change (Simex), could barely Singapore economy, providing 
make herself heard when i3.3 per cent of gross domestic 
addressing dealers on its product last year, up from 10 
trading floor last month. Not per in 2984. It has not been 
that what she was saying was without i ts difficulties, (hough, 
unpalatable: the reverse, she the country’s Economic 

was launching a US Treasury committee, in evaluating per- 
bond futures contract, the fpRuance against national 
seventh to join the now two- targets for the 1980s. earlier 
year-old market. this year observed: “ Singapore 

But the persistence of the as * flnanci^ centre is now at 
outcry from its pits indicates a a crossroads, 
vigour which is reflected in The report added: While 
vol ume which has quadrupled, we have become a sophisticated 
since the end of its first offshore banking centre, we are 
operating quarter, and a still not the international 


operating quarter, and a still not th e inte rnational 
membership which includes fitiawrfai centre envisaged in the 
both locals and, significantly, 10-Year Plan.” It west on to 
19 Japanese institutions, there outline gaps and impediments, 
to do business which is not some of which have already 


mm 


been set to rights in the edght 
months since its publica t ion, 
while others are due to follow. 

The aim is to attract and keep 
foreign institutional business in 
the face of deregulation 
measures in Tokyo and else- 
where. The role is described as 
a “ Switzerland of Asia " 
although the Simex people 
prefer a Chicago/New York 
analogy, pointing to Tokyo. 

Foreign hanfc^ are is Singa- 
pore primarily because of the 
offshore Asian dollar market In 
a bank dealing room of. say, SO 
people, around 35 are likely to 
be foreign exchange specialists, 
and their skills remain at a 
premium. The Asian dollar 
market, established in 1968, has 
grown at a compounded rate of 
65 per cent or more a year. 
Even in 1985, when the domestic 
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economy entered Its decline, the 
market expanded by 21.3 per 
cent to cany a total worth of 
USgl55ba, 

Simex provides the means for 
risk management through a 
Eurodollar contract which is 
consistently the most active. 
Currency futures include the 
IMCarfc, yen and, from last 
July, sterling. Currency options 
are to be Introduced from the 
first quarter of 1987. 

In other areas, activities of 
the 123 foreign banks remain; 
constrained by a protective 
official attitude towards the 
local institutions, particularly in 
retail banking. They are on the 
whole prevented from opening 
brandies as demographic shifts 
open up new areas of the 
island. They complain, of bring 
excluded from new technology 
services such as automated 
teller machines away from bank 
buildings, point-of-sale funds 
transfer, and home banking. 


finance (h as grown in signifi- 
cance. Corporate lending has 
meanwhile begun to contract 
depute interest rates which 
are at historic tows, and one 
a na l y st describes then- returns 
there as “ just tousy at the 
moment'* 

Nor are the local banks hav- 
ing a good year, and earnings 
are exgeoted to show little if 
any recovery after the a gpe- 
gate 26.4 <per cent setbacks in 
net profits for 198S. Although 
it is generally held that the 
worst is over, they remain 
under pressure in a few key 
areas: 

ft Weak loan demand, exacer- 
bated by a more cautious tend- 
ing policy which the banks 


themselves have frit obliged to 
impose. An upturn of any mag- 
nitude Is not thought likely 
before next year, 
ft The downturn in property 
values, a sector which repre- 
sents an estimated 18 per cent 
of total loan portfolios. Pro- 
visions have been regarded as 
adequate, but property is also 
frequently used as security in 
other lending, and. any farther 
erosion of prices next year 
would (Leave loans uncovered. 
There are signs of a pick-up on 
the residential side, and some 
argue that the Government is 
too large a (property owner it- 
self to allow a major bankruptcy 
in the sector. 

ft A squeeze on interest mar- 
gins caused by competition for 
loan business. The banks are 
attempting, with some suc- 
cess, to counter this by catting 
deposit rates earlier and rela- 
tively more steeply than they 
cut prime. They are also be- 




wards since February, revers- 
ing a two-year decline. This 
allows them to borrow less in 
the interbank market, which is 
more cosfly and which is domin- 
ated by the powerful Monetary 
Authority of Singapore (HAS) 
as the main net supplier, 
ft Malaysia, where an increas- 
ingly jittery financial sector is 
both reflecting and compound- 
ing that country's economic t»h 
political ills. Although a 
switching of some funds out of 
domestic Malaysian institutions, 
which Is believed to have taken 
place in recent weeks, is likely 
to have provided a deposit 
inflow to Singaporean as well 
as other foreign banks 
operating there; the island's big 



T iding in sterling flwaaiffaf futures Ms started on the Singapore International 
Monetary Exchange as part of a widening network of fi n ancial dealings 


four remain significantly ex- 
posed to Malaysia- 
Oversea - Chinese Banking 
Corporation, for example, is 
reckoned by one broker to have 
as much as 30 per cent of its 
portfolio in Malaysian loans, 
while its finance company sub- 
sidiary there (has been a loss- 
maker. 

But the big four, which 


discovering areas of oppor- 
tunity as weTL Notable among 
these in the past year are their 
stockbroking operations, taken, 
on as a result of the collapse 
late last year of several securi- 
ties firms during the exchange's 
forward contracts crisis. Good 
commissi on revenues are ex- 
pected, despite start-up costs of 
which a SKLSm outlay each on 
an exchange seat was just one 
component 

Something similar js hoped 
tor — and in more auspicious 
ci rcumsta nces — from the 
planned government bond 
market to be launched on 
March 2. The four have each 
been awarded a primary dealer- 
ship licence. 


The motivation is not so 
much to provide the state with 
funds, of which it has little 
meed, hut to deepen the local, 
markets. An early spate of 
government issues of varying 
maturities win set a pricing 
benchmark which is fixed-rate 
and risk-free, in order that a. 
corporate market can evolve 
from it. The MAS (has been 
stressing its wish for a market- 




involved in its planning, which 
is now all but complete. 

Indeed, Ibe MAS has, by all 
accounts, this year been adopt- 
ing a more accommodative atti- 
tude to innovation within the 
banking sector, in contrast to 
its higher profile in the pre- 
viously less than rigorously, 
regulated stock market, and in 
recognition that its develop- 
mental role should not wither 
entirely into a policing func- 
tion as Singapore’s financial 
product range broadens. 

Fund management is one 
target area, after the lifting in 
the 1986 budget of tax and 
other disincentives. liability 
for tax both on trading income 
and on capital gains has been 


removed, as has the purely off- 
shore nature of the market by 
allowing tax-exempt- foreign 
participation in local equities. 
Eyes are on the US?llbn or so 
of discretionary funtfe tmder 

m anag em ent to Hong Kong. 

Simex. which has pursued an 
international . strategy from the 
outset; is due meanwhile to 
introduce its first home-grown, 
product early next year. " This 


-with those which have provided 
the early days' sustenance of its 
rival exchanges in Hong. Kong 
and Sydney. 

It is intended to keep happy 
tire resilient band of 70 or 80 
active “ local ** (own-account) 
traders on Simex. But its 
significance lies more in that it 
was preceded, from September, 
by a contract based on the 
Tokyo Stock Exchange's Nikkei 
index. ' According to Mrs Sam, 
“ Our domestic economy is 
small, therefore oar contracts 
are international.’' It is a neat 
niche approach which is set to 
be echoed elsewhere to the 
Singapore financial sector. 


Stock exchange 


Gordon Cramb 


Singapore 


Back in international favour 


THE TWO-YEAR peaks attained 
by the Straits Times industrial 
index in recent weeks have, on 
first appearances, left the 
markers Pan-Electric debacle of 
11 months ago way below at 
base camp. 

Loral and foreign buying has 
sustained a tally of surprising 
vigour, and interest from 
abroad has been such that over- 
seas broking houses are known 
to have been exploring the 
possible purchase of seats on 
the Stock Exchange of Singa- 
pore. 

Bat it is not only the memory 
that remains. The collapse at 
the end of last year of Fan- 
Electric Industries, the marine 
salvage and property concern 
which was one of the market’s 
larger quoted companies, 
brought with it revelations of a 
tangle of forward share con- 
tracts, a three-day suspension of 
trading on the exchange, the 
demise as independent entities 
of several local stockbioking 
firms, and a sense that the 
Singapore market suddenly had 
a lot of maturing to do before 
it could regain International 
favour. 

It has done so, again, to an 
unexpected extent. Restoring 
the market to its upward path 
has, however, meant roping it 
in with regulatory constraints 
previously thought unnecessary. 
Next time, the climber mi ght 
not ton so far, but room to 
manoeuvre has been the cost 

The s urrou nd in g structure of 


the market has been, dmnged 
in three key respects in toe 
coarse of the last yean 
ft The Monetary Authority of 
Singapore (BIAS), the island's 
quasicentral bank, now has 
equity dealings under closer 
scrutiny than even Its brief was 
always wide enough to have 
included the stock market; but 
it was blamed, with hmrfsigfet, 
for not having appreciated 
sufficiently the secondary bank- 
tog role which local- lookers 
bad come to adept — - where 
their own creditworthiness was 
used to fond share purchases 
by customers. 

ft The big tour domestic banks 
have. Instead, been given 
dominance of the stock 
exchange committee aa part of 
a newfound broking function 
wtikh is sapping the cSent base 
of those local broken which 
had survived the initial shake- 
out. 

Among the four, toe Develop- 
ment -Sank of Singapore, the 
largest, has been identified as 
making a sizeabie retail push, 
while aH to varying extents are 
attracting much Of the business 
placed through foreign institu- 
tions. 

• The Securities Industries 
Act — which existed in outline 
draft before the Pan-Electric 
crisis, but which was brought 
forward os a result — has been 
designed to protect smaller 
investors. Brokers find its pro- 
visions irksome; but; Others 
observe, brokers would. The 
rationale behind its meticulous 


disclosure clauses is acknow- 
ledged by a director of one of 
the stronger local securities 
houses: “Singapore has very 
little to fa& bade on. We must 
have our credibility. " 

The good standing of the 
larger companies quoted on toe 
Singapore exchange is 
raumpaired in toe eyes of inter- 
national investors, despite 
price/earnings ratios that are 
toudhtog 30 as the effects on 
profits of a more sluggish 
domestic economy filter 
through- On a busy day, more 
than half the dealings in stocks 
such as Singapore International 
Airways (SLA) could take place 
among players abroad. 

This is both good and bad 
news for the local market, 
where commissions remain fixed 
at 1 per cent (local institutions 
get a 1 point rebate) and 
foreign firms have so far been 
tmtibie to gain seats, although 
up to a dozen have enquired. 

On the one hand, it means 
that more deals are being 
crossed away from its floor, 
eroding both commissions and 
control. On the other, toe 
activity overseas reflects inter- 
national enthusiasm for quality 
Singapore and Malaysian 
quoted stocks of an extent that 
should ensure a ready- market 
for excess paper. 

Moves are being made to 
broaden the Singapore market 
both to toe scope of its listings 
and to the investor base for 


them. Ixr particular, three gov- 
ernment-led initi ativ es . are 
under way, aimed equally at 
boosting investment conscious- 
ness among Singaporeans, pro- 
moths toe island as a world 
flnanriai centre — — and, along 
the way, reducing the state role 
to toe economy. 

First, Central Provident Fund 
accounts — the state savings 
which are mandatory for 
Singapore income earners— 
have been partially freed, to- 
a llow withdrawals in order to 
purchase equities. The scheme, 
introduced to May, has lad a 
less than frenetic initial take-up: 
figures issued in late September 
showed 8,000 participants in all. 
and an investment inflow into 
the market of S$8A7m. From 
this month, though the avail- 
able amount is to be doubled. 

Individuals can draw from 
their accounts to buy shares to 
a list of approved companies, 
largely bine chips. The Govern- 
ment needs to ensure that 
voters’ fingers do not too often 
get burnt, and speculation is 
not being encouraged. Instead, 
toe list is expected to be 
widened next year by toe inclu- 
sion of unit trusts. 

Second, privatisation will 
account for the bulk of new 
issues coming to the market, 
sustaining a pace set by the 
successful SIA flotation. New 
ism* volumes have not been 
large to Singapore, although 
rights issues by existing quoted 
companies are thought likely 



over toe next year to maintain 
their S$l-lbn-to-S$l i 2bn average 
annual level: Little concern is 
yet evident, though, about the 
weight of paper .overhanging 
the market. 

The third area of expansion 
is an unlisted securities market, 
being seen as a way to promote 
entrepreneurship. The Govern- 
ment, however, plans to launch 
some of its smaller operations 
there as a way of getting the 
market on its feet. 

The market, to be called 
SESDAQ (Stock Exchange of 
Singapore Dealing and Auto- 
mated Quotation System) will 
have few peers tecfanoIogieaHy 
— it ha« been planned as an 
electronic; no-scrip operation. 
But foreign brokers see poten- 
tial dangers to the stogie 
marketmakers that are expteted 
to emerge for some stocks at 
least, hindering the ability to 
sell a holding. 

Gordon Cramb 


After Concorde and Ariane, we’ve set our sights a little higher. 


For 25 years. Aerospatiale has been a 
leader in supersonic transport ana Europe's 
joint space effort. From the Diarr.ar.t rocket to 
Ariane (‘or which we are prime contractor), 
from the Concorde to communications 
satellites, we've acquired a unique store of 
experience in space-related transportation 
end communications ‘echnoicaies 


Today, a new and compelling chapter in this 
odyssey has begun. One that signals the 
advent of Europe's own space vehicles and 
orbital stations 

But then, .Aerospatiale has already oeen 
France's emissary to the high frontier for 
quite some time now. 

At Aerospatiale, space is special. 
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MR LEE KUAN YEW. the 
ffingapore Prone Minister, and 
ms British counterpart have a 
regard which is 
2®“ , kn °w*L But while MJrs 
Thatcher front time to time ex- 
horts Industry in the UK to 
leam . t he Singapore lesson of 
productivity, a drive 
to privatise state assets now 
®oder way in the smaller island 
state can in some ways be seen 
as the other side of the coin. 

There- are similarities not 

omy in the rhetoric but in the 

candidates for privatisation— ■ 
the flag carrier airline, telecom- 
munications, the ports— which 
are on the whole service indus- 
tries with a high visibility and 
often a large consumer base. 

. _. Differences Clearly , exist both 
in the priorities for sell offs to 
the puhlic and in the means In 
which they -are carried out As 
far as ends, are concerned, 
though, the Singapore version is 
not as closely tied to funding 
tax cats; and one finaiu-iai M _ 
alyst comments: “They have 
hot really worked out yet what 
they mean by privatisation and 
what they want to achieve.” 

What is apparent on the part 
of the Singapore Government, 
winch has in the past played a 
large development role in set- 
hfepffup industries where, the 
island had no inherited experi- 
ence, te a desire now to take 
more of a hack seat Special 
oases wiH still be made— in the 
defence 1 sector, say-font the 
message Is ottt to state com- 
panies that they should expect 
in future to divest rather riwn 
diversify. 

The Governments Economic 
Committee; which. In February 
publishes its nmferanging re- 
port on areas -proposed for re- 
form. or expansion, stopped 
short of issuing a foil list or 
t h ncfcafofle for privatisation* al- 
though it did identify a few key 
targets. Brig general Lee. Bs&en 
Loops, tiie Prime Mtatistess* son 
who was its chairman* appears 
to place less stress on owner- 
ship structure; than he does 
On an intenratkrnally-mmded 
approach. “Whether priblic or. 
private sector, they ought stiH 
oo go overseas ” tv find, renewed 
income growth, he says. 

General Lee, - now actfaig 
Monster for .Trade and Industry, 
Hirwg xl an additional advantage 
of « reduced stats rttfeJ. Vi “We 
should try tv get our; po&ttc 
sector more coraitercydinal.in 



A B747-SUD (Stretched Upper Deck) of the Singapore Airlines: the StSOQm 
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share issue is 


its operations,” he says. A 
smaller, more manageable col- 
lection of state enterprises 
. would be more likely to faefli- 
tate this, away from the respon- 
sibility of being the notion's 
main economic engine. 

The centrepiece of asset sales 
so far is Singapore ASrHnes, 
floated off in a S$500m share 
issue during a very rocky time 
for the local stock market. The 
adxMne remains 63 per cent 
government-owned, but foreign 
investors now hold 20 per cent 
and Singaporeans, inchidtoe SXA 
employees* the remainder. A91 
have- done weH— the stares, 
after an initial downturn, are 
now trading at dose to double 
their issue value. 

The size of SXA relative to 
private sector quoted companies 
made it immediat ely market 
leader on the Stock Exchange 
of Singapore. This in itself is 
an indicator of the lack of large 
corporate entities outside the 
government umbrella. - 

Despite the fact that 
foreigners can legally buy, on 
aggregate, no more than the 
fifth' of SLA which they already 
hold, on many days business in 
its shares abroad, is mure active 
than that done, domestically— 
rather muting the intention of 
the- authorities that -the local 
equity market gains financial 
solidity as a result of such flota- . 
lions. . " . . 

- SXA was first choice probably 
because, its modem fleet and 
. gopd ■" reputation f or service 
aside, it already had about a 
. fifth of its equity iaihe hands 
of its staff, - and - these were 
^shares uftfeh, evantnally needed 
a market Tins is not generally 
true, among Singapore state 


companies. Viewed differently, 
therefore, there is not as ready 
a case tv be made for floating 
those which have been men- 
tioned as likely to follow it. 

This Is one reason to explain 
a lull since the SIA launch. The 
period has been punctured on a 
few occasions by smaller sales 
from the portfolio of Temasek, 
the state investment holding 
company. In the past few 
months It has shed minority 
parcels of stock isr United In- 
dustrial Corporation and in 
National Iron and Steel, both of 
which already had market list- 
ings. 

These sales must, however, 
fall only on the fringes of pri- 
vatisation in the full Thatcher- 
ite sense. They were sold not 
to proud Singaporeans but as 
blocks onto the London market, 
largely through Hong Kong 
offices of UK brokers. 

In this way, at least, the Gov- 
ernment can maximise returns, 
selling dose to market price 
and perhaps towards the top of 
a run-up in prices without the 
need to provide a cushion for 
first-time individual investors 
at home. 

. Thu riOTf mflhf iH btumT jg 

likely to be, curiously, a com- 
pany with no business record 
and which at the time of 
launch may stHL be without 
tangible operations. Singapore’s 
Mass Rapid Transit (MET) 
metro project is not due to 
open until 1988, yet one pro- 
posal under serious considera- 
tion Involves floating the MRT 
company in advance of that 
next year. 

No value can yet be guessed 
at for.fhe issue, but merchant 
bank advisers have already 


been appointed, and the authori- 
ties Indicate that as much as 
75 per cent or more may be 
on offer in the MRT operator 
the land, rolling stock' and 
other fixed assets will stay In 
state hands, provided to the 
company at minimum or zero 
cost. 

The Government may not 
even retain a so-called golden 
share to ensure control. It is 
pointed out that Singapore Bus 
Services is an entirley private 
sector company, running one of 
the world’s largest fleets with 
only an annual licence from the 
Ministry of Transport as a 
sanction to influence decisions 
such as fare structures. 

It is acknowledged, though, 
that the earlier a flotation 
comes, the more problematic 
its terms will be, both for the 
Government to resolve and for 
potential investors to evaluate. 
The pace at which it is proceed- 
ing reflects the enthusiasm 
largely of Mr Michael Fam, 
chairman of the MRT company, 
a 8 well as of the Public Sector 
Assets Disposal Committee 
which has- a far wider brief 

Mr Fam ’s committee has also 
been gramming Telecoms, the 
telephone network operator; 
the Port of Singapore Autho- 
rity; and Changi airport, among 
others. All are now run by 
statutory boards of civil 
servants, who are on the whole 
well regarded. This does not 
mean they are free of obstruc- 
tive bureaucracy, but rather 
that time is likely to be taken 
in sifting out revenuegenerat- 
ing areas from the regulatory 
functions which the state would 
prefer to retain. 

Gordon Cramb 



Copyright Pirates 


offenders stepped up 



TIME IS running; out . for 
Singapore's pirates. Not the 
maritime variety, but those who 
until now have sailed virtually 
unhindered through the laws 
of- coi^rigbt £o hfjack the 
words* pictures, - music . and 
ideas of others for their own 
not inconsiderable profit 
' This, year . the . island is 
expected to produce some 20m 
pinto music cassette tapes* at a 
theoretical cost in revenue to 
legitimate manufacturers of. 
about US$100im This is a dis* 

: thict improvement; though on 
J.the. peek year of 198L: when 
Sfognpore’s pirates are said to 
have exported a staggering 
tapes. • 

Since then; police have 
. steamed - tip action again s t the 
itiSlfa SuT More than 49,000 
pirate tapes were seized in 

- poffltaa raids which averaged 
twv a. week over the first eight 

months c£ last jwr. TWa icom- 

- para* with seizures of 28*000 in 

3984*1 MW in 1083 and. a 
bumper 400000 in. 1882. • 

•. . /The beginning of the end for 
Island’s copyright pirates 

h^generaHy acknowledged to 

Court 

DWW hfewuceefls&iHy by a 
“Of- ^British publishers 
rf* Singapore bookseller. 
«t»^isiied th«t the 
J ’ in 


force’ - Tn ‘ Singapore ' even the new law, offenders face 
: tbo&gft It had been replaced by fines of S810.000 for each in- 
new legtolatian in Britain and f rin g ra n ent . meaning each copy 


had 


become 



Singapore 
independent 

Shortly after foe court de- 
cision, eeriy last year, Mr E. W. 
Barker, . Law. Minister, 
announced that foe Gove rnment 
was working an a new copyright 
law more relevant to a tech- 
nologically advanced society. 
Underlining the Government’s 
determination to 'deal effectively 
with, copyright piracy, he said 
that n 4‘ intellectual endeavours 
must be adequately safeguarded 
to encourage creativity.” 

In fact a parliamentary com- 
mittee bad been formed as 
early as 1980 to look at the 
posribilMes of revising the 1911 
Act. which Sad been supple- 
mented by the 1914 Copyright 
Actrond tha Copyright (Gramo- 
phone Records and Government 
Broadcasting) Act of 1968. A 
draft Bill, based on the 
Australian copyright legisla- 
tion of 1968, is scheduled tf 
become law -before the end of 
this year. ^ _■ , . 

Besides bging broadened to 
cover innovations like vid eo 
tapes and computer software, 
the -proposed new law stiffens 
the penalties for infringement 
consfierahly. Atpresenr spates 
face maximum" fines of S$1,000 
for L : «-flx8t- offence and S&opo 
nr a year's imprisonment for a 
second (offence. In practice, fines 
seldom exceeded 38400/ Under 


of pirated material, up to a 
maxHmrm of S$1OO,OO0, oar five 
years in jaiL 

Copyright holders have re- 
course under Singapore lew to 
both criminal and civil action 
and the Government plans to 
set up a copyright tribunal to 
decide on the remuneration pay- 
able under statutory li ce nces. 

Foreign works will be pro- 
tected by bilateral arrangements 
and undny international copy- 
right conventions of which the 
republic is a member. 

The need for air overhaul of 
the copyright laws was given 
an added urgency by two factors 
Which TTw>«nt that the advan- 
tages of the country’s relatively 
free and easy attitude to the 
subject were suddenly out- 
weighed heavily by the 

First, it became apparent 
that Singapore's aspirations to 
become a regional focus for 
research and development in 
high technology sectors— a 
“brain services centre*’ — were 
increasingly under threat 
because of its reputation as a 
hotbed of piracy. US computer 
software makers, keen to set up 
business in Singapore, were 
worried about protection for the 
copyright cm their prod ucts. In 
some cases representing invest- 
ment of millions of dollars. 

Commercial staff at the US 


embassy went so far as to 
advise companies to stay away 
until the law was reinforced. 

Microsoft, one of the largest 
US software makers, anticipated 
the new law and appointed an 
agent in Singapore earlier this 
year. By October Mr Rick 
Tsang, foe company's manager 
for Asian area sales, was com- 
plaining that an estimated 90 
per cent of Microsoft software 
packages sold in Singapore 
and Malaysia were pirated 
versions. 

IBM, the world’s biggest 
computer gr oup , took court 
action earlier tins year, winning 
permanent injunctions against 
six Singapore companies which 
had been pirating its software 
and operating manuals. 

The second incentive to beef 
up the copyright law Js the 
danger that continued pirate 
activity could jeopardise Singa- 
pore's status as a favoured 
trading partner under the US 
Generalised System of Prefer- 

ences (GSP), which is currently 
being reviewed. 

The Trade Act passed by 
Congress in 1984 makes copy- 
right protection one of the 
criteria determining the extent 
to which developing countries 
benefit from the GSP. Removal 
status would mean that Singa^ 
pore exporters to the US would 
face extra duties of between 3 
and 6 per cent 


Roger Beale 
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^V^ieie else could such a haven of 
peace and tranquility be^found in the 
heart of a bustling city. 

Where dse could bring 
you such riches and 
loxmy at such affordable prices. 

Where dse but the Shangn-La. gj ShongriLa hotel 
Qrie of the worlds top hotels. 



SINGAPORE 

A SHANGRI-LA mERNAHONAL HOTEL 


IN SINGAPORE 

WHERE ELSE BUT THE SHANGRI-LA 
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Wl-placed in Singapore 



Because erf its location in Asia as a 
window to the Wsst, Singapore is one 
of die most rewaniing countries in which 
to trade. However, you need a bank 
that’s experienced in both Asian and 
international banking to help you make 
the most of Singapore's prime trading 
location. 

HongkongBank has ewer a century’s 
experience helping businesses succeed 
all over the wild, especially in Asia, 
HongkocgBank has met and overcome 
most of the difficulties that are waiting to 
take large bites out of your profitability. 

HonglcongBank’s bade and financial 


experts, as well as our Singapore China 
Desk, wijl advise you on ways your 
business can reach its greatest potential 
— in Singapore, elsewhere in Aria, or in 
the rest of the world. 

HongkongBank now has more than 
1.200 offices m over 55 countries, all 
geared to help you capitalise on business 
opportunities worldwide. 

Talk to our London office at 
99 Bishopsgaie, London EC2P 2LA, 
Til.: (01) 638-2366; Singapore office at 
10 CoUyer Quay #01-01 Ocean Building, 
Singapore 0104 or your nearestbiaoch of 

the HongkongBank group. 
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HongkongBank 
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Fast decisions. "Worldwide. 

CONSOLIDATED ASSETS AT J1 DECEMBER IMS 
EXCEED U&WHLUDN. 



is easier with NatWsst. 

Whatever your business interests, NatWest in Sirqgapore 
can help. Wa offer loan, depositand foreign exchange facifities 
in a wide range of major in ternational currencies. 

NatWest also assists with export and trade financing 
with quick and efficient proces sin g of trade transactions, 
tftroi®h our offices both in Singapore and the UK where we 
have specialists to help you in your trade with Singapore and 
neighbouring countries. 

We can offer advice on local business and economic 
conditions both to companies already based in Singapore 
and those looking to enter the South East Asian markets 
for the first time. 

So, with the backing, experience and resources of one of 
the world's largest banking networks, picking up business 
couldn't be easier. 

For further information on Na Wto ft International Operations, ptoaso 
contact- Mike Brigden, Chief Manager, National Westminster Bank PLC, 
Floor 5, Shell Tower, SO Raffles Place, Singapore 0104. Telephones 
65 2204144, Telex: 26491 NatWest RS, 'Telegraphic Address: NatWasban 
Singapore. In London: Ian Farnsworth, Senior Int ern ational Executive, 
UK Region, National Westminster Tower, 2s Old Broad Street London 
EC2N 1 HQ. Telephone: 01 *920 1781 Telex: 885361. 

A NatWest The Action Bank 
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The Press 


New laws tighten controls 




THE Si«apore Government’s 
view of the role of the press 
in its particular .brand of 
democracy is 

and unecraivoeaL Ap»™“ f *? 
Mr fimnathamby Xtejaratnam, a 
senior minister in the Prime 
Minister's office: " W€ ® ee _ £ ^ 
dom of the press not as toe 
end hot as means to an aUr 
embracing end — the integrity 
andbrieipendeiKe of our coun- 
try, its security, its pjws^rfty; 
the eratlicaftion of anyttungthaj 
wmdd sow seeds of social, ra<8w 
and religious conflicts. 

It was to encourage afiier- 
ence to these worthy ohjeotlves 
among the international press 
that the Government passed, new 
laws early in August entohag 
it to penalise foreign pubhra- 
tions caught " engaging in®e 
domestic poUtflcs of Singapore^ 
The wide range «f 
•wUicfa this wording might con- 
ceivably cover earned toe 
Government rare crittosm from 
the Law Society of Singapore. 
Mr Francis T. Seow, its presi- 
dent, said that such ill-defined 
legMasSoa would result in 
44 subjective interpretation and 
imjflemeiitatkm." 


Stronger criticism came 
privately from diplomats, who 
saw the new law as a hrazeii 
attempt to stifle critaeism of toe 
Leo Kuan Yew 

at a rime of economic difficulty 
and, for the time in 

decades, growing dissent among 
the electorate- Many also felt 
thatt the apparent *«£***& toe 
Government to 
press salt uncomfortably with 
its avowed airibJtion to make 
Singapore a centre of cum- 
in unfcatia ns and information 
exchange for the whole of 
South East Aria. 

The country has long sought 
to encourage foreign news- 
papers and magazines to set up 
satellite printing plants, and 
those printed there already 
indude the International 
Herattd Tribune, toe Asian wan 
Street Journal, toe Economist, 
Time and USA Today. 

The Government was quick 
to point out, though, that the 
purpose of the new law is not 
to prevent Singaporeans read- 
ing what foreign newspapers 
say about their country, out 
simply to stop publications 
benefiting financially , by using 


controversial domestic issues to 
boost their circulation. 

Thus an offe n d i ng foreign 
mfbhcaftion would be fisted to 
toe Government gazette, j titer 
which its sale or distribution 
would have to foe authorised by 
die miflster for communica- 
tions and information. 

The first publication to fall 
foul of the new law was Time, 
the US news magazine. For 
refusing to print, unedited, a 
letter from a government 
official criticising its coverage of 
new legislation concerning 
parliamentary discipline, toe 
magazine was ordered last 
month to cut its 18,000 local 
circulation to 9,000 for toe 
remainder of the year, and to 
2,000 after that 

The law also makes it an 
offence, punishable by afine or 

tail term, to sell, distribute, 
import or possess for rale or 
distribution any unauthorised 
publication. 

It was Initially prompted by 
the Government’s desire to curb 
what Mr Rajaratnam described 
as Western “James Bond 
journalists" who believed they 
had “a journalistic 007 licence 


to destroy toe reputation of 
leaders and governments in 
South East Asia with impunity. 

However, Singapore’s leaders 
already had some fairly heavy 
ammuni tion with which to nan 
the wayward journalist Tne 
Internal Security Act of 1968 
gives the administration wide 
powers to deal with security 
threats, including toe ability to 
prohibit publication, circulation 
or possession of any material 
prejudicial to toe “national 
interest, public order or society 
of Singapore.” 

A 1964 Act prohibits publica- 
tions with “seditious tenden- 
cies ” and toe Undesirable Pub- 
lications Act of 1967 authorises 
the Government to ban any 
publication deemed “contrary 
to public interest.” 

Why the need for yet more 
regulations? One explanation 
could be that toe Government 
was seeking a way of adminis- 
tering a milder “ slap on the 
wrist ” to publications it saw as 
persistently trying to under- 
mine Singaporean society, with- 
out wheeling out these legisla- 
tive big guns. 

Behind all of it, though, lies 
the Government's apparently 


unshakable belief that it and it 
alone knows what is best for 
Singapore. First Deputy Prime 
Minister Goh Choc k T ong 
summed up the administrati on s 
views of journalists In a univer- 
sity speech last year: “We can- 
not have two forces trying to 
influence the public in different 
directions. If they think they've 
gut superior views, then they 
should stand for election.” 


.f?' J&. t ' 










The local press has its own 
problems, though it is more 
concerned wlto restrictions of 
an economic nature. Singapore 
Press Holdings, a group formed 
from toe 1984 merger of Tones 
Publishing Berhad, Straits 
Times Press and Singapore 
News and Publications, has a 
monopoly of the local news- 
paper industry. It publishes 11 
daily and weekly newspapers, 
three In English, two in Malay 
and six In Chinese, together 
with three monthly and one 
bi-montoly magazine. 

This is by any standards a 
generous helping of reading 
matter for a population of 
little more than two and a 
half million, and there is tittle 
prospect of the group being 
able to expand further domes- 
tically. 

Circulation grew by a mar- 
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Mr simmtoamby Rajaratnam: “freedom of toe press not as 
all-embracing end.” Right: some of the newspapers and 


ginal 3 per cent last year but 
falling advertising revenue, re- 
flecting toe country’s domestic 
recession, pushed pre-tax profits 
down from S$119m to S$106m. 
Analysts expect profits this year 
of S$98m, rising to about 
S$107m in 1987 as toe wider 
economy recovers. 

Go far, SPBTs attempts to ex- 
pand abroad and move into 
other activities at home have 
met with tittle success. Its most 
important foreign ' investment, 
the UK partworks publisher 
Marshall Cavendish, has had a 
bumpy ride since the 1981 


acquisition, and after turning 
round from sizeable losses last 
year is only expected to turn in 
a Sottish performance for 1986. 

There is little evidence, 
either, that the group’s promise 
at the time of the merger to 
“ seize new opportunities in toe 
growth areas of communica- 
tions and information tech- 
nology" is being fulfilled; In 
any case, analysts point out, 
the competition in these areas 
is already fierce, start-up costs 
unpredictable and profits aow 
to build. . 

SPH is well, placed to make 


Truvor Humphries 

an end but as mean® to an 
printed in Singapore 

profitable acquisitions abroad. 

with a cadi position of S$20&n 
and strong operating cato flow, 
but until it does it is likely to 
remain a local newspaper group 
with nowhere to go. Some 
analysts ■ Wame the group s 
directors— most of them Singa- 
porean bankers— for toe appar- 
ent inertia. But toe cautious 
approach- seems to ^be appre- 
ciated toy foreign investment 
managers, who have buUt up 
stakes totalling more than 4ft 
per cent in SPH. 

Roger Beak 
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N.M. ROTHSCHILD & SONS 
(SINGAPORE) LIMITED 


9 Battery Road. #01-02 Strai n Trading Buildi ng. Singapore 0104. 
Telephone: 5358311 Telex: RS36269 IGeneral) 

Telephone: 2229671 Telex: RS21884 (Dealers) 

Fax No. 5342407 


Asian Dollar Facilities 
Bullion 

Foreign Exchange 
Lending 

Loan Syndication 

Corporate Finance. Advisory Services 

Underwriting 

Investment Services 


Affiliated Companies: 


NLM. RothscWW & Sons Un**} y 

New Court, St Swithin s Lane; London EC4P 4DU. 


THE FIRST things the visitor 
notices about property in Singa- 
pore are ithat there is a lot of it 
and that none of it Is very <ud. 
From the serried ranks of 

government-built flats with 
their horizontal flagpoles of 
washing to the towering 
shops and hotels of toe 
central city there appears to be 
an almost uniform newness that 
is unique. 

Behind it Mes an aggressive 
25 year programme of housing 
and urban redevelopment that 
has banished the_ .slums and 
shanty towns of toe 1950s and 
provided most Singaporeans 
with comfortable self-contained 
housing in new towns. Today, 
84 per cent of the population 
live in toe 552,000 flats managed 
by toe Governments Housing 
and Development Board. 

More than 400,000 of these 
flats are now owned by their 
occupiers, through a home 
ownership scheme under which 
tenants need only make a 20 
per cent down payment, wtth 
toe payable in monthly 

Instalments over 20 years at an 
] anniwi interest rate of 6J per 
I cent. 

The Government's subsidy to 
j the HDB, which is responsible 
I for everything from land 
acquisition to the provision of 
j community facilities, is more 
| than SSlOOm a year. 

The rapid rate of construc- 
tion of houring for lower- and 
middle-income groups by the 
Government was more than 
matched in the private sector. 
Construction activity grew by 
a remarkable average of 22 per 


Glut hits rental prospects 



MM. RothachiW & Sons lHong Kong) **™*® d K 
19th Boor, Connaught Centre, Central, Hong Kong. 


VRocteWlo^ara, New York, NY 10020, USA. 


A boost was given to the sluggish Singapore commercial 
property market by the recent sale to Hong Leong Group 
^rirnhin nvpi-»pp of 22 Her of the 350-nwm Orchard Hotel for S$39m. The Orchard, 
centra year between 1980 and in a prime location at the centre of the bustling 
1984, adding an average JUJ Orchard Road shopping area, has been profitable since 

its opening in 1980 and has consistently achieved 
oeccnpaney rates above the depressed average, says 
Chestertons Iim Oh, the agents. It was formerly 
owned by the now-defunct Fan Electric Group. 


^nwnrtra^l8lf8034, Zurich, Switzerland. 


SMTS!* .Channel ^ 


percentage points to GDP 
growth each year. Growth 
peaked at 36 per cent in 1982. 

This rate of expansion was 
far higher than that of the 
economy as a whole and, accord- 
ing to toe Economic Commit- 
tee’s report on the sector, “in 
retrospect, unsustainable.” 

The result was a property 
riot and a relentless decline m 
prices and rentals which has 


sent shock waves right through 
Economic 


Rothschild Australia limited' 
7th Boor, 17 Bridge Street. 
Sydney, NSW 2000, Australia. 


the econom y . The Economic 
Committee report spells out the 
. danger: “ Given the extent of 
the linkages between the pro- 
perty market and the rest of 
toe economy, a total collapse of 
the property market would have 
I Berious repercussions. In par- 
ticular, any further drastic 
decline in property prices 
could affect the integrity of the 


WERE XT HOME 

WITH SINGAPORE BUSINESS 


• If you are new to business in 
Singapore, we will make you fee! at 
home and help you make the right 
connections. 

As one of Singapore^ largest ' 

. -.1 «-i j~£ UmI#w 


AS one or on igapuio 9 wi a w«- . * - 

local bank, with 37 yeais of banking overseas tocations ; or vun new 


IUWU uaui», r . , 

experience in Singapore and the 
Far East, we can get you started. * 
Worldwide, we offer a banking 
network of 70 offices in 14 countries. 



OV ERSEAS UNION BANK LIMITED — 

Head Office: OUB Centre; 1 Raffles Place, Singapore P104. Tek S33B6B6. 
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Our experience and expertise 
can be yours. Together we'll work 
to open doors for you and get your 
business interests on the move. 
Call on us today at any of our 


banking system.” 

The problem of oversupply 
resulting from the construction 
boom of the early 1980s extends 
to all sectors of the property 
market— housing, offices, Indus- 
trial and retail premises — and 
will take time to absorb. 
Typically, the Government has 
moved swiftly to help counter 
the problem, freezing sales of 
its own land for building 
development for the next two 
years and stopping the sale of 
office space In government 
buildings. 

This together with a package 
of tax and other concessions to 
developers and landlords, and 
a slightly firmer tone to- the 
economy as a whole, went some 
way towards restoring confi- 
dence, if not prices, in the 
second quarter of this year. 

Nevertheless, according to a 
leading estate agent; Chester- 
tons T.im oh, one in five of 
private housing units were 
empty in March, as was 17 per 
cent of office space and similar 
proportions of retail, ware- 
house and Industrial property. 
Where demand is showing signs 
of revival, it is 1 restricted to 
well-located property of good 
flggjg n leading to increased 
differentials between this and 
other, lesser categories of 
building. 

Analysts now expect the 


Hotel Price Index 
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Tokyo 24L24 


residential sector to lead toe 
long hoped-for recovery in the 
property market, with demand 
from new homemakers and the 
ambitions of those in govern- 
ment-built flats to trade up pro- 
viding .toe impetus. 

Demand fc more pronounced, 
says Cbestertons, in the under 
s$500,000 category, where the 
problems of ovarsupply have 
not been so acute. 

A noticeable improvement 
came in April when buyers 
were better able to calculate 
the debt they could afford to 
service following, toe 
announcement of new rates 
for the Government’s Central 


Provident tfund (CPF) savings 
scheme. 

The rental side of the resi- 
dential market remained weak, 
though, relying as it tradition- 
ally does on expatriates, 
many of whom have been 
forced to return home by the 
contraction in the 3°° 
market which has accom- 
panied the general recession. 

Evidence of private devel- 
opers' determination to stem 
the flow of new houses mi to 
on ' alrea dy overcrowded 
market came in a drastic slow- 
down dn housing completions 
fS^toefirarhhtt of 1986 to 
1026, compared with toe 
198665 half year average of 

2 jobs; «. .. 

The glut of office space 
caused by -the completion - -of 
substantial new buildings — an 

additional 168,000 square 
metres In the year to March 

has been considerably 

exacerbated by toe hardening 
of the- economic climate. More 
businesses dosed, fewer new 
ones, took their place, and 
PTrfrfimff tenants occupied less 
space and. drove very hard bar- 
gains over rents. In many 
cases, rents were halved com- 
pared with their 1982 levels. 

The supply of new office 
-space dropped by 45 per cent 
in toe second half of last year 
as -fewer new projects were 
launched and -toe completion 
dates of building in progress 
were put hack. 

The shattered nerves of 
landlords, caught between a 
cut-throat price war and 
pressure from their lenders, 
were steadied somewhat by 
fiscal adjustments and / the 
introduction of generous tax 
incentives for foreign com- 
panies setting up operational 
headquarters in Singapore. 

Much of toe limited demand 
which has. begun to reappear 
In 1986 is from existing 
tenants talring advantage of 
bargain rents and switching to 
. better locations, notably in 
toe smart new Raffles Place 
development Such movement 
has no impart, though, on toe 
480,000 square metres of office 
space which remained vacant 
at mid year. . 

Prices of office space in the 
past year ranged between 
S$4,840 and S$5,160 per square 
metre for the best locations and 
as little as S$1.884 to S$2,123 
at toe lower end, reflecting in 
some cases sales where the 
vendor had little choice. Rents 
ranged from S$14 per square 
metre per month to SS54JJ0. 

The picture in the retail 
sector was much the same, with 
fairly brisk take tip of new 
premises^ in some or the city s 
imaginative new shopping 
centres, particularly around the 
Orchard Road strip, at the cost 
of older or less well-placed 
developments. 

Prospects for the medium- 
term future in the property 
market remain dull. But at 
least the panic is over. Develop- 
ers and landlords feel they 
have come through the worst 
*nri the banks know where 
their customers’ problems lie; 
nasty surprises will be few. 
There is a general feeling that 
the economy is about to pick 
itself up and get going again. 
Sooner or later property prices 
wiR.fifilow.it. 

Roger Beale 


•dieciB 






-V — 


ilCCIii' 




^SSfcsa^F! 

"sBMhUiSs 


—■7 r ~. w . . .V. 

r£!=v 
. 1 ; : 


id holds e63: 


-- SZZ.7- L.V.-- 

-j*' S— -,,"7-*, 

isny.cir-' 


i ir.- -.~i. 


^bemb ver£ 


tvi: 

_L. 




-££r - - 

■ — - -- - . 


^ fears 






sal 


jfent 


expisi] 

55:^.. r - 






'rulin 


\ 


r.r: 




headquarters at OUB Centre, Asia's 
tallest building, and experience the 
best in modem banking facilities 
and services. 


Building and Construction activities 


<S*m) „ 

Contracts awarded 
Total Public Private 


Certified Payments 
Total Public Private 


1984 


r) 2^84 

(Second qtr) . Wg 

1985 (First qtr) 

(Third qtr) , 

1986 (First qtr) ^ 

(Second qtr) — - 930 


1985 

3*365 

1,049 

1,070 

1^)33 

956 

542 

1,621 

L301 

879 


499 

2482 

1,319 

863 

387 

2.188 

L318 

888 

449 

2.077 

1480 

797 

159 

2j046 

1420 

826 

206 . 

1316 

1,082 

728 

188 

1.660 

1,062 

598 

155 

1.665 

1438 

527 

135 

1^12 

1,029 

483 

96 

1431 

987 

344 

51 

1448 

lflZl 

311 
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